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([DFW QDPH RI UHJLVWUDQW DV VSHFLILHG LQ LWV FKD
%HUPXGD

6WDWH RU RWKHU MXULVGLFWLRQ RI LQBRIUSRBDRWURD,BHQWLILFDWLRGQ
RUJDQL]DWLRQ

7TLPEHUODNH ODQRU 3DUNZD\
&KHVWHUILHOG
OLVVRXUL
$GGUHVV RI SULQFLSDO H[HFXWLYH RIILFHV=LS &RGH

5HIJLVWUDQW V WHOHSKRQH QXPEHU LQFOXGLQJ DUHD
BHFXULWLHVY UHJLVWHUHG SXUVXDQW WR 6HFWLRQ E F

7LWOH RI HDFK FODVYV 7UDGLQJ 6\PERO V 1DPH RI HDFK H[FKDQJH RQ ZKLFI

&RPPRQ 6KDUHYV SDU YDOXH SHU®WKDUH 1HZ <RUN 6WRFN ([FKDQ

6HFXULWLHY UHJLVWHUHG SXUVXP@QW WR 6HFWLRQ J RI WKH $FW

,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV D ZHOO NQRZQ VHDVRQ
$SFWHYV 1R

,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV QRW UHTXLUHG WR ILOH
$FW fHYR

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO |
6HFXULWLHV ([FKDQJH $FW RI GXULQJ WKH SUHFHGLQJ PRQWKY RU IRU \
VXFK UHSRUWY DQG KDV EHHQ VXEMHFW WR<MXFK IBROLQJ UHTXLUHPHQWYV



,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG HC
SXUVXDQW WR 5XOH RI 5HIXODWLRQ 6 7 RI WKLV FKDSWHU GXULQJ
UHJLVWUDQW ZDV UHTXLYHB WRRVXEPLW VXFK ILOHV

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D ODUJH DFFHOF
UHSRUWLQJ FRPSDQ\ RU DQ HPHUJLQJ JURZWK FRPSDQ\ 6HH WKH GHILQLWLRG
UHSRUWLQJ FRPSDQ\ DQG HPHUJLQJ JURZWK FRPSDQ\ LQ 5XOH E RI WKH (

/DUJH DFFHOHU D WG] OLHOUHDUH H @ RQOBIFF HO B UDRDHO® HU Ui SFPPHW I RQJ JHRZWK
ILOHU FRPSDQ\ FRPSDQ\
.1 DQ HPHUJLQJ JURZWK FRPSDQ\ LQGLFDWH E\ FKHFN PDUN LI WKH UHJLV
IRU FRPSO\LQJ ZLWK DQ\ QHZ RU UHYLVHG ILQDQFLDO DFFRXQWLQJ VWDQGDUC

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG D UHSRL
HIITHFWLYHQHVV RI LWV LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ XQ
WKH UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUPJWKDRVY SUHSDUHG RU LVVXHG LWV

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV DAVKHBO FRPSDC

7KH DJJUHJDWH PDUNHW YDOXH RI UHJLVWUDQW V FRPPRQ VKDUHV KHOG |
VKDUHV RQ WKH ODVW EXVLQHVV GD\ RI WKH UHJLVWUDQW V BRWMHIYIRFW G & E\
<RUN 6WRFN ([FKDQJH ZDV DFBISOU®REREPMHOKDUHY KHOG E\ HIHFXWLYH RIILFHU
RZQ RU PRUH RI WKH LVVXHG DQG RXWVWDQGLQJ FRPPRQ VKDUHYVY KDYH EHI
GHWHUPLQDWLRQ RI DIILOLDWH VWDWXV LV QRW D GHWHUPLQDWLRQ IRU DQ\ F

$V RHEUXDU\ &RPPRQ 6KDUHV SDU YDOXH SHU VKDUH ZHUH LV
'28&80(176 ,1&25325$7(" %< 5()(5(1&(

SRUWLRQV RI WKH SURI[\ $@OX\CHP HIQOQH LIRDOWKIHWLQJ RI 6KDUHKROGHUV WR
LQFRUSRUDWHG E\ UHIHUHQFH LQWR 3DUW ,,,



%XQJH $QQXDO 5H
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%XQJH $QQXDO 5HSRUW

&DXWLRQDU\ 6WDWHPHQW 5HJDUGLQJ )RUZDUG /RRNLQJ 6WI

7KH 3ULYDWH 6HFXULWLHV /LWLJDWLRQ 5HIRUP $FW RI SURYLGHV D \
HQFRXUDJH FRPSDQLHV WR SURYLGH SURVSHFWLYH LQIRUPDWLRQ WR LQYHYV
ORRNLQJ VWDWHPHQWY WKDW UHIOHFW RXU FXUUHQW H[SHFWDWLRQV DQG ¢
RSSRUWXQLWLHV )RUZDUG ORRNLQJ VWDWHPHQWY LQFOXGH DOO VWDWHPH
IRUZDUG ORRNLQJ VWDWHPHQWYV E\ XVLQJ ZRUGV LQFOXGLQJ PD\ ZLOO
LQWHQG HVWLPDWH FRQWLQXH DQG VLPLODU H[SUHVVLRQV 7KHVH IRU
XQFHUWDLQWLHY DVVXPSWLRQV DQG RWKHU IDFWRUV WKDW FRXOG FDXVH |
PDWHULDOO\ IURP WKRVH H[SUHVVHG LQ RU LPSOLHG E\" WKHVH IRUZDUG O
XQFHUWDLQWLHY WUHQGV DQG RWKHU IDFWRUV GLVFXVVHG XQGHU WKH KH
,WHP O0DQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQGLWLR
$QQXDO 5HSRUW RQ )RUP . LQFOXGLQJ

$ WKH LPSDFW RQ RXU HPSOR\HHV RSHUDWLRQV DQG IDFLOLWLHV IURP
VDQFWLRQV LPSRVHG RQ 5XVVLD LQFOXGLQJ WKH LPSDFW RQ XV UHVX(
DQG VDQFWLRQV DJDLQVW 5XVVLD

WKH RQJRLQJ LPSDFWV Rl RU UHVXUJHQFH LQ WKH &29," SDQGHPLF D¢
WKH HIIHFW Rl ZHDWKHU FRQGLWLRQV DQG WKH LPSDFW Rl FURS DQG D
WKH LPSDFW RI JOREDO DQG UHJLRQDO HFRQRPLF DJULFXOWXUDO ILQ
FRQGLWLRQV

+H +H ++

f FKDQJHV LQ JRYHUQPHQWDO SROLFLHVY DQG ODZV DIIHFWLQJ RXU EXVLC(
PDUNHWYV UHJXODWLRQ DQG HQYLURQPHQWDO WD[ DQG ELRIXHOV UHJX

¥ WKH LPSDFW RI VHDVRQDOLW\

a WKH LPSDFW Rl JRYHUQPHQW SROLFLHVY DQG UHJXODWLRQV

¥ WKH RXWFRPH RI SHQGLQJ UHJXODWRU\ DQG OHJDO SURFHHGLQJV

f RXU DELOLW\ WR FRPSOHWH LQWHJUDWH DQG EHQHILW IURP DFTXLVLW

¥ WKH LPSDFW RI LQGXVWU\ FRQGLWLRQV LQFOXGLQJ IOXFWXDWLRQV LQ

DQG RWKHU Ubz PDWHULDOVY DQG SURGXFWV WKDW ZH VHOO DQG XVH L
FRPSHWLWLYH GHYHORSPHQWY LQ RXU LQGXVWULHYV

WKH HITHFWLYHQHVYV RI RXU FDSLWDO DOORFDWLRQ SODQV [IXQGLQJ Qt
WKH HITHFWLYHQHVYV RI RXU ULVN PDQDJHPHQW VWUDWHJILHV
RSHUDWLRQDO ULVNV LQFOXGLQJ LQGXVWULDO DFFLGHQWY QDWXUDO
FKDQJHV LQ IRUHLJQ H[FKDQJH SROLF\ RU UDWHYV

WKH LPSDFW RI RXU GHSHQGHQFH RQ WKLUG SDUWLHV

RXU DELOLW\ WR DWWUDFW DQG UHWDLQ H[HFXWLYH PDQDJHPHQW DQG
RWKHU IDFWRUV DIIHFWLQJ RXU EXVLQHVYV JHQHUDOO\

H Q) Q H H H +H

,Q OLJKW RI WKHVH ULVNV XQFHUWDLQWLHY DQG DVVXPSWLRQV \RX VKF
VWDWHPHQWY FRQWDLQHG LQ WKLV $QQXDO 5HSRUW RQ JRUP . $GGLWLRC
QRW SUHVHQWO\ NQRZQ WR XV FRXOG DOVR FDXVH WKH IRUZDUG ORRNLQJ H
RFFXU ([FHSW DV RWKHUZLVH UHTXLUHG E\ IHGHUDO VHFXULWLHV ODZ ZH >
IRUZDUG ORRNLQJ VWDWHPHQWY ZKHWKHU DV D UHVXOW Rl QHZ LQIRUPDWL
DIWHU WKH GDWH RI WKLV $QQXDO 5HSRUW RQ )RUP



%XQJH $QQXDO 5H

3%$57 ,

,ZWHP % XVLQHVYV

5HIHUHQFHYV LQ WKLV $QQXDO 5HSRUW RQ )RUP . WR %XQJH /LPLWHG
WR %XQJH /LPLWHG DQG LWV FRQVROLGDWHG VXEVLGLDULHY XQOHVV WKH |

%XVLQHVY 2YHUYLHZ

‘H DUH D OHDGLQJ JOREDO DJULEXVLQHVYVY DQG IRRG FRPSDQ\ ZLWK LQWF
‘H EHOLHYH ZH DUH D OHDGLQJ

¥ JOREDO RLOVHHG SURFHVVRU DQG SURGXFHU RI YHIJHWDEOH RLOV DQG
¥ JOREDO JUDLQ SURFHVVRU EDVHG RQ YROXPH
¥ VHOOHU RI SDFNDJHG SODQW EDVHG RLOV ZRUOGZLGH EDVHG RQ VDOH
¥ SURGXFHU DQG VHOOHU RI ZKHDW IORXUV EDNHU\ PLIHV DQG FRUQ ED
YROXPH
‘H DOVR SURGXFH VXJDU DQG HWKDQRO LQ %UD]LO WKURXJK RXU LQW
SOF %3
6LQFH -DQXDU\ ZH KBHUBRQBRINVWHG RKXIURUHSRUWDEOH VHIPHQWYV

6SHFLDOW\ 2LOV O0OLOOLQJ DQG 6XJDU DQG %LRHQHUJ\ RUJDQL]HG EDVHG X
VHUYLFHV RIITHUHG SURGXFWLRQ SURFHVVHV W\SHV DQG FODVVHV RI FXVW
RSHUDWLRQVY DUH QRW UHSRUWDEOH VHIPHQWY DQG DUH FODVVLILHG DV &F

‘H IXUWKHU RUJDQL]H WKHVH UHSRUWDEOH VHIJPHQWY LQWR &RUH RSHUL
RXU $JULEXVLQHVV 5HILQHG DQG 6SHFLDOW\ 2LOV DQG OLOOLQJ VHIPHQWYV

2XU $IJULEXVLQHVY VHIJPHQW LV DQ LQWHJUDWHG JOREDO EXVLQHVV SUI
SURFHVVLQJ DQG VDOH RI DJULFXOWXUDO FRPPRGLWLHY DQG FRPPRGLW\ SU
I1RUWK DQG 6RXWK $PHULFD (XURSH DQG $VLD 3DFLILF DQG ZH KDYH PHUF|

7KH 5HILQHG DQG 6SHFLDOW)\ 2LOV VHIJPHQW LQFOXGHV EXVLQHVVHV WKE
VKRUWHQLQJV VSHFLDOW\ LQJUHGLHTKMVR DHIED WH Q B ¥ DEQ@G BLHNWE RH HROAW
VHIJPHQW DUH SULPDULO\ ORFDWHG LQ 1RUWK DQG 6RXWK $PHULFD (XURSH

7KH OLOOLQJ VHIPHQW LQFOXGHY EXVLQHVVHY WKDW VHOO ZKHDW IORXL
DQG DVVHWV RI RXU 0OLOOLQJ VHIPHQW DUH ORFDWHG LQ 1RUWK DQG 6RXWK
PLOOLQJ EXVLQHVYV LQ OH[LFR ZKLFK FORVHG GXULQJ WKH WKLUG TXDUWHU

1RQ FRUH RSHUDWLRQV FRPSULVH RXU 6XJDU DQG %LRHQHUJ\ VHIPHQW
%XQJH %LRHQHUJLD MRLQW YHQWXUH

+LVWRU\ DQG &RUSRUDWH ,QIRUPDWLRQ

%XQJH /LPLWHG LV DQ H[HPSWHG FRPSDQ\ OLPLWHG E\ VKDUHV LQFRUSRI
ZLWK WKH 5HJLVWUDU RI &RPSDQLHV LQ % HUPXGD XQGHU UHJLVWUDWLRQ Q!
ZHUH IRXQGHG DV D WUDGLQJ FRPSDQ\ LQ $PVWHUGDP 7KH 1HWKHUODQGYV
RSHUDWLRQV DUH FRQGXFWHG WKURXJK RXU VXEVLGLDULHV 2XU SULQFLSD

7TLPEHUODNH ODQRU 3DUNZD\ &KHVWHUILHOG OLVVRXUL 8QLWHG 6\

2XU UHJLVWHUHG RIILFH LV ORFDWHG DW &KXUFK 6WUHHW +DPL

5HGRPHVWLFDWLRQ

2Q 'HFHPEHU ZH DQQRXQFHG RXU LQWHQWLRQ WR FKDQJH WKH SOEL
IURP %HUPXGD WR 6&HGRPHOWORED WIKREY 2YHU WKH SDVW IHZ \HDUV ZH KDY



%XQJH $QQXDO 5HSRUW

EXVLQHVV RSHUDWLRQV DQG WKH HPHUJLQJ WUHQGY LQ WKH JOREDO WD[ H(
DQEDO\WLYVY RI DOWHUQDWLYH MXULVGLFWLRQV WR ZKLFK ZH PLJKW UHGRPHV\
6ZLW]JHUODQG zZzDbV WKH EHVW MXULVGLFWLRQ LQ ZKLFK WR UHGRPHVWLFDWF
ZLWK RXU FRPPHUFLDO RSHUDWLRQV 6ZLW]J]HUODQG LV DOVR D MXULVGLFWL
D ZHOO GHYHORSHG FRUSRUDWH OHJDO DQG UHJXODWRU\ HQYLURQPHQW
RSHUDWLRQV LQ 6ZLW]JHUODQG IRU GHFDGHYV

. WKH 5HGRPHVWLFDWLRQ LV DSSURYHG WKH SODFH RI LQFRUSRUDWLR
FRPSDQ\ ZLOO EH LQ *HQHYD 6ZLW]HUODQG 7KH FRUSRUDWH KHDGTXDUWH UL
‘H ZRXOG FRQWLQXH WR EH VXEMHFW WR WKH RQJRLQJ UHSRUWLQJ UHTXLU}
VKDUHV ZRXOG FRQWLQXH WR EH OLVWHG H[FOXVLYHO\ RQ WKH 1HZ <RUN 6V
5HGRPHVWLFDWLRQ LV VXEMHFW WR YDULRXV DSSURYDOV DQG FRQGLWLRQV
D QXPEHU RI ULVNV DQG XQFHUWDLQWLHY SOHDVH VHH 2,WHP $ 5LVN )DFW
LQIRUPDWLRQ

‘H H[SHFW WR FDOO D VSHFLDO PHHWLQJ RI VKDUHKROGHUYV LQ WR VF

ZH ILOHG D SUR[\ VWDWHPHQW LQ SUHOLPLQDU\ IRUP ZLWK WKH 6HFXUL\
ZLWK WKLY VSHFLDO PHHWLQJ DQG LQWHQG WR ILOH D SUR[\ VWDWHPHQW L¢
VWDWHPHQW LQ GHILQLWLYH IRUP ZKHQ DYDLODEOH FRQWDLQ LPSRUWDQW
HQFRXUDJHG WR UHYLHZ WKHVH GRFEXPHQWYV

&RUH 6HIPHQWYV
$IJULEXVLQHVYV 6HIPHQW

2YHU¥PMPD $IJULEXVLQHVYV VHIPHQW LV DQ LQWHJUDWHG JOREDO EXVLQH
SURFHVVLQJ DQG VHOOLQJ DJULFXOWXUDO FRPPRGLWLHY DQG FRPPRGLW\ &
SULQFLSDO DJULFXOWXUDO FRPPRGLWLHV WKDW ZH KDQGOH LQ WKLV VHJPH
VXQIORZHU VHHG DQG JUDLQV SULPDULO\ ZKHDW DQG FRUQ :H SURFHVV RI
WKH IRRG DQLPDO IHHG DQG ELRIXHO LQGXVWULHV WKURXJK D JOREDO QH)
DSSUR[LPDWHO\ RI RXU SURFHVVLQJ FDSDFLW\ ORFDWHG LQ 6RXWK $PHUL
$VLD 3DFLILF

EXVWRPHWWHOO DJULFXOWXUDO FRPPRGLWLHYVY DQG SURFHVVHG FRPPRGL)Y
7KH SULQFLSDO SXUFKDVHUV RI RXU RLOVHHGY JUDLQV DQG RLOVHHG PHDO
FRUQ PLOOHUV DQG RWKHU RLOVHHG SURFHVVRUV $V D UHVXOW RXU DJUL
SURWHLQ SULPDULO\ SRXOWU\ DQG SRUN SURGXFWV 7KH SULQFLSDO SXUFk
DUH RXU RZQ UHILQHG DQG VSHFLDOW\ RLOV EXVLQHVVHV WKLUG SDUW\ HG
SURGXFWLRQ RI HGLEOH RLO SURGXFWV IRU WKH IRRG VHUYLFH DQG WKH IF
ZKLFK XVH WKH RLO DV IHHGVWRFN IRU ELRIXHO SURGXFWLRQ

'LVWULEXWLR QG IHQIGDNRH LIGIWWIHO'RSHG DQ H[WHQVLYH JOREDO ORJLVWLFV (
WUXFNV UDLOFDUV ULYHU EDUJHVY DQG RFHDQ IUHLJKW YHVVHOV 7\SLFDOC
SDUWLHV IRU WKHVH VHUYLFHV 7R EHWWHU VHUYH RXU FXVWRPHU EDVH DQ
RzQ RU RSHUDWH HLWKHU GLUHFWO\ RU WKURXJK MRLQW YHQWXUH DUUDQJI
$UJHQWLQD WKH 8QLWHG 6WDWHV &DQDGD /DWYLD 8NUDLQH 3RODQG 9L}

JLODQFLDO 6HUYLEHY DOWGRIFEWHY LYWUHWR XV ILQDQFLDO VHUYLFHY SULQFI
ILQDQFLDO ULVN PDQDJHPHQW VHUYLFHV WR FXVWRPHUV DQG RWKHU WKLU
OHYHUDJH RXU LOQOWHUQDWLRQDO WUDGH IORZV WR JHQHUDWH WUDGH ILQDQ
ILQDQFLDO ULVN PDQDJHPHQW VHUYLFHV LQFOXGH VWUXFWXULQJ DQG PDUN
SURGXFHUVY DQG HQG XVHUV RI FRPPRGLWLHY WR PDQDJH FRPPRGLW\ SULFH
RWKHU ILQDQFLDO LQVWUXPHQW WUDGLQJ YLD RXU ILQDQFLDO VHUYLFHV E>
SULPDULO\ LQ %UD]LO IURP ZKRP ZH SXUFKDVH VR\EHDQV DQG RWKHU DJULI
DQ LQWHJUDO SDUW RI RXU JUDLQ DQG RLOVHHG RULJLQDWLRQ DFWLYLWLH)
%UD]LOLDQ DJULEXVLQHVV RSHUDWLRQV

%LRGLHIVRDQ DQG RSHUDWH FRQYHQWLRQDO ELRGGHVHMH IBFXDWWPHW KR
LQYHVWPHQWY LQ FRQYHQWLRQDO ELRGLHVHO SURGXFHUV LQ (XURSH DQG §



%XQJH $QQXDO 5H

$IJULEXVLQHVY RSHUDWLRQV DV LQ HDFK FDVH ZH VXSSO\ VRPH Rl WKH UDZ |
WKHLU SURGXFWLRQ SURFHVVHYV

5DZ ODWHUL®SOYWFKDVH RLOVHHGY DQG JUDLQV HLWKHU GLUHFWO\ IURP ID
$OWKRXJIJK WKH DYDLODELOLW\ DQG SULFH RI DJULFXOWXUDO FRPPRGLWLHYV
VXFK DV ZHDWKHU JRYHUQPHQW SURJUDPV DQG SROLFLHV DQG IDUPHU SOL
JURZLQJ UHJLRQV KDYH HQDEOHG XV WR VRXUFH DGHTXDWH UDZ PDWHULDO"

&RPSHWLHLR®A® WKHLU FRPPRGLW\ QDWXUH PDUNHWYVY IRU RXU SURGXFW YV
VXEVWLWXWLRQ &RPSHWLWLRQ LV SULQFLSDOO\ EDVHG RQ SULFH TXDOLW\
FRPSHWLWRUV LQFOXGH EXW DUH QRW OLPLWHG WR 7KH $UFKHU 'DQLHOV 0
'"UH\IXV *URXS /RXLV 'UH\IXV *OHQFRUH ,QWHUQDWLRQDO 3/& *OHQFRUH
&2)&2 ,QWHUQDWLRQDO &2)&2

5HILQHG DQG 6SHFLDOW\ 2LOV 6HIJPHQW

2YHU¥LHABSULPDULON VHOO RXU UHILQHG DQG VSHFLDOW\ RLO SURGXFWV
RXWOHWY DV ZHOO DV IRU IHHGVWRFN WR UHQHZDEOH GLHVHO SURGXFHUV
2LOV VHIPHQW DUH YDULRXV FUXGH DQG IXUWKHU SURFHVVHG YHIJHWDEOH F
FRPPRGLWLHVY WKDW ZH HLWKHU SURGXFH RU SXUFKDVH IURP WKLUG SDUWL
HQDEOHV XV WR UHDOL]H VIQHUJLHYVY DPRQJ RXU $JULEXVLQHVV 5HILQHG DQ
SURFXUHPHQW ORJLVWLFV ULVN PDQDJHPHQW DQG WKH FR ORFDWLRQ RI L
UHOLDEOH KLJK TXDOLW\ SURGXFWV RQ D JOREDO EDVLV $V PDQ\ Rl WKH S
VWDSOH IRRGY RU LQJUHGLHQWY WKHVH EXVLQHVVHV JHQHUDOO\ EHQHILW

SURGXFXNNUHILQHG DQG VSHFLDOW\ RLO SURGXFWY LQFOXGH SDFNDJHG |
VKRUWHQLQJYV PDUJDULQHV PD\RQQDLVH UHQHZDEOH GLHVHO IHHGVWRFN\
SURFHVV :H SULPDULO\ XVH VR\EHDQ VXQIORZHU UDSHVHHG DQG FDQROD |
SURFHVVLQJ RSHUDWLRQV DV UDZ PDWHULDOV LQ WKLV EXVLQHVY :H DOVR
DQG VKHD EXWWHU DQG EOHQG DQG UHILQH ROLYH RLO $GGLWLRQDOO\ ZH
VXFK DV OHFLWKLQ ZKLFK LV XVHG DV DQ HPXOVLILHU LQ D EURDG UDQJH R
YHIHWDEOH RLOV ZRUOGZLGH EDVHG RQ VDOHV :'H KDYH UHILQHG DQG VSH
$PHULFD 6RXWK $PHULFD (XURSH $VLD 3DFLILF DQG $IULFD 2XU UHILQHG
RZQHG UHILQHG RLOV EXVLQHVYV LQ 1RUWK $PHULFD RWKHU EXVLQHVV WR E
VSHFLDOW\ RLOV RIIHULQJV LQ 6RXWK $PHULFD (XURSH DQG $VLD 3DFLILF |
LWVHOI LV UHSUHVHQWHG E\ RXU RZQHUVKLS LQWHUHVW LQ WKH %XQJH /

,Q %UD]LO RXU UHWDLO 6RADE&®H RHO EU@X BRQMXPOIUGEHD FND JHBG® LYRRIW W D |
/IHY D G®GODBRPMUWKHU ZH DUH D OHDGLQJ VXSSOLHU RI VKRUWHQLQJYV WR WKH
SURGXFWYV

,Q WKH 8QLWHG 6WDWHY DQG &DQDGD ZH RIIHU IRRG PDQXIDFWXUHUV E
TXDOLW\ VROXWLRQV WR ILW WKHLU JRDOV VXFK DV GHOLYHULQJ GHVLUHG
2XU SURGXFWV LQFOXGH WUDQV IDW IUHH KLJK ROHLF FDQROD RLO ZKLFK L
KLIJKO\ VWDEOH DQG WUDQV IDW IUHH :H KDYH DOVR GHYHORSHG SURSULHW
SURFHVVRU FXVWRPHUVY WR DFKLHYH VLIJQLILFDQW VDWXUDWHG IDW UHGXFYV
VSUHDGV LQFOX&GRRQWNUBMUMHPGROQIRU IRRG VHUYLFH IRRG SURFHVVRU DQG
$GGLWLRQDOO\ ZH VHOO UHILQHG YHIJHWDEOH RLOV DV IHHGVWRFN WR WKH

,Q (XURSH ZH DUH D OHDGHU LQ FRQVXPHU SDFNDJHG YHJHWDEOH RLOV
QDPHV LQFHOQXGDIR U.LXAVMD Z&QILVRO .ROHIRYOIZLRIRLOL DQG :HUMDMDH) DIOFVR D OHDG
PDUJDULQHV XQGHU EBPQRBRZDWHV 6&QWFODXELOHIVOR 5RVOLQH ODVPL[ 2SWLP
9HQXV] (YHVRO &DUOVEGPWLRQ® ®BLPZH SURGXFH D YDULHW\ Rl SURGXFWYV
LQGXVWULHV :H DUH DOVR DQ RLOV VXSSOLHU WKURXJK /RGHUV LQ WKH :HV

,Q $VLD ZH RIIHU D UDQJH Rl FRQVXPHU SURGXFWV DQG RIIHULQJV WKUR
DQG LQIDQW QXWULWLRQ SURGXFWYV 'DID EFDEL@IEEDP FHEEQ F OMBHREBMDIDEN L Q F(
YDQDV S DOMDMW HEBXIR -V VLRQDO EDNHU\ IDWV ,Q &KLQD ZH RIIRY FRQVWOPHU |
EUDQG
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EXVWRRHUWXVWRPHUY LQFOXGH EDNHG JRRGYVY FRPSDQLHV VQDFN IRRG
IRRG VHUYLFH RSHUDWRUV LQIDQW QXWULWLRQ FRPSDQLHV RWKHU IRRG P
LQJUHGLHQWY LQ WKHLU RSHUDWLRQV DQG UHQHZDEOH GLHVHO SURGXFHU'
LQFOXGH JURFHU\ FKDLQV ZKROHVDOHUV GLVWULEXWRUV DQG RWKHU UHW
RU SULYDWH ODEHOV 7KHVH FXVWRPHUYV LQFOXGH JOREDO DQG QDWLRQDO
EUDQG RZQHUYV LQ WKHLU SURGXFW FDWHJRULHV

&RPSHW&RRREBIOWLWLRQ LV EDVHG RQ D QXPEHU RI IDFWRUV LQFOXGLQJ S
FDSDELOLW\ FRVW VWUXFWXUH EUDQG UHFRJQLWLRQ SURGXFW TXDOLW\
QXWULWLRQDO YDOXH DQG DGYHUWLVLQJ DQG SURPRWLRQ 2XU SURGXFWYV
SURGXFWVY DV ZHOO DV SULYDWH ODEHO DQG FXVWRPL]JHG SURGXFWV 2XU ¢
VHIPHQW LQFOXGH EXW DUH QRW OLPLWHG WR $'0 $%$. $% &DUJLOO )XML
HDFK UHJLRQ

OLOOLQJ 6HJPHQW

2YHU¥LHZSULPDULO\ VHOO RXU PLOOLQJ SURGXFWV WR WKUHH FXVWRPHL
VHUYLFH FRPSDQLHY DQG UHWDLO RXWOHWY 7KH SULQFLSDO UDZ PDWHULL
DJULFXOWXUDO FRPPRGLWLHY VRXUFHG IURP RXU $JULEXVLQHVY VHIPHQW F
VSHFLDOW\ RLOV EXVLQHVYVY ZH UHDOL]H VIQHUJLHY DPRQJ RXU RWKHU VHJP
PDQDIJHPHQW DQG WKH FR ORFDWLRQ RI LQGXVWULDO IDFLOLWLHYVY HQDEOL(
D JOREDO EDVLYV $V PDQ\ RI WKH SURGXFWY ZH VHOO LQ RXU OLOOLQJ VHJP
JHQHUDOO\ EHQHILW IURP PDFUR SRSXODWLRQ DQG LQFRPH JURZWK UDWHYV
RQ JURZLQJ JOREDO FRQVXPHU IRRG WUHQGY LQFOXGLQJ D GHVLUH IRU OH"
LQFUHDVHY LQ VOQDFNLQJ DQG HDWLQJ RXWVLGH WKH KRPH

SURGXFNWNOLOOLQJ VHIPHQW DFWLYLWLHYVY LQFOXGH WKH SURGXFWLRQ D!
LQ %UuD]LO DV ZHOO DV FRUQ EDVHG SURGXFWYVY GHULYHG IURP ERWK WKH G
OH[LFR 'XULQJ ZH DQQRXQFHG WKH VDOH RI RXU ZKHDW PLOOLQJ EXVLQ

2XU EUDQGV LQ XK PDL GBREXIGEH@®H G UIPHRR 10RGDBUH OHEBRDBU\
SUHPL[HOLPREBSQIHFWLRQHU FUHDP 2XU FRUQ PLOOLQJ SURGXFWYV SULPDULO\
IODNLQJ DQG EUHZHUV JULWV VR\ IRUWLILHG FRUQ PHDO FRUQ VR EOHQG
DOVR VHOO ZKROH JUDLQ DQG ILEHU LQJUHGLHQWY LQ DGGLWLRQ WR ZHW P
8QLWHG 6WDWHV $GGLWLRQDOO\ ZH RIIHU QRQ *02 SURGXFWV LQ WKH 8QLYV

EXVWRFHKHVSULPDU\ FXVWRPHUV IRU RXU ZKHDW PLOOLQJ SURGXFWYV DUH
FRPSDQLHVY 7KH SULPDU\ FXVWRPHUV IRU RXU FRUQ PLOOLQJ SURGXFWV DU
VQDFN EDNHU\ DQG EUHZLQJ FRPSDQLHV DV ZHOO DV WKH 8 6 *RYHUQPHQV

&RPSHW&WRREBYPWLWLRQ LV EDVHG RQ D YDULHW\ RI IDFWRUV LQFOXGLQJ
SURGXFW TXDOLW\ QXWULWLRQDO SURILOH GLHWDU\ WUHQGV DQG GLVWU]I
%UDQFR - ODFHGR DQG ORLQKR $QDFRQGD DV ZHOO DV PDQ\ VPDOO UHJLR(
FRUQ PLOOLQJ LQFOXGH &DUJLOO 'LGLRQ ,QF 6(02 OLOOLQJ //& /LIH /LQH

&RUSRUDWH DQG 2WKHU

&RUSRUDWH DQG 2WKHU LQFOXGHYV VDODULHY DQG RYHUKHDG IRU FRUSR
UHSRUWLQJ VHIPHQWY EHFDXVH WKH RSHUDWLQJ SHUIRUPDQFH RI VXFK VHJ
H[FOXVLYH RI WKHVH LWHPVY DV ZHOO DV FHUWDLQ RWKHU DFWLYLWLHV LQF
SURJUDP DFFRXQWYVY UHFHLYDEOH VHFXULWL]DWLRQ DFWLYLWLHVY DQG FHU\
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1RQ FRUH 6HJPHQW
6XJDU DQG %LRHQHUJ\ 6HIPHQW

2XU 6XJDU DQG %LRHQHUJ\ VHIPHQW SULPDULO\ FRPSULVHV RXU LQWE
%3 DV ZHOO DV PLQRU HWKDQRO GLVWULEXWLRQ VDOHVY DFWLYLW\ %3 %XQ
PLOOV ORFDWHG DFURVV WKH 6RXWKHDVW 1RUWK DQG OLGZHVW UHJLRQV F
E\ HIITHFWLYH FUXVKLQJ FDSDFLW\ LQ WKH %UD]JLOLDQ VXJDUFDQH HWKDQRO
YHQWXUH XQGHU WKH HTXLW\ PHWKRG RI DFFRXQWLQJ $FFRUGLQJO\ RXU U
QHW HDUQLQJV LQ %3 %XQJH %LRHQHUJLD :KLOH ZH DUH FRPPLWWHG WR VX
%LRHQHUJLD RXU ORQJ WHUP JRDO LV WR VHHN VWUDWHILF RSSRUWXQLWLI
VXFK RSHUDWLRQV DV 1RQ FRUH

7KH IRUPDWLRQ RI %3 %XQJH %LRHQHUJLD FRPELQHG RXU HLIJKW PLOOV
DVVHWYVY WRJIJHWKHU ZLWK %3pV VXJDU DQG ELRHQHUJ\ EXVLQHVY LQ %UD]LC
%LRHQHUJLD V FRPELQHG PLOOV DUH VXSSOLHG ZLWK VXJDUFDQH JURZQ RQ
DSSUR[LPDWHO\ RI WKH MRLQW YHQWXUH V WRWDO PLOOHG VXJDUFDQH F
%LRHQHUJLD DQG ZDV SXUFKDVHG IURP WKLUG SDUW\ VXSSOLHUV 7KHVH
HWKDQRO DQG HOHFWULFLW\ DV IXUWKHU GHVFULEHG EHORZ

f 6XJDU %3 %XQJH %LRHQHUJLD SURGXFHV WZR W\SHV RI VXJDU YHU\ KL,
9+3 vXJDU LV VLPLODU WR WKH UDZ VXJDU WUDGHG RQ PDMRU FRPPRGL
DQG LV VROG DOPRVW H[FOXVLYHO\ IRU H[SRUW &U\VWDO VXJDU LV D C
GRPHVWLFDOO\ LQ %UD]LO

f (WKDQRO %3 %XQJH %LRHQHUJLD SURGXFHVY DQG VHOOV WZR W\SHV RI
FRQVXPHG GLUHFWO\ DV D WUDQVSRUW IXHO ZKLOH DQK\GURXV HWKDGQC

¥ (OHFWULFLW\ %3 %XQJH %LRHQHUJLD JHQHUDWHYV HOHFWULFLW\ IURP E

7KH VXJDU SURGXFHG DW %3 %XQJH %LRHQHUJLDuV PLOOV LV VROG LQ E
FRQIHFWLRQDU\ DQG IRRG SURFHVVLQJ LQGXVWULHYV DQG H[SRUW PDUNHWV
%UD]LOLDQ GRPHVWLF PDUNHW WR PHHW GHPDQG IRU IXHO ZLWK VXJDU DQ
%LRHQHUJLD FRPSHWHV ZLWK RWKHU VXJDU DQG HWKDQRO SURGXFHUV ERW
DQG SURGXFHUV RI RWKHU VZHHWHQHUV DQG ELRIXHOV LQ WKH JOREDO PDU
5DL]HQ 6mR ODUWLQKR 6 $ DQG %LRVHY /RXLV 'UH\IXV ODMRU LQWHUQD\
6+G]XFNHU $* &DUJLOO 7HUHRV 6 $ 6XFGHQ 6 $ (') 0ODQ /LPLWHG DQG &2

SLVN ODQDJHPHQW

SLVN PDQDJIJHPHQW LV D IXQGDPHQWDO DVSHFW RI RXU EXVLQHVV :H PDL
GHVLIJQHG WR VXSSRUW WKH DFKLHYHPHQW RI RXU VWUDWHILF REMHFWLY H)\
HOQOWHUSULVH OHYHO ULVNV HPHUJLQJ ULVNV DQG DVVHVV RXU ULVN WROHU
PDQDJHPHQW HIIRUWV 2XU %YRDUG RI 'LUHFWRUV WKH %RDUG KDV HVWDE

(50& WR SURYLGH JUHDWHU IRFXV DW WKH %RDUG OHYHO RQ ULVN RYHUV
FRPPLWWHHY FRQVLGHUV ULVNV ZLWKLQ LWV DUHD RI UHVSRQVLELOLW\ 7Kl
XQGHU WKH KHDGLQJ ,WHP $ 5LVN )DFWRUV DQG ZH DOVR GHVFULEH RXU
LQFOXGLQJ WKRVH DVVRFLDWHG ZLWK RXU SRVLWLRQV LQ SK\VLFDO DQG GH
DQG RFHDQ IUHLJKW IRUHLJQ FXUUHQF\ DQG LQWHUHVW UDWHYV XQGHU WKI
$ERXW ODUNHW 5LVN

,QVXUDQFH

,Q HDFK FRXQWU\ LQ ZKLFK ZH FRQGXFW EXVLQHVV RXU RSHUDWLRQV DC
XQFHUWDLQW)\ :H ILQDQFLDOO\ LQVXUH RXU EXVLQHVVHV DQG DVVHWYV LQ H
FRPSDQ\ RI RXU VL]H DQG DFWLYLWLHV LQFOXGLQJ DJDLQVW FHUWDLQ ULV
DQDO\VLV RI WKH UHODWLYH ULVNV FRVWV DQG PDUNHW DYDLODELOLW\ RI
KHOSV PLWLJDWH WKH ULVN WR RXU EXVLQHVV IURP DQ DGYHUVH HYHQW DII
VLIJQLILFDQW ORVV RU OLDELOLW)\ IRU ZKLFK ZH ZHUH QRW LQVXUHG LQ IXOC
EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG UHVXOWV RI RSHUDWLRQV
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2SHUDWLQJ 6HIJPHQWY DQG *HRJUDSKLF $UHDV

‘H KDYH LQFOXGHG ILQDQFLDO LQIRUPDWLRQ DERXW RXU UHSRRUOMDEOH V
BHIPHQW ,QWRRJ RXW LFRRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGHG DV

5HVHDUFK DQG 'HYHORSPHQW ,QQRYDWLRQ 3DWHQWY DQG /LFHQVHYV

2XU UHVHDUFK DQG GHYHORSPHQW DFWLYLWLHYVY DUH IRFXVHG RQ GHYHO
JURZWK RU RWKHUZLVH DGG YDOXH WR RXU FRUH EXVLQHVV RSHUDWLRQV
VHYHUDO UHVHDUFK DQG GHYHORSPHQW FHQWHUYV JOREDOO\ WR VXSSRUW S
I9HQWXUHV RXU FRUSRUDWH YHQWXUH FDSLWDO XQLW LQYHVWYV LQ VWDUW
WHFKQRORJLHVY UHOHYDQW WR RXU LQGXVWULHYV $GGLWLRQDOO\ ZH LQYHYV
XVLQJ WHFKQRORJ\ GDWD DQG DQDO\WLFV WR LPSURYH KRZ ZH SHUIRUP RX
LQFOXGLQJ RULJLQDWLRQ SURGXFWLRQ ORJLVWLFV DQG FXVWRPHU H[SHU

‘H RZQ WUDGHPDUNV SDWHQWY DQG OLFHQVHV FRYHULQJ FHUWDLQ RI F
QHLWKHU RXU EXVLQHVV DV D ZKROH QRU DQ\ VHJPHQW LV GHSHQGHQW RQ |

6HDVRQDOLW\

,Q RXU $IJULEXVLQHVY VHIPHQW ZKLOH WKHUH LV D GHJUHH RI VHDVRQD
SULQFLSDO UDZ PDWHULDOV VXFK DV RLOVHHGV DQG JUDLQV ZH W\SLFDOO
ILUVW DQG VHFRQG KDOI RI WKH \HDU VLQFH ZH DUH JHRJUDSKLFDOO\ GLYH
ZH VHOO DQG GLVWULEXWH SURGXFWV WKURXJKRXW WKH \HDU +RZHYHU W}
WHUPV RI ILQDQFLDO UHVXOWY GXH WR WKH WLPLQJ RI WKH 1RUWK DQG 6RX
SHDNV LQ WKH WKLUG DQG IRXUWK TXDUWHUV DQG WKH 6RXWK $PHULFDQ K
$PHULFDQ JUDLQ PHUFKDQGLVLQJ DQG RLOVHHG SURFHVVLQJ DFWLYLWLHV L

,Q RXU 5HILQHG DQG 6SHFLDOW\ 2LOV DQG 0OLOOLQJ VHIJPHQWVY GHPDQG
KROLGD\V DQG RWKHU DQQXDO HYHQWV

*RYHUQPHQW 5HIXODWLRQ

,Q HDFK RI WKH FRXQWULHV LQ ZKLFK ZH RSHUDWH ZH DUH VXEMHFW WR
DVSHFWV RI RXU EXVLQHVYVY LQFOXGLQJ JHQHUDO EXVLQHVYV UHJXODWLRQV |
KDQGOLQJ VWRUDJH WUDQVSRUW PDUNHWLQJ DQG VDOH RI RXU SURGXFW
OLFHQVLQJ DQG SHUPLWWLQJ IRRG DQG IHHG VDIHW\ WKH KDQGOLQJ DQG
UHTXLUHPHQWY JOREDO WUDGH FRPSOLDQFH DQG RWKHU PDWWHUV 2XU RS
UHVWULFWLRQV RQ ODQG XVH LQ FHUWDLQ SURWHFWHG DUHDV IRUHVWU\ U
HQYLURQPHQWDO UHIJXODWLRQV $GGLWLRQDOO\ IURP WLPH WR WLPH DJUL
GHPDQG IRU DJULFXOWXUDO FRPPRGLWLHV IRU IHHG IRRG DQG IXHO XVH KI
ULVH +LJK FRPPRGLW\ SULFHVY DQG UHJLRQDO FURS VKRUWIDOOV KDYH OHG
FRQWUROV WDULIIV H[SRUW UHVWULFWLRQVY DQG RWKHU PHDVXUHYVY GHVLJC
LOQFUHDVHY LQ WKHLU GRPHVWLF PDUNHWYV DV ZHOO DV LQFUHDVH WKH VFU

0DQ\ FRXQWULHV XVH DQG SURGXFH ELRIXHOV DV DOWHUQDWLYHV WR WL
VXJDUFDQH FRUQ VR\EHDQV SDOP UDSHVHHG FDQROD DQG RWKHU RLOVF
HQKDQFH RU VXEVWLWXWH IRU IRVVLO IXHOV 3URGXFWLRQ RI ELRIXHOV KD\
SHULRGV RI KLJK IRVVLO IXHO SULFHV DQG WR JRYHUQPHQW LQFHQWLYHV W
8QLWHG 6WDWHV %UD]JLO $UJHQWLQD DQG VHYHUDO BRXWK (DVW $VLDQ DQ
JRYHUQPHQWDO DXWKRULWLHY DUH PDQGDWLQJ ELRIXHO XVH LQ WUDQVSRU
FRPPRGLWLHV XVHG LQ WKH SURGXFWLRQ RI ELRIXHOV KDYH EHFRPH LQFUH!
UHODWHG OHJLVODWLRQ

‘H DUH VXEMHFW WR YDULRXV HQYLURQPHQWDO SURWHFWLRQ DQG RFFXH
FRXQWULHYV LQ ZKLFK ZH RSHUDWH DQG ZH LQFXU FRVWV WR FRPSO\ ZLWK
UHJXODWLRQV UHODWLQJ WR HQYLURQPHQWDO PDWWHUY KDV QRW KDG D PIL
GXH WR RXU HIWHQVLYH RSHUDWLRQV DFURVV PXOWLSOH LQGXVWULHYV DQG
OLDELOLWLHYVY XQGHU WKHVH ODZVY DQG UHJXODWLRQVY 9LRODWLRQV FDQ UH
SHQDOWLHV UHYRFDWLRQV RI RSHUDWLQJ SHUPLWYVY DQG RU VKXWGRZQV RI
RXU UHSXWDWLRQ
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2XU EXVLQHVYV FRXOG DOVR EH DIIHFWHG LQ WKH IXWXUH E\ WKH UHJXOD
SROLFLHY UHODWHG WR QDWLRQDO HPLVVLRQ UHGXFWLRQ SODQV $ QXPEHL
WKH SURFHVV RI LPSOHPHQWLQJ FDUERQ SULFLQJ SURJUDPV RU UHJXODWLR
8QLWHY 6WDWHYVY &DQDGD OH[LFR WKH (XURSHDQ 8QLRQ DQG LWV PHPEHU \
KDV LVVXHG D VHULHV RI HIHFXWLYH RUGHUY DQG UHJXODWRU\ LQLWLDWLY'
&OLPDWH $JUHHPHQW SXUVXDQW WR ZKLFK WKH $GPLQLVWUDWLRQ KDV DQC
E\ 2XU RSHUDWLRQV ORFDWHG LQ FRXQWULHYV ZLWK HIIHFWLYH DQG DSS
PHHW UHODWHG H[LVWLQJ REOLJDWLRQV ZLWK DW WKLV WLPH QR VLJQLILF
‘H UHJXODUO\ DVVHVV WKH SRWHQWLDO LPSDFWV WR RXU EXVLQHVV UHVXO\
HPLVVLRQV 3RWHQWLDO FRQVHTXHQFHV FRXOG LQFOXGH LQFUHDVHG HQHU.
LQYHVWPHQWY WR PRGLI\ RXU IDFLOLWLHYVY HTXLSPHQW DQG SURFHVVHV $C
OLNHOLKRRG RI SDVVDJH RU SUHGLFW WKH SRWHQWLDO LPSDFW RI DQ\ DGG
DGGLWLRQDO FOLPDWH FKDQJH UHJXODWRU\ LQLWLDWLYHV FRXOG KDYH D P
RSHUDWLRQV 7KH VFRSH RI SK\VLFDO HIIHFWV RI FOLPDWH FKDQJH LQFOXC
YRODWLOLW\Y LV XQFHUWDLQ EXW FRXOG LQ WK HAHDRCKIHW HIHO D WHGO MY HQ W &
GLVUXSWLRQV WR RXU RSHUDWIVRQM RGE & BXXWAWDRDMWHAHWIM VKORAX WQPH QWO
GLYHUVLILFDWLRQ RI RXU JOREDO DVVHW QHWZRUN DV ZHOO DV RXU SDUWL
WR PLWLIJDWH WKHVH ULVNYV

$GGLWLRQDOO\ LQ UHVSRQVH WR WKH RQJRLQJ 8NUDLQH 5XVVLD ZDU W
1$72 PHPEHU VWDWHVY DV ZHOO DV QRQ 1$72 PHPEHU VWDWHY KDYH DQQ
FHUWDLQ 5XVVLDQ FLWL]JHQV DQG 5XVVLDQ HQWHUSULVHV $Q\ FRQWLQXDW
HFRQRPLF DQG RWKHU VDQFWLRQV 2Q 6HSWHPEHU %XQJH VLIQHG DQ
SULPDULO\ FRPSULVLQJ DQ RLOVHHG FUXVKLQJ DQG UHILQLQJ IDFLOLW\ LQ ¢
WKH WUDQVDFWLRQ FORVHG LQ DFFRUGDQFH ZLWK WKH WHUPV RI WKF
FUXVKLQJ DQG UHILQLQJ IDFLOLW\ LQ FRPSOLDQFH ZLWK DOO OHJDO UHTXLL

6XVWDLQDELOLW\

%XQJH EHOLHYHV VXVWDLQDELOLW\ LV FULWLFDO WR RXU EXVLQHVV KL
DQG JRYHUQDQFH (6* IDFWRUV LOWR %XQJHpV VWUDWHJI\ DQG RSHUDWLRC
WUHQGV ULVNV DULVLQJ IURP IDFWRUV VXFK DV FOLPDWH FKDQJH DQG WK
‘H LQWHJUDWH (6* IDFWRUV LQWR QHDUO\ HYHU\ DUHD RI RXU EXVLQHVV U]
RXU VWUDWHILF JRDOV FRPSHQVDWH RXU HPSOR\HHVY DQG RSHUDWH RXU ID
HPSOR\HHV FRPPXQLWLHV VKDUHKROGHUV DQG RWKHU VWDNHKROGHUV :H
VXVWDLQDEOH GHFLVLRQ PDNLQJ DFURVYV RXU YDOXH FKDLQV EXLOW RQ D IF
HOQYLURQPHQWDO VWHZDUGVKLS 2XU NH\ DUHDV RI JURZWK FRPSULVLQJ HI[.
FDSDELOLWLHY SURGXFWLRQ RI UHQHZDEOH IHHGVWRFNV LQFUHDVLQJ RXU
SURWHLQ LQJUHGLHQWY DUH QRW RQO\ FRUH WR RXU EXVLQHVV VWUDWHJ\
FRUSRUDWH YLVLRQ

$ NH\ IHDWXUH RI RXU VXVWDLQDELOLW\ VWUDWHJI\ LV WR OHYHUDJH % XC
VXVWDLQDEOH VROXWLRQV WR VWDNHKROGHUY LQ RUGHU WR FROODERUDWI
IRXQGHU DQG DFWLYH PHPEHU RI OHDGLQJ LQGXVWU\ DVVRFLDWLRQV DQG S
FKDOOHQJHV VXFK DV FOLPDWH FKDQJH ODQG XVH FKDQJH KXPDQ ULJKWYV
YHIHWDWLRQ FRQYHUVLRQ DVVRFLDWHG ZLWK DJULFXOWXUDO FRPPRGLW\ S
HVWDEOLVKHG LQ DQRG VHUYHV DV D JXLGH IRU VHFWRU DOLJQPHQW :H L
JRYHUQPHQWY IDUPHUVY DQG RWKHU NH\ VWDNHKROGHUY LQ RXU VXSSO\ FK
IRFXVHG RQ HOLPLQDWLQJ FRPPRGLW\ GULYHQ GHIRUHVWDWLRQ

%XQJHuV SXEOLF UHSRUWLQJ RQ (6* FRQIRUPV ZLWK LQWHUQDWLRQDOO\
ZKLFK DUH FDSWXUHG LQ WKH DQQXDO FRUSRUDWH VXVWDLQDELOLW\ UHSRL
UHSRUW ZLOO FRQWDLQ IXUWKHU LQIRUPDWLRQ RQ %XQJHpV (6* VWUDWHJ\
DUH QRW LQFRUSRUDWHG E\ UHIHUHQFH LQ WKLV $QQXDO 5HSRUW

*RYHUQDQFH

6XVWDLQDELOLW\ FRQVLGHUDWLRQV LQFOXGLQJ FOLPDWH FKDQJH GHIR
ELRGLYHUVLW\ KXPDQ ULJKWV VRFLDO GHYHORSPHQW VWDNHKROGHU HQJI
PXOWLSOH FRPPLWWHHYV RI %XQJHpV %RDUG RI 'LUHFWRUYV

7KH 6 XVWDLQDELOLW\ DQG &RUSRUDWH 5HVSRQVLELOLW\ &RPPLWWHH 6
%XQJH 7KH 6&5& PHHWYV RQ D UHJXODU EDVLY DQG LV WDVNHG ZLWK RYHUVI
WR D FRPSUHKHQVLYH VHW RI VXVWDLQDELOLW\ DQG FRUSRUDWH VRFLDO U}l
&RPSDQ\ LQFOXGLQJ EXW QRW OLPLWHG WR FOLPDWH FKDQJH HQYLURQPFE
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PDQDJHPHQW H[WHUQDO WUHQGY H[WHUQDO VWDNHKROGHU HQJDJHPHQW
(50& RI WKH %RDUG SHULRGLFDOO\ HYDOXDWHYV FOLPDWH UHODWHG ULVNV C
ULVNV DQG ULVN PLWLIJDWLRQ VWUDWHILHVY 7KH $XGLW &RPPLWWHH SHULR
QRQ ILQDQFLDO UHSRUWLQJ SUDFWLFHY DQG UHTXLUHPHQWY WKDW PD\ LPS
GLVFORVXUHYV 7KH +XPDQ 5HVRXUFHV DQG &RPSHQVDWLRQ &RPPLWWHH +5
SHUIRUPDQFH JRDOV IRU RXU H[HFEXWLYHYV DQG ZRUNIRUFH

7TKH VXVWDLQDELOLW\ IXQFWLRQ LV HIHFXWHG E\ WKH &KLHI 6XVWDLQDE|
2IILFHU  &(2 7KH &62 OHDGY D JOREDO WHDP RSHUDWLQJ DFURVYV PXOWLS
EXVLQHVY OHDGHUVKLS WR HQVXUH FRPSDQ\ ZLGH DOLJQPHQW ZLWK VXVWD

6WUDWHJ\

‘H OHYHUDJH RXU OHDGHUVKLS H[WHQVLYH NQRZOHGJH RI WKH LQGXVW!
ERWK HQGV RI WKH YDOXH FKDLQ WR DGGUHVV WKH VXVWDLQDELOLW\ FKDO
RSHUDWH ‘H LOQWHQG WR DGGUHVV WKRVH FKDOOHQJHV E\ DPRQJ RWKHU W
WR HVWDEOLVK FRPPRQ DSSURDFKHV WR RYHUFRPH VKDUHG VXVWDLQDELOL
VXSSO\LQJ ORZ FDUERQ IHHGVWRFN IRU UHQHZDEOH IXHOV VRXUFLQJ DQG \
SUDFWLFHV DQG VXSSO\LQJ FHUWLILHG DQG YHULILHG GHIRUHVWDWLRQ IUF
EXVLQHVV REMHFWLYHY DUH D QDWXUDO H[WHQVLRQ RI RXU VXVWDLQDELOL
OHQV3® WR RXU VWUDWHILF GHFLVLRQ PDNLQJ

‘H UHSRUW RQ RXU VXVWDLQDELOLW\ VWUDWHJI\ JRDOV DQG SHUIRUPDQI

$ $FWLRQ RQ :&OLPDOWHPHQW LQQRYDWLYH VROXWLRQV GHVLJQHG WR PLQ
VXSSRUW SURMHFWY DQG DFWLYLWLHV WKDW VWKLWQS MXMMURXLF O X SHR
RI %XQJHuV SURJUHVV RQ PHHWLQJ LWV *+* UHGXFWLRQ WDUJHWYV ZKL
,QLWLDWLYH 6%7L LQ DV GLVFXVVHG IXUWKHU EHORZ

¥ 5HVSRQVLEOH 6X&ES®DURKDWRWXVWDLQDEOH DJULFXOWXUH DQG LPSOHP
DQG LPSURYH WKH HQYLURQPHQW ZKLOH VXSSRUWLQJ WKH VRFLDO DQC
'LWKLQ WKLV SLOODU ZH SXEOLVK SURJUHVV RQ RXU FRPPLWPHQW WR
LQ RXU VXSSO\ FKDLQV LQ RXU FRPSOLDQFH ZLWK KXPDQ ULJKWV R
SURPRWH VXVWDLQDEOH DQG UHJHQHUDWLYH DJULFXOWXUDO SUDFWLF

T $FFRXQWDHEIDOIPWWR EH DQ DFFRXQWDEOH OHDGHU ZLWKLQ RXU LQGXVW
SHUIRUPDQFH E\ UHJXODUO\ WUDFNLQJ DQG GLVFORVLQJ SURJUHVV RQ
DFFRXQWDELOLW\ SLOODU LQFOXGHV %XQJHuV UHYLHZ DQG RYHUVLJKW
LOQFOXVLRQ FRUSRUDWH FRQWULEXWLRQV YROXQWHHULVP DQG RWKH

SLVN ODQDJHPHQW

Q %XQJH EHJDQ LPSOHPHQWLQJ HQKDQFHPHQWYV WR LWV HQWHUSUL
LQFRUSRUDWLQJ PRUH GHWDLOHG VXVWDLQDELOLW\ ULVNV DQG RSSRUWXQL
FKDQJLQJ FOLPDWH DQG ZHDWKHU SDWWHUQV ZDWHU VEDUFLW\ GHIRUHVW
DQG UHJXODWLRQ RV *SHRIFHWIMR RNV IXUWKHU HQKDQFHG LQ E\ DGGLQJ
7KH (50 SURRNWVYG Y %XQJH ZLWK JUHDWHU RYHUVLJKW DQG PDQDJHPHQW RI
LPSOLFDWLRQV DQG ZLOO KHOS HQVXUH FRQWLQXHG VKRUW PHGLXP DQG

&OLPDWH ULVNV DUH RYHUVHHQ DW WKH %RDUG RI 'LUHFWRUYV OHYHO E\
TXDOLW\ DQG LQWHJULW\ RI RXU ULVN PDQDJHPHQW SUDFWLFHV (QWHUSUL\
&KLHI 5LVN 2IILFHU ZKR UHSRUWYVY WR RXU &(2 ZLWK LQSXW IURP UHOHYDQV

OHWULFV DQG 7DUJHWYV

KHQ VHWWLQJ SXEOLF FRPPLWPHQWY SDUWLFXODUO\ TXDQWLILDEOH WI
OHDGHUVKLS DQG HPSOR\HHV UHJXODUO\ HQJDJH ZLWK VWDNHKROGHUV UH’
DQG RSSRUWXQLWLHYVY :KHUH IHDVLEOH %XQJH DOVR HQJDJHV LQ VHFWRU Z
PHWULFVY DQG WDUJHWYV DUH DOLJQHG IRU PD[LPXP LPSDFW DQG WUDQVIRUP

%XQJH HVWDEOLVKHG 6FLHQFH %DVHG 7DUJHWYV 6%7V LQ ZKLFK ZF
UHGXFWLRQV LQ *+* HPLVVLRQV DFURVV DOO WKUHH 6FRSHV )URP D EDV
t 6FRSHV $EVROXWH UHGXFWLRQ RI

1 6FRSH $EVROXWH UHGXFWLRQ RI
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'XH WR WKH QDWXUH RI %XQJHpV EXVLQHVYVY DQG RSHUDWLRQV WKH YDV\
FKDLQ 6FRSH SDUWLFXODUO\ XSVWUHDP VRXUFHVY 7KHUHIRUH D VXEVWL
E\ PHHWLQJ WKH &RPSDQ\pV QRQ GHIRUHVWDWLRQ FRPPLWPHQW $GGLWI
LQFOXGH HQKDQFHPHQWYV WR WKH &RPSDQ\pVY SODQWYV SURFXUHPHQW RI JH
FHUWLILHG SURGXFWY DQG UHJHQHUDWLYH IDUPLQJ SUDFWLFHV

$GGLWLRQDO PHWULFV DQG WDUJHWV LQFOXGH LQWHQVLW\ UHGXFWLRQ\
IRU IDFLOLWLHY ORFDWHG LQ DUHDV RI KLJK ZDWHU VWUHVV ZDVWH GL

+XPDQ &DSLWDO 5HVRXUFHV

$V Rl '"HFHPEHU ZH HPSOR\HG DSSUR[LPDWHO\ SHRSOH O0DQ\ F
XQLRQV DQG WKHLU HPSOR\PHQW LV JRYHUQHG E\ FROOHFWLYH EDUJDLQLQJ
WR EH JRRG

2XU 3HRSOH

‘H FDUH DERXW RXU SHRSOH :H OLVWHQ HPSRZHU GHYHORS DQG UHZDL
HQJDJHPHQW DQG FRPPLWPHQW WR %XQJH )URP KLULQJ WKH EHVW WDOHQW
WRWDO HPSOR\HH UHZDUGY DQG ZHOOQHVV %XQJH VWULYHV WR FUHDWH S

Rl 7TRWDO +HDGFRX

5HJLRQ
6RXWK $PHULFD

(0($ (XURSH OLGGOH (DVW $IULFD
1RUWK $PHULFD

$VLD

7DOHQW $FTXLVLWLRQ

$W %XQJH ZH DLP WR DWWUDFW WKH EHVW WDOHQW WR HQVXUH D VXVW
FRQWLQXH WR IRFXV RQ GLYHUVLW\ RI HHIWHUQDO KLUHVY WR PHHW RXU RYHL
WR HQDEOH D GLYHUVH DQG FRPSHWLWLYH FDQGLGDWH SRRO

'LYHUVLW\ ,QFOXVLRQ

‘H YDOXH LQFOXVLRQ DQG UHVSHFW WKH GLYHUVH SRLQWYV RI YLHZ HPSO
JOREDO FRPSDQ\ ZH KDYH D GLYHUVH ZRUNIRUFH ZLWK D ZLGH YDULHW\ RI V
QHHGV RI D JURZLQJ ZRUOG 6WURQJO\N JXLGHG E\ RXU IXQGDPHQWDO YDOXH
FRQQHFWLQJ ZLWK WKRXVDQGV RI SHRSOH DURXQG WKH JOREH WR VHUYH R.
FRPPLWWHG WR VXSSRUWLQJ DQG PDLQWDLQLQJ GLYHUVLW\ DQG DUH HQKD((
SUDFWLFHV QXUWXUH LQFOXVLRQ DQG GLYHUVLW\

&DUHHU '"HYHORSPHQW

‘H IRFXV RQ WUDLQLQJ DQG GHYHORSPHQW WKDW KHOSVY HPSOR\HHV GHY
2QH RI WKH JUHDWHVW GULYHUV RI JURZWK IRU RXU SHRSOH LV WKHLU RZQ
HPSOR\HHV WR FUHDWH LQGLYLGXDO GHYHORSPHQW SODQV DQG SURYLGH H
PDWFK WKHLU LOQWHUHVWY DQG VNLOOYV

6DIHW\

7KH VDIHW\ RI RXU WHDP DQG WKH FRPPXQLWLHYV LQ ZKLFK ZH RSHUDWH
(YHU\RQH KDV WKH ULJKW DQG UHVSRQVLELOLW\ WR VWRS ZRUN LI FRQGLWL
VDIHW\ SURJUDP IRFXVHVY RQ LQFLGHQW SUHYHQWLRQ WKURXJK VDIHW\ OHD!
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$YDLODEOH ,QIRUPDWLRQ

2XU ZHEVLWH DGGUHVV LV ZZZ EXQJH FRP 7KURXJK WKH ,QYHVWRUV )L
ZHEVLWH LW LV SRVVLEOH WR DFFHVV RXU SHULRGLF UHSRUW ILOLQJV ZLW
([FKDQJH $FW RI DV DPHQGHG WKH ([FKDQJH $FW LQFOXGLQJ RXU $Q¢
YRUP 4 FXUUHQW UHSRUWV RQ JRUP . DQG DQ\ DPHQGPHQWYV WR WKRVH
([FKDQJH $FW ZLWK WKH 6(& E\ RXU H[HFXWLYH RIILFHUV GLUHFWRUV DQG R
DUH PDGH DYDLODEOH WKURXJK RXU ZHEVLWH 2XU SHULRGLF UHSRUWV DQG
RXU ZHEVLWH IUHH RI FKDUJH DV VRRQ DV UHDVRQDEO\ SUDFWLFDEOH DIWH
IXUQLVKHG WR WKH 6(&

7TKURXJK WKH ,QYHVWRUV &RUSRUDWH *RYHUQDQFH VHFWLRQ RI RXU Z|
IRU RXU $XGLW &RPPLWWHH +XPDQ 5HVRXUFHVY DQG &RPSHQVDWLRQ &RPPLYV
&RPPLWWHH 6XVWDLQDELOLW\ DQG &RUSRUDWH 5HVSRQVLELOLW\ &RPPLWW
RXU &¢RUSRUDWH *RYHUQDQFH *XLGHOLQHV DQG &RGH RI &RQGXFW (DFK RI

7KH IRUHJRLQJ LQIRUPDWLRQ UHJDUGLQJ RXU ZHEVLWH DQG LWV FRQWH(
LQ RUFRQQHFWHG WR RXU ZHEVLWH LV QRW GHHPHG WR EH LQFRUSRUDWHG

,Q DGGLWLRQ WKH 6(& PDLQWDLQV D ZHEVLWH WKDW FRQWDLQV UHSRUW
UHJDUGLQJ LVVXHUV ZKHUH \RX PD\ REWDLQ D FRS\ RI DOO LQIRUPDWLRQ Z
2727 VHF JRY

,QIRUPDWLRQ $ERXW 2XU ([HFXWLYH 2IILFHUV DQG .H\ (PSOR\HHYV
6HW IRUWK EHORZ LV FHUWDLQ LQIRUPDWLRQ FRQFHUQLQJ WKH H[HFXWL

1DPH 3RVLWLRQ

*UHJRU\ +HENPR®LHI ([HFXWLYH 2IILFHU

$DURQ W XHWWGQGHHVLGHQW )RRG 6ROXWLRQV

5REHUW &RYLH@®RHI 6 XVWDLQDELOLW\ 2IILFHU DQG *RYHUQPHQW $IIDLUV
&KULVWRY 'LPRERXBOURYLGHQW $IJULEXVLQHVYV

-XOLR *DUURYV &R 3UHVLGHQW $JULEXVLQHVV

'"HEUD .LQJ &KLHI 7THFKQRORJ\ 2IILFHU

SLHUUH ODXJHU&KLHI 7UDQVIRUPDWLRQ 2IILFHU

-RKQ 1HSSO &KLHI )LQDQFLDO 2IILFHU

-RVHSK S3RGZLN&KLHI /HIDO 2IILFHU DQG $VVLVWDQW 6HFUHWDU\
.HOOLH 6HDUV &KLHI +XPDQ 5HVRXUFHV 2IILFHU

5REHUW :DJQHWKLHI 5LVN 2IILFHU

5XWK $QQ :LVHQHKRH 3UHVLGHQW ,QYHVWRU 5HODWLRQV

*UHJRU\ +HFNORD@GHFNPDQ KDV VHUYHG DV &KLHI ([HFXWLYH 2IILFHU VLQF

%RDUG RI 'LUHFWRUV VLQFH 2FWREHU OU +HFNPDQ KDV RYHU \HDUV R
SURFHVVLQJ LQGXVWULHYV +H LV WKH IRXQGLQJ SDUWQHU RI )ODWZDWHU 3D
*URXS IURP WR JULRU WR *DYLORQ KH VHUYHG DV &KLHI 2SHUDWLQJ

BUHVLGHQW DQG &KLHI 2SHUDWLQJ 2IILFHU RI &RQ$JUD 7UDGH *URXS O0U +H
RI 2&, 19 D JOREDO SURGXFHU RI IHUWLOL]HU DQG FKHPLFDOV

$DURQ % XHWW @KKBWWWQHU KDV VHUYHG DV 3UHVLGHQW )RRG 6ROXWLRQ\
BUHVLGHQW %XQJH /RGHUV &URNODDQ OU %XHWWQHU MRLQHG %XQJH LQ 6
WR MRLQLQJ %XQJH O0OU %XHWWQHU ZRUNHG DW &DUJLOO IRU \HDUV LQ D
OHDGHUVKLS UROHV LQ WKH 8QLWHG 6WDWHV 5XVVLD DQG $VLD 3DFLILF UH

5REHUW &RYUH@BRLHOOR KDV VHUYHG DV &KLHI 6 XVWDLQDELOLW\ 2IILFH
OU &RYLHOOR MRLQHG %XQJH LQ DQG KDV KHOG D YDULHW\ RI FRPPHUFL
WR MRLQLQJ %XQJH OU &RYLHOOR VHUYHG LQ WUDGLQJ UROHYV DW &DUJLOC
RlI /DPE :HVWRQ D 1HZ <RUN 6WRFN ([FKDQJH FRPSDQ\

&KULVWRYV 'LPRERXIPRSRXORV KDV VHUYHG DV &R 3UHVLGHQW $JULEXVL
ZDV 3UHVLGHQW *OREDO 6XSSO\ &KDLQV OU 'LPRSRXORV MRLQHG %XQJH L
RI UROHV RI LQFUHDVLQJ UHVSRQVLELOLW\ LQ WKH $JULEXVLQHVYV 6HIJPHQW
8QLWHG 6WDWHYV ZLWK 7UDGLJUDLQ DQG ,QWUDGH 5LVN ODQDJHPHQW
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-XOLR *DWWRWDUURY KDV VHUYHG DV &R 3UHVLGHQW $JULEXVLQHVV VLQ
$IJULEXVLQHVY '"HYHORSPHQW 2SHUDWLRQV DQG 0LOOLQJ OU *DUURV MRLQ
VXEVHTXHQWO\ KHOG D YDULHW\ RI UROHV RI LQFUHDVLQJ UHVSRQVLELOLW\
$UJHQWLQD DQG %UD]LO 3ULRU WR MRLQLQJ %XQJH OU *DUURV ZRUNHG IR
JRUHLJQ $I1IDLUV 2IILFH

'HEUD .LQWV .LQJ KDV VHUYHG DV &KLHI 7THFKQRORJ\ 2IILFHU VLQFH MRLC
MRLQLQJ %XQJH 'HEUD VHUYHG DV &KLHI ,QIRUPDWLRQ 2IILFHU DW &RUWHY
'RZ'X3RQW EXLOW D WHFKQRORJ\ IRXQGDWLRQ IRU WKH QHZ FRPSDQ\ DQG II
3UHYLRXVO\ VKH VSHQW \HDUV DW 3IL]JHU LQ D UDQJH RI ,7 OHDGHUVKLS L
DQG RSHUDWLRQV DW VFDOH DQG OHDGLQJ QXPHURXV JOREDO WUDQVIRUPE
EHIRUH PRYLQJ LQWR FRUSRUDWH UROHV

S3LHUUH ODXWUHWDXJHU KDV VHUYHG DV &KLHI 7UDQVIRUPDWLRQ 2IILFHU V
&KLHI '"HYHORSPHQW 2IILFHU 3ULRU WR %XQJH OU ODXJHU ZDV D SDUWQHU
DJULFXOWXUH VHUYLFH OLQH LQ (XURSH WKH OLGGOH (DVW DQG $IULFD IUR
ILUP V FRQVXPHU JRRGYV SUDFWLFH DQG SUHYLRXVO\ ZRUNHG DV DQ DXGLWHF

-RKQ 1HS®GW 1HSSO KDV VHUYHG DV &KLHI )LQDQFLDO 2IILFHU VLQFH MRL
%XQJH IURP *UHHQ 30DLQV ,QF ZKHUH KH VHUYHG DV &KLHI )LQDQFLDO 2IIL
JLQDQFLDO 2IILFHU RI 7KH *DYLORQ *URXS //& OU 1HSSO KHOG VHQLRU ILQ!
LQFOXGLQJ 6HQLRU )LQDQFLDO 2IILFHU RI &RQ$JUD 7UDGH *URXS DQG &RPPI
&RQWUROOHU 3ULRU WR &RQ$JUD OU 1HSSO ZDV &RUSRUDWH &RQWUROOH
DXGLWRU ZLWK '"HORLWWH 7RXFKH +H LV D PHPEHU RI WKH &UHLJKWRQ 8Ql
%RDONGZHOO DV LWV $FFRXQWLQJ 'HSDUWPHQW $GYLVRU\ %RDUG DQG KH LV

-RVHSK 3RGZUN®RGZLND KDV VHUYHG DV &KLHI /HIDO 2IILFHU VLQFH MRL(
3RGZLND MRLQHG %XQJH IURP 1 XWULHQ /WG ZKHUH KH ZDV ([HFXWLYH 9LFH
6HQLRU 9LFH B3UHVLGHQW *HQHUDO &RXQVHO DQG 6HFUHWDU\ ZLWK 3RWDVK
OHJDO GHSDUWPHQW RI QWHUQDWLRQDO 3DSHU &RPSDQ\ DQG ZDV LQ SULYI

.HOOLH 6OMUWYHDUV KDV VHUYHG DV &KLHI +XPDQ 5HVRXUFHV 2IILFHU VLC
MRLQHG %XQJH IURP %HDXW\+HDOWK ZKHUH VKH VHUYHG DV &KLHI +XPDQ 5F
BULRU WR ZRUNLQJ DW %HDXW\+HDOWK VKH ZDV &KLHI +XPDQ 5HVRXUFHV 2|

WR 3ULRU WR WKDW VKH ZRUNHG DW $O0OHUJDQ LQ LQFUHDVLQJ UROHYV
3UHVLGHQW DQG &KLHI +XPDQ S5HVRXUFHV 2IILFHU IURP XQWLO KHU GHSC
W R LQ D QXPEHU Rl OHDGHUVKLS UROHV LQFOXGLQJ VHUYLQJ DV B6HQI

UHVSRQVLEOH IRU WKH VWUDWHJ\ GHVLJQ DQG LPSOHPHQWDWLRQ RI D VKD

SREHUW :DOQHUDJQHU KDV VHUYHG DV &KLHI 5LVN 2IILFHU VLQFH MRLQLQ
%XQJH OU :DJQHU ZDV &KLHI 5LVN 2IILFHU DW 7ULFRQ ,QWHUQDWLRQDO /W
&2)&2 $JUL /WG LQ *HQHYD 6ZLW]JHUODQG 3ULRU WR &2)&2 KH ZDV &KLHI 5L
ZDV PHPEHU RI WKH ILUPpV ([HFXWLYH &RPPLWWHH DQG KDG UHVSRQVLELOL
GHSDUWPHQWYV

5XWK $QQ :LWNQHWHQHU KDV VHUYHG DV 9LFH 3UHVLGHQW RI ,QYHVWRU
3ULRU WR MRLQLQJ %XQJH OV :LVHQHU ZRUNHG LQ OHDGHUVKLS SRVLW
7\WWRQ )RRGV DQG $'0 DPRQJ RWKHUV

,WHP $LVN )DFWRUV

5LVN )DFWRUYV

2XU EXVLQHVV ILQDQFLDO FRQGLWLRQ RU UHVXOWV RI RSHUDWLRQV FRX
XQFHUWDLQWLHYVY GHVFULEHG EHORZ $GGLWLRQDO ULVNV QRW SUHVHQWO\ |
LPSDLU RXU ILQDQFLDO FRQGLWLRQ DQG EXVLQHVV RSHUDWLRQV 6HH &DX\

SLVNV 5HODWLQJ WR 2XU %XVLQHVY DQG ,QGXVWULHYV

2XU RSHUDWLRQV KDYH EHHQ DQG PD\ LQ WKH IXWXUH EH DGYHUVHO\ LPSDF
&29,'

7KH &29," SDQGHPLF KDV KDG DQG FRQWLQXHV WR KDYH D VLJQLILFDC
JOREDO ILQDQFLDO PDUNHWY DQG LQFUHDVHG OHYHOV RI XQHPSOR\PHQW D
RIILFLDOV DURXQG WKH ZRUOG LQFOXGLQJ LQ WKH FRXQWULHV ZKHUH ZH R
LQFOXGLQJ YDFFLQDWLRQ DQG PDVNLQJ UHTXLUHPHQWY SURWRFROV UHOD!
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UHVWULFWLRQV VRFLDO GLVWDQFLQJ UHTXLUHPHQWY TXDUDQWLQHY DQG \
UHVWULFWLRQV UHPDLQ LQ SODFH WRGD\ 7KH &29,’ SDQGHPLF KDV FXUWLEL
YRODWLOLW\ DQG GLVUXSWLRQ LQ JOREDO ILQDQFLDO PDUNHWYV 'XULQJ WK
GLVUXSWLRQ LQ RXU VXSSO\ FKDLQ DQG ZH KDYH EHHQ DEOH WR PLWLJDWH
VXEVWDQWLDOO\ DOO RI RXU IDFLOLWLHY DURXQG WKH ZRUOG KDYH FRQWLC
H[SHULHQFHG PLQRU WHPSRUDU\ ZRUNIRUFH GLVUXSWLRQV LQ RXU VXSSO\ F
LQFUHDVHG ODERU VKRUWDJHY DQG LQFUHDVHG WXUQRYHU ‘H KDYH HVWDI
UHODWHG WR WKH SDQGHPLF DQG KDYH LPSOHPHQWHG HPSOR\HH VDIHW\ PH
&RQWURO DQG 3UHYHQWLRQ WKH :RUOG +HDOWK 2UJDQL]DWLRQ DQG ORFD
LQFOXGLQJ SURSHU K\JLHQH VRFLDO GLVWDQFLQJ PDVN XVH DQG WHPSHU
GHYHORSPHQWY UHODWHG WR WKH SDQGHPLF WR HQVXUH WKH KHDOWK DQG
RSHUDWLQJ QRUPDOO\ RXU LQWHUQDO WDVN IRUFH LV SUHSDUHG WR UH HYV
LOQFUHDVH ‘H FRQWLQXH WR PRQLWRU ORFDO UHJLRQDO DQG QDWLRQDO J
RI DJULFXOWXUDO FRPPRGLWLHV RU SURGXFWYV RU RWKHUZLVH GLVUXSW SK

$Q\V IXWXUH LPSDFWV RI &29,' RU DQ\ QHZ SDQGHPLF PD\ DGYHUVHO\ DI
HPSOR\HHVUY DQG FRQVXPHUVy KHDOWK DQG QHJDWLYHO\ LPSDFW JHQHUDO |
FXVWRPHU EDVH 7KH H[WHQW WR ZKLFK ZH ZLOO EH LPSDFWHG E\ &29,' R
EH HYWLPDWHG ZLWK DQ\ GHJUHH RI FHUWDLQW\ DQG ZLOO GHSHQG RQ PDQ
WLPLQJ H[WHQW WUDMHFWRU\ DQG GXUDWLRQ RI DQ\ SDQGHPLF WKH HPHL
DYDLODELOLW\ GLVWULEXWLRQ DQG HIIHFWLYHQHVYV RI YDFFLQHY DQG WUH
WKH LPSDFW RI WKH SDQGHPLF RQ WKH JOREDO HFRQRP\ 7R WKH H[WHQW W
DITHFWV RXU EXVLQHVV UHVXOWYV RI RSHUDWLRQV ILQDQFLDO FRQGLWLRQ
RI WKH RWKHU ULVNVY GHVFULEHG LQ WKLV ,WHP $

$GYHUVH ZHDWKHU FRQGLWLRQV LQFOXGLQJ DV D UHVXOW RI FOLPDWH FKD
SULFH RI DJULFXOWXUDO FRPPRGLWLHY DQG DJULFXOWXUDO FRPPRGLW\ SUI
RSHUDWLQJ UHVXOWYV

$GYHUVH ZHDWKHU FRQGLWLRQV KDYH KLVWRULFDOO\ FDXVHG YRODWLO|
LQ RXU RSHUDWLQJ UHVXOWYV E\ FDXVLQJ FURS IDLOXUHYV RU VLJQLILFDQWO!'
WKH DIJULFXOWXUDO FRPPRGLWLHVY WKDW ZH VHOO DQG XVH LQ RXU EXVLQH
DIlHFW WKH FUHGLWZRUWKLQHVV RI DJULFXOWXUDO SURGXFHUV ZKR GR EXV

6HYHUH DGYHUVH ZHDWKHU FRQGLWLRQV VXFK DV KXUULFDQHY DQG VHY
HIWHQGHG EXVLQHVV LQWHUUXSWLRQ SHUVRQDO LQMXULHV DQG RWKHU Ol
HIILFLHQW WUDQVSRUWDWLRQ VHUYLFHV LQFOXGLQJ WUDQVSRUWDWLRQ E\
WUDQVSRUWDWLRQ VHUYLFHV DV D UHVXOW RI ZHDWKHU FRQGLWLRQV VXFK
D VLIQLILFDQW DGYHUVH LPSDFW RQ RXU RSHUDWLRQYVY DQG UHODWHG VXSS

$GGLWLRQDOO\ WKH SRWHQWLDO SK\VLFDO LPSDFWV RI FOLPDWH FKDQJ
HITHFWV FRXOG LQFOXGH FKDQJHYV LQ UDLQIDOO SDWWHUQV ZDWHU VKRUWL
LOWHQVLWLHYV VKLIWY LQ DIJULFXOWXUDO SURGXFWLRQ DUHDV FKDQJLQJ W
VHYHULW\ RI WKH HIITHFWV Rl FOLPDWH FKDQJH RU ZHDWKHU SDWWHUQV FRX
ORFDWLRQ FRVWV DQG FRPSHWLWLYHQHVYVY RI JOREDO DJULFXOWXUDO FRPP
DV ZHOO DV WKH VXSSO\ DQG GHPDQG IRU DJULFXOWXUDO FRPPRGLWLHV DC
HIITHFWV FRXOG EH PDWHULDO WR RXU UHVXOWY RI RSHUDWLRQV OLTXLGLW

7KH RQJRLQJ zDU EHWZHHQ 5XVVLD DQG 8NUDLQH PD\ DGYHUVHO\ DIIHFW RX
RSHUDWLRQYV

‘H PDLQWDLQ RSHUDWLRQV LQ 8NUDLQH DQG 5XVVLD 8NUDLQH IRUPV SD
DOVR WKH ZRUOGUV ODUJHVW VXSSOLHU RI VXQIORZHU VHHG DQG VXQIORZH
RWKHU RULJLQV 2Q )HEUXDU\ 5XVVLD LQLWLDWHG D PLOLWDU\ RIITHQ\
WZR RLOVHHG FUXVKLQJ IDFLOLWLHY ORFDWHG LQ O\NRODLY DQG 'QLSURSH
VHDSRUW QXPHURXV JUDLQ HOHYDWRUV DQG DQ RIILFH LQ .LHY 7KH &RPSI
MRLQW YHQWXUH $VVHWV DQG RSHUDWLRQV ORFDWHG LQ UHJLRQV DIIHFWH
LQYHQWRU\ ORVV EXVLQHVV GLVUXSWLRQ DQG H[SURSULDWLRQ $V RI WKH
QRWHG DW DQ\ Rl %XQJHuV 8NUDLQLDQ IDFLOLWLHYV KRZHYHU GXH WR VDIH
SK\WLFDO LQVSHFWLRQV RI RXU 8NUDLQLDQ IDFLOLWLHV WR XQGHUVWDQG W

ZH KDG WRWDO DVVHWY DQG WRWDO OLDELOLWLHV RI PLOOLRQ DQG
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2XU 8NUDLQLDQ RSHUDWLRQV HPSOR\ DSSUR[LPDWHO\ HPSOR\HHV :K
RXU 8NUDLQLDQ HPSOR\HHV KDYH EHHQ IRUFHG WR UHORFDWH WR RWKHU DU
UHPDLQV ODUJHO\ LQWDFW 7KH RQJRLQJ ZDU FRXOG FDXVH KDUP WR RXU H
H[WHQGHG SHULRGV RI WLPH ZKLFK FRXOG KDYH D PDWHULDO DGYHUVH HIIt
WUDQVSRUWDWLRQ URXWHV WHOHFRPPXQLFDWLRQV V\VWHPV EDQNV DQG
8NUDLQH FRXOG DOVR VHYHUHO\ LPSDLU RXU 8NUDLQLDQ RSHUDWLRQV 7KH
LV XQFHUWDLQ DQG WKH FRQWLQXDWLRQ RU HVFDODWLRQ RI WKH ZDU PD\ |
DQG ILQDQFLDO FRQGLWLRQ

$GGLWLRQDOO\ LQ UHVSRQVH WR WKH ZDU WKH 8QLWHG 6WDWHV RWKH
VWDWHY KDYH DQQRXQFHG WDUJHWHG HFRQRPLF VDQFWLRQV RQ 5XVVLD F
FRQWLQXDWLRQ RU HVFDODWLRQ RI WKH ZDU PD\ WULJJHU D VHULHV RI DGG
%XQJH VLIQHG DQ DJUHHPHQW WR VHOO LWV UHPDLQLQJ 5XVVLDQ RSHUDWL
IDFLOLW\ LQ 9RURQH]K VRXWKZH¥® )FHEWNXIDU\WR . D U WE H IWUDQWADEW LRQ FOR
WKH WHUPV Rl WKH DJUHHPHQW :H FRQWLQXHG WR RSHUDWH RXU 5XVVLDQ
OHJDO UHTXLUHPHQWYV XQWLO WKH VDOH ZDV FRPSOHWHG

,Q DGGLWLRQ WKH ULVN RI F\AEHUVHFXULW\ LQFLGHQWY KDV LQFUHDVHG
VXFK DV UHWDOLDWLRQ IRU WKH VDQFWLRQV LPSRVHG LQ FRQMXQFWLRQ ZL
RSHUDWLRQV LQ250UWWNVQDR BHHWERQ WHFKQRORJ\ VAIVWHPVY SURFHVVHV DQG V
EUHDFKHVY RU IDLOXUHV WKDW PD\ DGYHUVHO\ DIIHFW RXU DELOLW\ WR FRQ(

$OWKRXJIK ZH LQVXUH RXUVHOYHY DJDLQVW PDQ\ WA\SHV RI ULVNV LQFOX
OHYHO RI LQVXUDQFH PD\ QRW FRYHU DOO ORVVHV ZH FRXOG LQFXU 7KHUH
RSHUDWLRQV DQG ILQDQFLDO FRQGLWLRQ LI ZH DUH QRW DEOH WR DGHTXDYV
D UHVXOW RI WKH ZzDU 7R WKH H[WHQW WKH FXUUHQW ZDU DGYHUVHO\ DIIHF
PDQ\ RWKHU ULVNVY GLVFORVHG LQ WKLV ,WHP $ DQ\ RI ZKLFK FRXOG PDWH
RSHUDWLRQV 'XH WR WKH FRQWLQXRXVO\ HYROYLQJ QDWXUH RI WKH ZDU W
IDFWRUV DQG RWKHUV WKDW FDQQRW \HW EH LGHQWLILHG UHPDLQV XQFHU
8NUDLQH DQG 5XVVLD LV UHDFKHG ZH H[SHFW WKDW ZH ZLOO FRQWLQXH WR
UHVXOWLQJ IURP WKH ZDU IRU WKH IRUHVHHDEOH IXWXUH DV 8NUDLQH UHEX

‘H DUH VXEMHFW WR IOXFWXDWLRQV LQ DJULFXOWXUDO FRPPRGLW\ DQG RW!
IDFWRUV RXWVLGH RI RXU FRQWURO WKDW FRXOG DGYHUVHO\ DIIHFW RXU R

3ULFHV IRU DJULFXOWXUDO FRPPRGLWLHY DQG WKHLU E\ SURGXFWV LQF
HWKDQRO OLNH WKRVH RI RWKHU FRPPRGLWLHY DUH RIWHQ YRODWLOH DQ¢
GHPDQG FDXVHG E\ IDFWRUV RXWVLGH RI RXU FRQWURO LQFOXGLQJ IDUPHU
LQIODWLRQ JRYHUQPHQW DJULFXQ®KRILHF B URI BB W DNKH SSROL'FLHSDQGHPLF
UHVWULFWLRQN RBDRD QGYPMHWR U\ OHYHOV GHPDQG IRU ELRIXHOV ZHDWKHL
RI FRPSHWLQJ FRPPRGLWLHY DQG VXEVWLWXWHYV 7KHVH IDFWRUV PD\ FDXVI

Q FHUWDLQ RI RXU UDZ PDWHULDO LQSXW FRVWV LQFUHDVHG PDWH L
FRVW LQIODWLRQ WR FRQWLQXH LQWR ‘H PD\ QRW EH DEOH WR JHQHUDYV
FRPPRGLW\ KHGJLQJ EHQHILWY WR IXOO\ RIIVHW WKHVH FRVWV RU GR VR RQ
RIITVHW SUHVHQW DQG IXWXUH LQSXW FRVW LQFUHDVHV RXU RSHUDWLQJ UH

$GGLWLRQDOO\ RXU RSHUDWLQJ FRVWY DQG WKH VHOOLQJ SULFHV RI FH
SULFHV 2XU LQGXVWULDO RSHUDWLRQV XWLOL]H VLIJQLILFDQW DPRXQWYV RI
RSHUDWLRQY DUH GHSHQGHQW XSRQ GLHVHO IXHO DQG RWKHU SHWUROHXP
LQFOXGLQJ DV D UHVXOW RI WKH 8NUDLQH 5XVVLD ZzDU DQG FXUUHQF\ IOXF!
UHVXOWY :‘H DOVR VHOO FHUWDLQ ELRIXHO SURGXFWYVY VXFK DV HWKDQRO
PD\ EH VXEVWLWXWHG IRU SHWUROHXP SURGXFWYVY $V D UHVXOW WKH VHOC
LPSDFWHG E\ WKH VHOOLQJ SULFHV RI RLO JDVROLQH DQG GLHVHO IXHO ,Q
FRPPRGLW\ SURGXFWYV WKDW ZH VHOO VXFK DV FRUQ DQG YHJHWDEOH RLOV
FKDQJHV LQ WKH PDUNHW SULFH IRU ELRIXHOV DQG FRQVHTXHQWO\ ZRUOG
DUH DIIHFWHG E\ PDUNHW DQG JHRSROLWLFDO IDFWRUY DQG JRYHUQPHQW I
RLO JDVROLQH RU GLHVHO IXHO FRXOG UHVXOW LQ GHFUHDVHG VHOOLQJ S
PDWHULDOV ZKLFK FRXOG DGYHUVHO\ DIIHFW RXU UHYHQXHYV DQG RSHUDWL

2XU EXVLQHVY LV VHDVRQDO DQG RXU UHVXOWY PD\ IOXFWXDWH GHSHQGLQ
VHDVRQDO IOXFWXDWLRQV UHODWHG WR WKH VDOH RI RXU FRQVXPHU SURG?>
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$V ZLWK DQ\ DJULFXOWXUDO EXVLQHVV HQWHUSULVH RXU EXVLQHVV RSt
$IJULEXVLQHVYVY VHIPHQW ZKLOH WKHUH LV D GHJUHH RI VHDVRQDOLW\ LQ Wi
PDWHULDOV VXFK DV RLOVHHGY DQG JUDLQV ZH W\SLFDOO\ GR QRW H[SHUL
VHFRQG KDOI RI WKH \HDU VLQFH ZH DUH JHRJUDSKLFDOO\ GLYHUVLILHG EH\
ILUVW TXDUWHU RI WKH \HDU KDV JHQHUDOO\ EHHQ RXU ZHDNHVW LQ WHUPYV
$PHULFDQ RLOVHHG KDUYHVWY DV WKH 1RUWK $PHULFDQ RLOVHHG KDUYHV)
$PHULFDQ KDUYHVW SHDNV LQ WKH VHFRQG TXDUWHU 7KLV FUHDWHY SULFH
DQG D GHJUHH RI VHDVRQDOLW\ LQ RXU JURVYV SURILW ,Q DGGLWLRQ FHUW
DQG RWKHU DQQXDO HYHQWYV 6HDVRQDOLW\ FRXOG KDYH D PDWHULDO DGYF
DGGLWLRQ RXU TXDUWHUO\ UHVXOWY PD\ YDU\ DV D UHVXOW RI WKH HIIHFW
FRVWYV

‘H IDFH LOQOWHQVH FRPSHWLWLRQ LQ HDFK RI RXU EXVLQHVVHYV

‘H IDFH VLIQLILFDQW FRPSHWLWLRQ LQ HDFK RI RXU EXVLQHVVHYV DQG Z#t
PRUH GLYHUVLILHG DQG KDYH JUHDWHU ILQDQFLDO UHVRXUFHVY WKDQ ZH KD
$IJULEXVLQHVY FRPSHWLWRUVY HQWHULQJ QHZ JHRJUDSKLHV ZKHUH SUHYLRX
VHHNLQJ WR SURFXUH FHUWDLQ FRPPRGLWLHY GLUHFWO\ UDWKHU WKDQ WK
ZLWK WKH UHFHQW LQFUHDVH LQ GHPDQG IRU UHQHZDEOH ELRGLHVHO IHHG\
FDSDFLW\ IURP WUDGLWLRQDO SHWUROHXP FRPSDQLHV $V PDQ\ RI WKH SUR
SURGXFWYVY DUH KLJKO\ SULFH FRPSHWLWLYH DQG LQ PDQ\ FDVHVY DOVR VHQ
ORFDWLRQ RI DVVHWYVY FDQ FRPSHWLWLYHO\ DGYDQWDJH RU GLVDGYDQWDJH
IDFH FRPSHWLWLRQ IURP FKDQJLQJ WHFKQRORJLHY DQG VKLIWLQJ LQGXVWU
UHJLRQV ZKLFK DOORZV SURGXFHUV WR UHWDLQ FRPPRGLWLHV IRU HIWHQG
XV 7R FRPSHWH HIIHFWLYHO\ ZH PXVW FRQWLQXRXVO\ IRFXV RQ LPSURYLQ.
LQFOXGLQJ WKURXJK EXVLQHVYV RSWLPL]DWLRQ LQLWLDWLYHV GHYHORSLQJ
JHRJUDSKLF SUHVHQFH LQ NH\ PDUNHWY GHYHORSLQJ DQG PDLQWDLQLQJ D
VXSSRUWLQJ VRFLDOO\ UHVSRQVLEOH DQG VXVWDLQDEOH FRUSRUDWH DQG |
VWHZDUGVKLS :H DOVR FRPSHWH IRU WDOHQW LQ RXU LQGXVWULHY SDUWL
ORVH PDUNHW VKDUH DQG WDOHQWHG HPSOR\HHV H[LW FHUWDLQ OLQHV RI
ubzZz PDWHULDO FRVWY RU UHGXFH SULFLQJ HDFK RI ZKLFK FRXOG KDYH DQ

‘H DUH YXOQHUDEOH WR WKH HIITHFWV Rl VXSSO\ DQG GHPDQG LPEDODQFHYV

+LVWRULFDOO\ WKH PDUNHW IRU VRPH DJULFXOWXUDO FRPPRGLWLHV DC
KLIJK GHPDQG DQG FDSDFLW\ XWLOL]DWLRQ VWLPXODWLQJ QHZ SODQW LQYH
SURGXFWLRQ FDSDFLW\ E\ LQGXVWU\ SDUWLFLSDQWYV WR PHHW WKH GHPDQC
HIFHVV VXSSO\ FRQGLWLRQV LQ WKH PDUNHW ZKLFK XQWLO WKH VXSSO\ GF}
SULFHV DQG RSHUDWLQJ UHVXOWY 'XULQJ WLPHV RI UHGXFHG PDUNHW GHP|I
IDFLOLWLHY 7KH H[WHQW WR ZKLFK ZH HIILFLHQWO\ PDQDJH DYDLODEOH FD
WKH SURILWDELOLW\ RI RXU %XQJH &KHYURQ $J 5HQHZDEOHV MRLQW YHQWX
RXU HTXLW\ LQOYHVWPHQW LQ WKH %3 %XQJH %LRHQHUJLD MRLQW YHQWXUH
FRVWV IRU VXJDUFDQH

‘H DUH VXEMHFW WR JOREDO DQG UHJLRQDO HFRQRPLF GRZQWXUQV DQG UH!

7KH OHYHO RI GHPDQG IRU RXU SURGXFWV LV DIIHFWHG E\ JOREDO DQG L
LOQFOXGLQJ SRSXODWLRQ JURZWK UDWHYV DQG FKDQJHV LQ VWDQGDUGV RI O
UHFHVVLRQDU\ FRQGLWLRQV LQ PDMRU JHRJUDSKLF UHJLRQV PD\ OHDG WR
SURGXFWYV ZKLFK FRXOG DGYHUVHO\ DIIHFW RXU EXVLQHVYVY DQG UHVXOWYV F
FRQGLWLRQV LQ RXU PDMRU PDUNHWY VXFK DV LQIODWLRQ LQFUHDVHG XQ
FRQVXPHU FRQILGHQFH XQFHUWDLQW\ DERXW HFRQRPLF VWDELOLW\ RU HF
GHPDQG IRU RXU SURGXFWYV

$GGLWLRQDOO\ ZHDN JOREDO HFRQRPLF FRQGLWLRQV DQG DGYHUVH FR(
LQFOXGLQJ ULVLQJ LQWHUHVW UDWHV DQG FRQVWUDLQWY RQ WKH DYDLODE
IXWXUH DGYHUVHO\ DIIHFW WKH ILQDQFLDO FRQGLWLRQ DQG FUHGLWZRUWK
FRXQWHUSDUWLHY ZKLFK LQ WXUQ PD\ QHJDWLYHO\ LPSDFW RXU ILQDQFLDC
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV Rl )LQDQFLDO &RQGLWLRQ DQG 5|
4XDOLWDWLYH 'LVFORVXUHV $ERXW ODUNHW 5LVN IRU PRUH LQIRUPDWLRQ

, Q WKH 8QLWHG 6WDWHY UHSRUWHG KLJK LQIODWLRQ UDWHYVY DQG ZH
FROWLQXDWLRQ RI WKHVH FRQGLWLRQV LQ %UD]LO KDV H[SHULHQFHG D
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LOWHUHVW UDWHYV DV LW HPHUJHV IURP WKH &29,' SDQGHPLF ZKLFK PD\ U
HQYLURQPHQW WKDW FRXOG LQ WXUQ OHDG WR UHGXFHG GHPDQG IRU RXU L
$GGLWLRQDOO\ D VORZGRZQ LQ &KLQD V HFRQRP\ RYHU D SURORQJHG SHUL
&29," SRSXODWLRQ GHFOLQH DQG RWKHU IDFWRUV FRXOG OHDG WR UHGX
HIWHQW WKDW VXFK HFRQRPLF DQG SROLWLFDO FRQGLWLRQV QHJDWLYHO\ L
SDWWHUQV RU YROXPHV RXU EXVLQHVV DQG UHVXOWY RI RSHUDWLRQV FRX

‘H DUH VXEMHFW WR HFRQRPLF SROLWLFDO DQG RWKHU ULVNV RI GRLQJ EX

‘H DUH D JOREDO EXVLQHVV ZLWK D VXEVWDQWLDO PDMRULW\ RI RXU DV\
DGGLWLRQ RXU EXVLQHVV VWUDWHJILHYV PD\ LQYROYH H[SDQGLQJ RU GHYHO
(DVWHUQ (XURSH $VLD 3DFLILF WKH OLGGOH (DVW DQG $IULFD 'XH WR WKHFH
YDULRXV ULVNV RI LOWHUQDWLRQDO RSHUDWLRQV LQFOXGLQJ

+ DGYHUVH WUDGH SROLFLHV RU WUDGH EDUULHUV RQ DJULFXOWXUDO F
+ JRYHUQPHQW UHJXODWLRQV DQG PDQGDWHY LQ UHVSRQVH WR WKH &2¢
+ QHZ DQG GHYHORSLQJ UHTXLUHPHQWY UHODWHG WR *+* HPLVVLRQV DQ
GLYHUVLW)\ DQG LQFOXVLRQ PDQGDWHYV
+ LQIODWLRQ K\SHULQIODWLRQ DQG DGYHUVH HFRQRPLF HIIHFWV UHVX
LQIODWLRQ VXFK DV WKH LPSRVLWLRQ RI ZDJH DQG SULFH FRQWUROYV
UDWHV LQ PDQ\ FRXQWULHV LQ ZKLFK ZH RSHUDWH DUH FXUUHQWO\ DW
PRQHWDU\ SROLFLHV LQFOXGLQJ KLJKHU LQWHUHVW UDWHV ,Q DGGLW
H[SHULHQFHG QHJDWLYH HFRQRPLF WUHQGY DQG PXOWLSOH SHULRGYV
7XUNH\ EHFDPH D KLJKO\ LQIODWLRQDU\ HFRQRP\ DV GHILQHG XQG
3ULQFLSOHV 86 *$$3
+ FKDQJHV LQ ODZV DQG UHJXODWLRQV RU WKHLU LQWHUSUHWDWLRQ RU
WKH ULVN RI IXWXUH DGYHUVH WD[ UHJXODW L RL@QV WK BIWHQ W WRK B WUW
5SHGRPHVWLFDWLRQ LV GHOD\HG RU RWKHUZLVH DEDQGRQHG DQG WKH
VKDUHKROGHUV DIWHU WKH FRPSOHWLRQ Rl WKH 5HGRPHVWLFDWLRQ
GLIILFXOWLHV LQ HQIRUFLQJ DJUHHPHQWY RU MXGJPHQWY DQG FROOH
H[FKDQJH FRQWUROV RU RWKHU FXUUHQF\ UHVWULFWLRQV DQG OLPLW
UHPLWWDQFH RI GLYLGHQGV E\ VXEVLGLDULHV PRVW QRWDEO\ LQ 8NU
LOQDGHTXDWH LQIUDVWUXFWXUH DQG ORJLVWLFV FKDOOHQJHV
VRYHUHLJQ ULVN DQG WKH ULVN RI JRYHUQPHQW LQWHUYHQWLRQ LQF
HFRQRP\ RU QDWXUDO UHVRXUFHV LQFOXGLQJ UHVWULFWLRQV RQ IRU
$ WKH UHTXLUHPHQW WR FRPSO\ ZLWK D ZLGH YDULHW\ Rl ODZV DQG UHJ
LQFOXGLQJ ZLWKRXW OLPLWDWLRQ HFRQRPLF VDQFWLRQV UHJXODWL
FRUUXSWLRQ DQG DQWL EULEHU\ ODZV DV ZHOO DV BMVKHUDBWRWWRU U
VHFWLRQ
+ FKDOOHQJHV LQ PDLQWDLQLQJ DQ HIIHFWLYH LQWHUQDO FRQWURO HQ
ORFDWLRQV LQFOXGLQJ ODQJXDJH GLIIHUHQFHV YDU\LQJ OHYHOV RI !
PXOWLSOH ILQDQFLDO LQIRUPDWLRQ V\VWHPYV
FKDQJHV LQ D FRXQWU\pV RU UHJLRQuYV HFRQRPLF RU SROLWLFDO FRQ:
ODERU GLVUXSWLRQV FLYLO XQUHVW VLJQLILFDQW SROLWLFDO LQVW
WHUURUBVRHBGRIGJIRLQJ ZDU EHWZHHQ 5XVVLD DQG 8NUDLQH PD\ DGYHU
FRQGLWLRQ RU UHVXOWV RI RSHUDWLRQV

7TKHVH ULVNV FRXOG DGYHUVHO\ DITHFW RXU RSHUDWLRQV EXVLQHVV VW

$V D UHVXOW RI RXU LQWHUQDWLRQDO RSHUDWLRQV ZH DUH DOVR H[SR\
H[FKDQJH UDWHVY EHWZHHQ WKH 8 6 GROODU DQG RWHISD Q RGRIOMPKEX UUHQF |
HXUBQG &KXRE&WHH @ALKAEW RXU UHYHQXHV DQG H[SHQVHV WKDW DUH GHQRPL
HFRQRPLFV LQ WKRVH UHJLRQV DQG PD\ DOVR KDYH D QHJDWLYH LPSDFW RQ
6WDWHV

$GGLWLRQDOO\ WKHUH FRQWLQXHVY WR EH D JUHDW GHDO RI XQFHUWDLC
PXOWLQDWLRQDO RSHUDWLRQV OLNH RXUV ,Q UHFHQW \HDUV WKHUH KDV E
DURXQG WKH ZRUOG DQG FRQVHTXHQWO\ KLVWRULFDO IUHH WUDGH SULQFLSES
JOREDOO\ RXU VXFFHVV ZLOO GHSHQG LQ SDUW RQ WKH QDWXUH DQG H[W|
UHVSRQG WR DQG HIIHFWLYHO\ PDQDJH DQ\ VXFK FKDQJHV

+H +H

+H +H

+H +H
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*RYHUQPHQW SROLFLHY DQG UHJXODWLRQV DIIHFWLQJ WKH DJULFXOWXUDO
RSHUDWLRQVY DQG SURILWDELOLW\

$IJULFXOWXUDO FRPPRGLW\ SURGXFWLRQ DQG WUDGH IORZV DUH VLJQLIL
*RYHUQPHQWDO SROLFLHV DIITHFWLQJ WKH DJULFXOWXUDO LQGXVWU\ VXFK
VXEVLGLHY LPSRUW DQG H[SRUW UHVWULFWLRQV SULFH FRQWUROV RQ DJU
PDQGDWHY FDQ LQIOXHQFH LQGXVWU\ SURILWDELOLW\ WKH SODQWLQJ RI |
ORFDWLRQ DQG VL]H RI FURS SURGXFWLRQ ZKHWKHU XQSURFHVVHG RU SUR
WASHV RI LPSRUWY DQG H[SRUWV $GGLWLRQDOO\ UHJXODWLRQ RI ILQDQFLLCL
LOQWHUQDWLRQDOO\ PD\ FUHDWH XQFHUWDLQW\ DV WKHVH ODZV DUH DGRSW
DQG FRVWY WKDW FRXOG LPSDFW RXU ULVN PDQDJHPHQW SUDFWLFHV )XUW
UHVXOWHG LQ LQFUHDVHG VFUXWLQ\ RI RXU LQGXVWULHYV XQGHU DQWLWUXYV
WKDW WKHVH ODZV FRXOG EH LQWHUSUHWHG DGPLQLVWHUHG RU HQIRUFHG
RQ XV WKDW FRXOG KDYH D PDWHULDO DGYHUVH HIITHFW RQ RXU RSHUDWLQJ
UHIJXODWLRQV RU DFWLRQV LPSDFWLQJ RXU LQGXVWULHY PD\ DGYHUVHO\ DI
UHVWULFW RXU DELOLW\ WR GR EXVLQHVYV LQ H[LVWLQJ DQG WDUJHW PDUNH
RXU ILQDQFLDO UHVXOWYV WR VXIIHU

)LQDOO\ LQWHUQDWLRQDO WUDGH GLVSXWHV FDQ DGYHUVHO\ DIIHFW DJ
WUDGH EHWZHHQ FRXQWULHV RU UHJLRQV SDUWLFXODUO\ GLVSXWHV LQYRC
FDQ LQ WKH IXWXUH OHDG WR VLJQLILFDQW YRODWLOLW\ LQ FRPPRGLW\ SU
SDWWHUQV LQ WKH 8QLWHG 6WDWHY DQG 6RXWK $PHULFD ZKLFK KDYH SUH\
FDQQRW SUHGLFW WKH LPSDFWV WKDW IXWXUH WUDGH SROLF\ RU WKH WHUF
EXVLQHVY DQG RSHUDWLRQV

:H PD\ QRW UHDOL]H WKH DQWLFLSDWHG EHQHILWYVY RI DFTXLVLWLRQV GLYH

‘H KDYH EHHQ DQ DFWLYH DFTXLUHU RI RWKHU FRPSDQLHYVY DQG ZH KDYH
VWUDWHJI\ LQYROYHV DFTXLVLWLRQVY DOOLDQFHV DQG MRLQW YHQWXUHYV G}
DELOLW\ WR EHQHILW IURP DFTXLVLWLRQV MRLQW YHQWXUHVY DQG DOOLDQ
VXLWDEOH SURVSHFWYV DFFHVV IXQGLQJ VRXUFHV RQ DFFHSWDEOH WHUPV
FRQVXPPDWH DQG LQWHJUDWH DQ\ EXVLQHVVHYVY ZH DFTXLUH ,Q DGGLWLRQ
WR LGHQWLI\ RSSRUWXQLWLHY WR HQKDQFH VKDUHKROGHU YDOXH DQG PD\
WLPH WR GLYHVW FHUWDLQ RI RXU DVVHWYV RU EXVLQHVVHV E\ VHOOLQJ WK
FRPSOHWH D GLYHVWLWXUH ZLOO GHSHQG RQ DPRQJ RWKHU WKLQJV RXU D
DVVHWYVY RU EXVLQHVVHY RQ DFFHSWDEOH WHUPY DQG WR DGMXVW DQG RSW

2XU DFTXLVLWLRQ MRLQW YHQWXUH RU GLYHVWLWXUH DFWLYLWLHV PD)
ZH HQFRXQWHU XQH[SHFWHG SUREOHPV ZLWK DFTXLVLWLRQV MRLQW YHQW;
WR GLYHUW DWWHQWLRQ DZD\ IURP RWKHU DVSHFWV RI RXU EXVLQHVVHV WI
FRQVXPPDWH SURSRVHG DFTXLVLWLRQV MRLQW YHQWXUHY RU GLYHVWLWXL
LOQFOXGLQJ PDQDIJHPHQW WLPH WR VXFK WUDQVDFWLRQV

$FTXLVLWLRQV DOVR SRVH WKH ULVN WKDW ZH PD\ EH H[SRVHG WR VXFFt
FRPSDQ\ DQG LWV PDQDJHPHQW EHIRUH WKH DFTXLVLWLRQ 7KH GXH GLOLJF
FROWUROVY DQG SROLFLHVY ZH LPSOHPHQW DW DFTXLUHG FRPSDQLHV DQG D(
IURP WKH VHOOHUV RI DFTXLUHG FRPSDQLHYV PD\ QRW EH VXIILFLHQW WR Sl
PDWHULDO OLDELOLW\ DVVRFLDWHG ZLWK DQ DFTXLVLWLRQ FRXOG DGYHUVE
EHQHILWY RI WKH DFTXLVLWLRQ $GGLWLRQDOO\ DFTXLVLWLRQV LQYROYH K
FRQWURO HIIHFWLYHQHVYVY DW WKH DFTXLUHG HQWLWLHYV V\VWHPV LQWHJIUD
DQG LQWDQJLEOH DVVHWY UHFRUGHG LQ FRQQHFWLRQ ZLWK DFTXLVLWLRQV
UHVXOWLQJ IURP WKH FRPSOHWLRQ DQG LQWHJUDWLRQ RI D VLIDEOH DFTXL
ZRUNLQJ FDSLWDO UHTXLUHPHQWY RXU DELOLW\ WR UHWDLQ DQG PRWLYDW
ULVNV DQG RWKHU XQDQWLFLSDWHG SUREOHPVY DQG OLDELOLWLHYV

'LYHVWLWXUHV PD\ DOVR H[SRVH XV WR SRWHQWLDO OLDELOLWLHV RU F(
FHUWDLQ OLDELOLWLHYVY RU LQGHPQLI\ EX\HUV IRU FHUWDLQ PDWWHUV LQFC
DVVHWV RU EXVLQHVVHV WKDW ZH VHOO 7KH PDJQLWXGH RI DQ\ VXFK UHWD
WR TXDQWLI\ DW WKH WLPH RI WKH WUDQVDFWLRQ DQG LWV FRVW WR XV FR:
DVVHWY RU EXVLQHVVHYV 'LYHVWLWXUHY DOVR KDYH RWKHU LQKHUHQW ULV
SRWHQWLDO GLIILFXOWLHYVY LQ REWDLQLQJ UHIJXODWRU\ DSSURYDOV WKH U
EXVLQHVVHVY DQG XQH[SHFWHG FRVWV RU RWKHU GLIILFXOWLHY DVVRFLDWH
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LQIRUPDWLRQ WHFKQRORJ\ VIVWHPY DQG RWKHU PDQDJHPHQW SURFHVVHYV
FRVW VDYLQJY RU RWKHU DQWLFLSDWHG HIILFLHQFLHV RU EHQHILWYV IURP G

$GGLWLRQDOO\ ZH KDYH VHYHUDO MRLQW YHQWXUHY DQG LQYHVWPHQW
ILQDQFLDO UHSRUWLQJ DQG RSHUDWLRQV $V D UHVXOW ZH IDFH FHUWDLQ
LOQOYHVWPHQWY LQFOXGLQJ ULVNV UHODWHG WR WKH ILQDQFLDO VWUHQJWK
DGHTXDWH IXQGLQJ IRU WKH MRLQW YHQWXUH KDYLQJ GLIITHULQJ REMHFW L\
DFWLRQV ZLWK UHVSHFW WR WKH MRLQW YHQWXUH V DFWLYLWLHVY WKDW ZH
DJUHH FRPSOLDQFH ULVNV UHODWLQJ WR DFWLRQV RI WKH MRLQW YHQWXU|I
GLVSXWHV ZLWK WKH MRLQW YHQWXUH SDUWQHU $V D UHVXOW WKHVH LQY
RXU HDUQLQJV DQG FDVK IORZV

‘H KDYH D RZQHUVKLS LQWHUHVW LQ %3 %XQJH %LRHQHUJLD MRLQW Y
%UD]JLO :H VKDUH FRQWURO LQ %3 %XQJH %LRHQHUJLD ZLWK %3 RXU MRLQV
EHQHILWY RI WKLV MRLQW YHQWXUH ZLOO GHSHQG LQ SDUW RQ RXU DELOLW
WKH OHDGHUVKLS RI %3 % XQJH %LRHQHUJLD ,Q DGGLWLRQ WKH EXVLQHVV
MRLQW YHQWXUH PD\ EH DGYHUVHO\ DIIHFWHG LI WKHUH LV D VLJQLILFDQW
PDWHULDO XVHG LQ WKH SURGXFWLRQ RI HWKDQRO DQG VXJDU RU LI WKHU
FRXOG UHVXOW IURP DQ\ WHUPLQDWLRQ RI WKH MRLQW YHQWXUHuVY SDUWQF

,Q 0D\ ZH HOQOWHUHG LQWR WKH %XQJH &KHYURQ -9 LQ ZKLFK ZH KDY}
FRQWULEXWLRQ RI WZR VR\EHDQ SURFHVVLQJ IDFLOLWLHVY 8QGHU WKH WHU
YHQWXUHpV IDFLOLWLHY DQG &KHYURQ &RUSRUDWLRQ &KHYURQ ZLOO KD
XVH DV D UHQHZDEOH IHHGVWRFN WR PDQXIDFWXUH ORZ OLIHF\FOH FDUERQ
NH\ GHFLVLRQV SHUWDLQLQJ WR WKH %XQJH &KHYURQ -9 ZLWK &KHYURQ RX
UHDOL]H WKH EHQHILWYV RI WKLV MRLQW YHQWXUH ZLOO GHSHQG LQ SDUW R
EXVLQHVYV DQG ILQDQFLDO SHUIRUPDQFH RI WKH %XQJH &¢KHYURQ -9 PD\ DOV
GHFUHDVH LQ GHPDQG IRU UHQHZDEOH GLHVHO $GGLWLRQDOO\ WKH %XQJH
VRV\EHDQ SURFHVVLQJ IDFLOLWLHYVY ZKLFK DUH GHVFULEHG LQ WKLV ,WHP $

‘H DUH VXEMHFW WR LQGXVWU\ DQG RWKHU ULVNV WKDW FRXOG DGYHUVHO\

‘H DUH VXEMHFW WR IRRG DQG IHHG LQGXVWU\ ULVNV ZKLFK LQFOXGH E.
RU RWKHU DGXOWHUDWLRQ RI SURGXFWV SURGXFW OLDELOLW\ FODLPV DQ¢
SUHIHUHQFHY LQFOXGLQJ DV D UHVXOW RI &29," DQG FRQFHUQV UHJDUGL
SRXOWU\ LQFOXGLQJ DYLDQ RU VZLQH LQIOXHQ]D $OVR LQFUHDVLQJ IRFXV
DQG KXPDQ ULJKWV FRQFHUQV DQG RWKHU ULVNV DVVRFLDWHG ZLWK WKH J
IRRG FRPSDQLHV DQG WKHLU VXSSOLHUV JRYHUQPHQWDO LQWHUYHQWLRQ I
RXU RU RXU VXSSOLHUVu UHSXWDWLRQV DQG EXVLQHVVHV DQG RXU DELOL!

$vV D FRPSDQ\ ZKRVH SURGXFWV FRPSULVH VWDSOH IRRG DQG IHHG SURG
WUXVWHG IRRG EUDQGYV RI RXU FXVWRPHUYV PDLQWDLQLQJ D JRRG FRUSRUD
SHSXWDWLRQDO YDOXH LV EDVHG LQ ODUJH SDUW RQ SHUFHSWLRQV ZKLFK
RU DOOHJHG IDLOXUH WR PDLQWDLQ KLJK VWDQGDUGYV IRU TXDOLW\ VDIHW\
UHVSRQVLELOLW\ LQFOXGLQJ ZLWK UHVSHFW WR UDZ PDWHULDOV DQG VHU"
WDQJLEOH HIIHFWV VXFK DV UHGXFHG GHPDQG IRU RXU SURGXFWYVY GLVUXS
VKDUH WR FRPSHWLWRUV 2XU UHSXWDWLRQ DQG UHVXOWY RI RSHUDWLRQV
SUHIHUHQFHY DQG SHUFHSWLRQV UHODWLQJ WR VRPH RI WKH SURGXFWV ZH
VXJDUV DQG JUDLQV FRQVXPHG DV ZHOO DV FRQFHUQV UHJDUGLQJ JHQHWL
UHVSRQG HIIHFWLYHO\ WR WKHVH WUHQGYV RU LVVXHV PD\ UHVXOW LQ PDWH
UHVXOWY RI RSHUDWLRQV

‘H DUH VXEMHFW WR QXPHURXY ODZV DQG UHJXODWLRQV JOREDOO\ ZKLFK F

'XH WR RXU JOREDO EXVLQHVY RSHUDWLRQV ZH DUH UHTXLUHG WR FRPS
ZKLFK ZH RSHUDWH 7KHVH LQFOXGH JHQHUDO EXVLQHVYV UHJXODWLRQV VXI
IDLU FRPSHWLWLRQ WUDGH VDQFWLRQV SURGXFW VDIHW\ DQG HQYLURQPH
SURGXFWLRQ KDQGOLQJ VWRUDJH WUDQVSRUW PDUNHWLQJ DQG VDOH RI
IDFLOLW\ OLFHQVLQJ DQG SHUPLWWLQJ IRRG DQG IHHG VDIHW\ WKH KDQGO
ODEHOLQJ UHTXLUHPHQWY JOREDO WUDGH FRPSOLDQFH DQG RWKHU PDWWF
UHVWULFWLRQV RQ ODQG XVH LQ FHUWDLQ SURWHFWHG DUHDV IRUHVWU\ U
OLDELOLWLHY DULVLQJ RXW RI RXU FXUUHQW DQG IXWXUH RSHUDWLRQV IRU
UHJXODWRU\ REOLJDWLRQV ZH PD\ EH VXEMHFW WR HQYLURQPHQWDO OLDEI
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WR OLDELOLWLHYV IRU SDVW RSHUDWLRQV DW IDFLOLWLHY WKDW ZH QR ORQ.
RSHUDWLRQV RI DFTXLUHG FRPSDQLHV 2XU LQGXVWULDO DFWLYLWLHYV FDQ
LQMXULHYV IDFLOLW\ VKXWGRZQV UHSXWDWLRQDO KDUP WR RXU EXVLQHVYV
VDIHW\ LVVXHV RU UHSDLU GDPDJHG IDFLOLWLHY :H PD\ LQFXU PDWHULDO F
VDIHW\ UHTXLUHPHQWY $Q\ IDLOXUH WR FRPSO\ ZLWK DSSOLFDEOH ODZV DC
DGPLQLVWUDWLYH VDQFWLRQV FULPLQDO SHQDOWLHY UHYRFDWLRQV RI RS
RWKHU OLDELOLWLHY DV ZHOO DV GDPDJH WR RXU UHSXWDWLRQ

'XH WR WKH LOQWHUQDWLRQDO VFRSH RI RXU RSHUDWLRQV ZH DUH VXEMI
DQG UHIJXODWLRQV LQFOXGLQJ 8 6 UHJXODWLRQV LVVXHG E\ &XVWRPV DQG
2IILFH Rl $SQWLER\FRWW &RPSOLDQFH WKH 'LUHFWRUDWH RI '"HIHQVH 7UDGH
WKH FRXQWHUSDUWY RI WKHVH DJHQFLHVY LQ RWKHU FRXQWULHVY $Q\ DOOHJ
LQYHVWLIJDWLRQ DQG FLYLO DQG FULPLQDO SHQDOWLHY DQG PD\ OLPLW RX
RXWVLGH WKH 8QLWHG 6WDWHYVY )XUWKHUPRUH HPEDUJRHV DQG VDQFWLRQ
UHVWULFWLQJ RU SURKLELWLQJ VDOHV WR VSHFLILF SHUVRQV RU FRXQWULF
FULPLQDO RU FLYLO VDQFWLRQV ‘H FDQQRW SUHGLFW WKH QDWXUH VFRSH
RSHUDWLRQV PLJKW EH VXEMHFW RU LQ FHUWDLQ ORFDWLRQV WKH PDQQHU

,Q DGGLWLRQ FRQWLQXHG JRYHUQPHQW DQG SXEOLF HPSKDVLV LQ FRXQ
LQFOXGLQJ FOLPDWH FKDQJH FRQVHUYDWLRQ DQG QDWXUDO UHVRXUFH PDC
VWULQJHQW IRUPV Rl UHJXODWRU\ RYHUVLJKW RU RWKHU OLPLWDWLRQV RQ
FRQWUROV ODQG XVH UHVWULFWLRQV DIIHFWLQJ XV RU RXU VXSSOLHUV DQ
RXU EXVLQHVV UHSXWDWLRQ ILQDQFLDO FRQGLWLRQ DQG UHVXOWV RI RSH
ODUJHU IRRG SURGXFWLRQ FKDLQ JHQHUDWH FDUERQ HPLVVLRQV $ QXPEHU
DUH LQ WKH SURFHVV RI LPSOHPHQWLQJ FDUERQ SULFLQJ SURJUDPV RU UHJ
OLPLWHG WR WKH 8QLWHG 6WDWHV &DQDGD OH[LFR WKH (XURSHDQ 8QLRQ
$GPLQLVWUDWLRQ KDV LVVXHG D VHULHV RI H[HFXWLYH RUGHUV DQG UHJXO
WKH 3DULV &OLPDWH $JUHHPHQW SXUVXDQW WR ZKLFK WKH $GPLQLVWUDWL

7KH LPSRVLWLRQ RI UHJXODWRU\ UHVWULFWLRQV RQ *+* HPLVVLRQV LQ
OLPLWDWLRQV RQ *+* HPLVVLRQV QDWLRQDO HPLVVLRQ UHGXFWLRQ SODQV
IDFLOLWLHY HTXLSPHQW DQG SURFHVVHV RWKHU UHVWULFWLRQV RQ LQGX
PHDVXUHV FRXOG DIIHFW ODQG XVH GHFLVLRQV WKH FRVW RI DJULFXOWXU
WUDQVSRUWLQJ RXU SURGXFWV ZKLFK FRXOG DGYHUVHO\ DIIHFW RXU EXVL

‘H DUH H[SRVHG WR FUHGLW DQG FRXQWHUSDUW\ ULVN UHODWLQJ WR RXU F
Rl EXVLQHVV ,Q SDUWLFXODU ZH DGYDQFH FDSLWDO DQG SURYLGH RWKHU
UHVXOW RXU EXVLQHVV DQG ILQDQFLDO UHVXOWY PD\ EH DGYHUVHO\ DIIHF\
WR WKHP

‘H KDYH YDULRXV FUHGLW WHUPV ZLWK FXVWRPHUV DQG RXU FXVWRPHU
H[SRVHV XV WR WKH ULVN RI QRQ SD\PHQW RU RWKHU GHIDXOW XQGHU RXU
ZH H[SHULHQFH VLJQLILFDQW GHIDXOWYVY RQ WKHLU SD\PHQW REOLJDWLRQV !
IORZV FRXOG EH PDWHULDOO\ DQG DGYHUVHO\ DIITHFWHG

,Q %UuD]LO ZKHUH WKHUH KDYH EHHQ OLPLWHG WKLUG SDUW\ ILQDQFLQJ
IDUPHUV IURP ZKRP ZH SXUFKDVH VR\EHDQV DQG RWKHU DJULFXOWXUDO FRF
DQG DGYDQFHV ZKLFK DUH JHQHUDOO\ LQWHQGHG WR EH VKRUW WHUP LQ Q
PRUWJDJH RQ WKH IDUPHU V ODQG DQG RWKHU DVVHWYVY WR SURYLGH D PHDQC
VKRUWIDOO $V RI '"HFHPEHU DQG UHYV SPHEOWDLREDOR L D1 IRRRX W § $WDR) G
SUHSDLG FRPPRGLW\ SXUFKDVH FRQWUDFWY DQG DGYDQFHV WR IDUPHUV I
LQVXIILFLHQW WR VDWLVI\ D IDUPHU V REOLJDWLRQ XQGHU WKH ILQDQFLQJ
DQG RWKHU IDFWRUV WKDW LQIOXHQFH WKH SULFH VXSSO\ DQG GHPDQG IR
DV SDUW RI WKHVH ILQDQFLQJ WUDQVDFWLRQV PD\ QRW EH VXIILFLHQW WR |

‘H DUH D FDSLWDO LQWHQVLYH EXVLQHVV DQG GHSHQG RQ FDVK SURYLGHG |
WR RSHUDWH DQG JURZ RXU EXVLQHVYV

‘H UHTXLUH VLIQLILFDQW DPRXQWY RI FDSLWDO WR RSHUDWH RXU EXVLQ
QHHGY DUH GLUHFWO\ DIIHFWHG E\ WKH SULFHV RI DJULFXOWXUDO FRPPRGL
LQFUHDVHYVY LQ RXU ERUURZLQJ OHYHOV :H DUH DOVR UHTXLUHG WR PDNH V.
H[SDQG RXU HIWHQVLYH QHWZRUN RI VWRUDJH IDFLOLWLHY SURFHVVLQJ SO
NHHS SDFH ZLWK FRPSHWLWLYH GHYHORSPHQWY WHFKQRORJLFDO DGYDQFH
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HISDQVLRQ RI RXU EXVLQHVV DQG SXUVXLW RI DFTXLVLWLRQV RU RWKHU EX
VLIQLILFDQW DPRXQWYV RI FDSLWDO ,I ZH DUH XQDEOH WR JHQHUDWH VXIILF
DWWUDFWLYH WHUPV WR IXQG WKHVH DFWLYLWLHV LQFOXGLQJ DV D UHVXO
OLPLW RXU RSHUDWLRQV DQG JURZWK SODQV ZKLFK PD\ DGYHUVHO\ LPSDFYV
RSHUDWLRQYV

$WHFHPEHU % XQJH KD®LOGDR®HG DQG DYDLODEOH FRPPLWWHG ERUUR
FRPPLWWHG UHYROYLQJ FUHGLW IDFLOLWLHV DQ®LWKH W& P DX PEBO KD $HQD
LQVWLWXWLRQV L@ DGOGRRERR O LWRY H3H ® Q VHHGE XCWHDES WHHUHAP BHRID Q VR XU WRW D O
GHEW EDODQPHAMDRRDGHEW OHYHOV FRXOG OLPLW RXU DELOLW\ WR REWDLC
SODQQLQJ IRU RU UHDFWLQJ WR FKDQJHV LQ WKH PDUNHWV LQ ZKLFK ZH FI
RXU FRPSHWLWRUV WKDW DUH OHVV OHYHUDJHG WKDQ ZH DUH DQG UHTXLU
DQG OHVV WR GHYHORSLQJ RXU EXVLQHVV 7KLV PD\ OLPLW RXU DELOLW\ WF
ZH ZRXOG OLNH )XUWKHUPRUH GLIILFXOW FRQGLWLRQV LQ JOREDO FUHGLW
GLPLQLVKHG OLTXLGLW\ DQG FUHGLW DYDLODELOLW\ JHQHUDOO\ FRXOG LQ|
DELOLW\ WR UHILQDQFH PDWXULQJ GHEW RU WKH FRVW RU RWKHU WHUPV RI
OHQGHUV ZLWK ZKRP ZH GR EXVLQHVV ZKLFK PD\ UHGXFH RXU DELOLW\ WR |
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQGLWLRQ DQG 5|

$FFHVV WR FUHGLW PDUNHWY DQG SULFLQJ RI FRPSDQ\ GHEW LV DOVR Gl
RQH RI RXU ILQDQFLDO REMHFWLYHY KDV EHHQ WR PDLQWDLQ DQ LQYHVWPH
DQ\ FUHGLW UDWLQJ GRZQJUDGH WULJJHUV WKDW ZRXOG DFFHOHUDWH WKH
LQFUHDVH RXU ERUURZLQJ FRVWYV DQG GHSHQGLQJ RQ WKHLU VHYHULW\ FF
FDSLWDO PDUNHWY LQ WKH IXWXUH RQ IDYRUDEOH WHUPV DV ZHOO DV LPSE
ZLWK KLIJKHU FUHGLW UDWLQJV

2XU ULVN PDQDJHPHQW VWUDWHJILHY PD\ QRW EH HIIHFWLYH

2XU EXVLQHVV LV DIIHFWHG E\ IOXFWXDWLRQV LQ DJULFXOWXUDO FRPPR
UDWHV DQG IRUHLJQ FXUUHQF\ H[FKDQJH UDWHV :H HQJDJH LQ KHGJLQJ WL
PD\ QRW DOZD\V EH IXO0O\ KHGJHG DQG RXU KHGJLQJ VWUDWHJILHV PD\ QRW
IOXFWXDWLRQV ,Q DGGLWLRQ RXU ULVN PDQDJHPHQW VWUDWHJLHV PD\ VH
PRYHPHQWY :KLOH ZH KDYH LPSOHPHQWHG D EURDG UDQJH RI ULVN PRQLWF
SRWHQWLDO ORVVHV WKH\ PD\ QRW LQ DOO FDVHV EH VXFFHVVIXO LQ DQWL
ORVVHV WKDW KDYH WKH SRWHQWLDO W R 4XSDA UMRDMWIL MHD D Q BL BXOD DR WD IRYG
ODUNHW 5LVN

7KH ORVV RI RU D GLVUXSWLRQ LQ RXU PDQXIDFWXULQJ DQG GLVWULEXWLF
DGYHUVHO\ DIITHFW RXU EXVLQHVV

‘H DUH HQJDJHG LQ PDQXIDFWXULQJ DQG GLVWULEXWLRQ DFWLYLWLHV R
HIHFXWH DQG PRQLWRU RQ D GDLO\ EDVLV D VLJQLILFDQW QXPEHU RI WUD(
ZH DUH VXEMHFW WR WKH ULVNV LQKHUHQW LQ VXFK DFWLYLWLHYV LQFOXGL
VWULNHY DQG RWKHU ODERU RU LQGXVWULDO GLVSXWHV GLVUXSWLRQV LQ
SDQGHERRFWOWXGLQJ WKH &29,ZDUSDQGHOKKLQIJ WKH 8NUDLQH 5XVVLD ZDU DF
IDFWRUV RYHU ZKLFK ZH KDYH QR FRQWURO :KLOH ZH LQVXUH RXUVHOYHV L
LQGXVWU\ VWDQGDUGY RXU OHYHO RI LQVXUDQFH PD\ QRW FRYHU DOO ORV
PDWHULDO DGYHUVH HIIHFW RQ RXU EXVLQHVYV UHVXOWYV RI RSHUDWLRQV L

2XU LQIRUPDWLRQ WHFKQRORJ\ VA\VWHPY SURFHVVHV DQG VLWHYV PD\ VXIIHL
DGYHUVHO\ DIITHFW RXU DELOLW\ WR FRQGXFW RXU EXVLQHVYV

‘H UHO\ RQ FHUWDLQ NH\ LQIRUPDWLRQ WHFKQRORJ\ VIVWHPV VRPH RI Z
SDUWLHV WR SURYLGH FULWLFDO GDWD DQG VHUYLFHV IRU LQWHUQDO DQG
WUDQVDFWLRQ SURFHVVLQJ ILQDQFLDO FRPPHUFLDO DQG RSHUDWLRQDO G
DQG RWKHU LQIRUPDWLRQ DQG SURFHVVHYVY QHFHVVDU\ WR RSHUDWH DQG PCLC
QRW UHVSRQG RU SHUIRUP HIITHFWLYHO\ LQ FRQQHFWLRQ ZLWK D F\EHU EUH|

,QFUHDVHG VRFLDO HQJLQHHULQJ WKUHDWY DQG PRUH VRSKLVWLFDWHG
JHUR GD\ YXOQHUDELOLW\ H[SORLWYV SRVH D SRWHQWLDO ULVN WR WKH VHF
VHUYLFHYVY DQG ZH PD\ LQFXU VLJQLILFDQW FRVWYV LQ SURWHFWLQJ DJDLQV\
F\EHU LQFLGHQWYVY :H DQG RXU WKLUG SDUW\ VHUYLFH SURYLGHUV DUH WDU
:KLOH ZH KDYH LPSOHPHQWHG F\EHUVHFXULW\ DQG GDWD SURWHFWLRQ PHD
SURWHFW RXU LQIRUPDWLRQ WHFKQRORJ\ VAIVWHPYV PD\ EH LQVXIILFLHQW DGC



%XQJH $QQXDO 5HSRUW

WKDW FRXOG FRPSURPLVH RXU VA\VWHPY DQG WKH LQIRUPDWLRQ VWRUHG WHK
ZRUNIRUFH LQ FHUWDLQ FRXQWULHYV LQ ZKLEKZW RPKHYDORD \F R @ Y WQRKRIX/OW RJ
RSHUDWLRQDO HIILFLHQF\ PD\ IXUWKHU H[SRVH RXU FRPSXWHU VI\VWHPV WR

,Q DGGLWLRQ WKH ULVN RI F\AEHUVHFXULW\ LQFLGHQWYV LQFOXGLQJ F\E!
FRXQWULHY LQ WKH UHJLRQ KDV LQFUHDVHG LQ FRQQHFWLRQ ZLWK WKH RQ
UHWDOLDWLRQ IRU WKH VDQFWLRQV LPSRVHG LQ FRQMXQFWLRQ ZLWK WKH 2z
5XVVLD ,W LV SRVVLEOH WKDW WKHVH DWWDFNV FRXOG KDYH FROODWHUDO
JOREDOO\ ZKLFK FRXOG DGYHUVHO\ DIIHFW RXU RSHUDWLRQV DQG FRXOG L
DJDLQVW RXU LQIRUPDWLRQ WHFKQRORJ\ VIVWHPV :KLOH ZH KDYH WDNHQ D
PDOZDUH IURP WKH ZDU LQWR V\VWHPV XQUHODWHG WR WKH ZDU RU F\EHUL
DJDLQVW 5XVVLD RU 8 6 VXSSRUW RI 8NUDLQH FRXOG DOVR DGYHUVHO\ DI

‘H KDYH LPSOHPHQWHG VHFXULW\ SROLFLHVU WHBR@HQJ SOBQWVDE®HNV IPHIHA
GHWHFW DQG PLWLJDWH F\EHU EDVHG DWWDFNV DQG WR SURWHFW WKH VHI
HQFU\SWLRQ DQG DXWKHQWLFDWLRQ WHFKQRORJLHYVY GHVLIJQHG WR VHFXUH
&RPSDQ\ DQG XVHU GDWD RU DFFRXQWY ,Q DGGLWLRQ ZH DOVR FRQGXFW W
UHIJXODWKHVMLHOVXUHY PD\ QRW DGHTXDWHO\ SUHYHQW DGYHUVH HYHQWYV
PLWLIDWH WKHLU VHYHULW\ LI WKH\ GR RFFXU

, ] RXU LQIRUPDWLRQ WHFKQRORJ\ VA\VWHPY DUH EUHDFKHG GDPDJHG RU
VXFK DV VHFXULW\ EUHDFKHVY RU F\EHU EDVHG DWWDFNV V\VWHPV LPSOHPH
RXU VHFEXULW\ FRQWLQJHQF\ GLVDVWHU UHFRYHU\ RU RWKHU ULVN PLWLJD
WLPHO\ EDVLV ZH PD\ H[SHULHQFH D PDWHULDO GLVUXSWLRQ LQ RXU DELOL
UHSRUWY DV ZHOO DV VLIJQLILFDQW FRVWYV DQG ORVW EXVLQHVV RSSRUWXC
LEQVXUDQFH FRYHUDJH GHVLJQHG WR DGGUHVYVY FHUWDLQ DVSHFWV RI F\EHU
FRYHU DOO ORVVHV RU DOO W\SHV RI FODLPV WKDW PD\ DULVH

‘H DUH DOVR VXEMHFW WR D YDULHW\ Rl ODZV DQG UHJXODWLRQV UHJDU
LQFOXGLQJ ODZV UHODWHG WR WKH FROOHFWLRQ VWRUDJH KDQGOLQJ XVI
SULYDF\ UHJXODWLRQV FRQWLQXH WR HYROYH DQG QRQ FRPSOLDQFH ZLWK
SURFHHGLQJY SRWHQWLDO UHJXODWRU\ ILQHV DQG SHQDOWLHY DQG GDPDJ
EXVLQHVV UHVXOWV RI RSHUDWLRQV DQG ILQDQFLDO FRQGLWLRQ DV ZHOC

&KDQJHV LQ WD[ ODZV RU H[SRVXUH WR DGGLWLRQDO WD[ OLDELOLWLHV FR>
FRQGLWLRQ DQG UHVXOWYV RI RSHUDWLRQYV

‘H DUH VXEMHFW WR LQFRPH WD[HV DV ZHOO DV QRQ LQFRPH WD[HV LQ Y
DXWKRULWLHV PD\ GLVDJUHH ZLWK FHUWDLQ SRVLWLRQV ZH KDYH WDNHQ D¢
‘H UHJXODUO\ DVVHVV WKH OLNHO\ RXWFRPHV RI WKHVH DXGLWY DQG DVVHYV
DVVHWY DQG OLDELOLWLHY +RZHYHU WKH FDOFXODWLRQ RI VXFK OLDELOL!
FRPSOH[ WD[ UHJXODWLRQV LQ PDQ\ MXULVGLFWLRQV 7KHUHIRUH DQ\ GLVS
RXWFRPH WKDW LV VLIJQLILFDQWO\ GLIIHUHQW IURP FXUUHQW HVWLPDWHYV
RXWFRPHV RI WKHVH DXGLWY DQG WKH DFWXDO RXWFRPHV RI WKHVH DXGLW
DOQG ILQDQFLDO FRQGLWLRQ LQ WKH SHULRGV LQ ZKLFK WKH\ DUH UHFRJQL]

$GGLWLRQDOO\ FKDQJHV LQ WD[ ODZV FRXOG PDWHULDOO\ LPSDFW RXU
DVVHWYVY LQGLUHFW WD[ FUHGLWY )XUWKHUPRUH WKH RQJRLQJ HIIRUWYV L
&RRSHUDWLRQ DQG 'HYHORSPHQW 2(&' DQG D QXPEHU RI FRXQWULHV KDV
ZLOO OLNHO\ FDXVH DGGLWLRQDO VFUXWLQ\ RI WKH &RPSD@GCGIWDI[ BRIVOQ &Y\ |
GXULQJ LQFUHDVHG JUDLQ DQG IRRG SULFHV JOREDOO\ KDYH UHVXOWHG
SURILWV?3 WD[ RQ DJULFXOWXU®R IDUWD LIROWURQHUWXDQGGIPFR/ERBHKIYY LPSOHP
H[SLUH DIWHU 7KLY WD[ GLG QRW KDYH D PDWHULDO LPSDFW RQ %XQJH

2XU RSHUDWLRQV DUH GHSHQGHQW RQ D ZLGH DUUD\ RI WKLUG SDUWLHYV

7KH VXFFHVV RI RXU VXSSO\ FKDLQ UHOLHVY RQ WKH FRQWLQXHG SHUIRUF
FR PDQXIDFWXUHUV WKLUG SDUW\ RXWVRXUFHUV ZDUHKRXVLQJ SDUWQHUYV
SDUWQHUV $OWKRXJK ZH WDNH VWHSVY WR TXDOLI\ DQG DXGLW WKLUG SDUW
SDUWLHYV ZLOO SHUIRUP GHSHQGDEO\ RU DW DOO ,W LV SRVVLEOH WKDW HY
IDLOXUHV ODERU LVVXHV F\EHUVHFXULW\ HYHQWY SDQGHPLFV LQFOXGLQ.
RWKHU V\VWHPLF LVVXHV FRXOG LPSDFW RXU XQDIILOLDWHG WKLUG SDUWLF
LQWURGXFH XQSODQQHG ULVN WR RXU RSHUDWLRQV VXFK DV H[SRVLQJ XV
WKHLU REOLJDWLRQV ZH FRXOG H[SHULHQFH PDQXIDFWXULQJ FKDOOHQJHV
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‘H DUH GHSHQGHQW RQ RXU H[HFXWLYH PDQDJHPHQW DQG RWKHU NH\ SHUVF

2XU VXFFHVV GHSHQGY RQ RXU H[HFXWLYH PDQDJHPHQW WHDP DQG RWKI
GHSHQGV DQG RXU DELOLW\ WR HIIHFWLYHO\ LGHQWLI\ DWWUDFW UHWDLQ
RU UHVLJQ :H EHOLHYH WKDW ZH KDYH DQ H[SHULHQFHG DQG KLJKO\ TXDOL
DQ\ RQH RU PRUH RI WKHVH NH\ SHUVRQQHO FRXOG KDYH D VLIJQLILFDQW DG
J)DLOXUH WR UHWDLQ DQG PRWLYDWH RXU H[HFXWLYH PDQDJHPHQW WHDP DC
PD\ EH SDUWLFXODUO\ FKDOOHQJLQJ JLYHQ WKH FXUUHQW G\QDPLFV LQ FHU
LPSDFW RWKHU OHYHOV RI RXU PDQDJHPHQW DQG RSHUDWLRQV DV ZHOO D)\
RXU EXVLQHVY DQG UHVXOWYV RI RSHUDWLRQV

S5LVNV 5HODWLQJ WR WKH 5HGRPHVWLFDWLRQ

2Q '"HFHPEHU ZH DQQRXQFHG RXU LQWHQWLRQ WR FKDQJH WKH SOT
IURP %HUPXGD WR 6ZLW]JHUODQG 7KH 5HGRPHVWLFDWLRQ LV VXEMHFW WR Y
H[SHFW WR VHHN LQ ,Q FRQQHFWLRQ ZLWK FDOOLQJ D VSHFLDO PHHWLQ

IRU WKH 5SHGRPHVWLFDWLRQ ZH ILOHG D SUHOLPLQDU\ SUR[\ VWDWHPHQW Z
SUR[\ VWDWHPHQW LQ GHILQLWLYH IRUP DQG KROG D VSHFLDO PHHWLQJ RI \
SUR[\ VWDWHPHQW DQG WKH SUR[\ VWDWHPHQW LQ GHILQLWLYH IRUP ZKHQ 1
DERXW WKH SHGRPHVWLFDWLRQ DQG %XQJH

7KH ULJKWV RI WKH KROGHUZY I RKDQIRPBR @ VWKDWKHOW RI WKH 5HGRPHVWLFL

&EXUUHQWO\ WKH ULJKWV RI WKH KROGHUV RI RXU FRPPRQ VKDUHY DUH J
DVVRFLDWLRQ DQG E\H OobzVv $IWHU WKH 5HGRPHVWLFDWLRQ WKH ULJKWYV |
ODZ LQFOXGLQJ QHZ DUWLFOHV RI DVVRFLDWLRQ DQG RUJDQL]DWLRQDO UH
FXUUHQW PHPRUDQGXP RI DVVRFLDWLRQ DQG E\H ODZV LQ D QXPEHU RI LPS]
RI WKH KROGHUV RI RXU FRPPRQ VKDUHV WKDW ZLOO FKDQJH LI WKH 5HGRP

f 9RWLQJ WKUHVKROG IRU BXVLBWVUDFRPEKQDWQRQY SURYLGH WKDW PHU
DQRWKHU FRPSDQ\ RU WKH VDOH RI VXEVWDQWLDOO\ DOO DVVHWYV RI1 V
FDVW 8QGHU 6ZLVV ODZ D VWDWXWRU\ PHUJHU RU WKH VDOH RI VXEVYV
UHJLVWHUHG VKDUHVY DQG D PDMRULW\ RI WKH SDU YDOXH RI WKH UHJL
VKDUHKROGHUV WR YRWH LQ IDYRU RI WKH WUDQVDFWLRQ

T $FWLRQ E\ XQDQLPRX\2XW EWHVE R ZWREYVHOHQY WO\ SURYLGH WKDW VKDUHK
XQDQLPRXV ZULWWHQ FRQVHQW LQ OLHX RI D JHQHUDO PHHWLQJ RI VKI
DVVRFLDWLRQ ZLOO SURYLGH WKDW VKDUHKROGHUY DUH QRW SHUPLWYV
VKDUHKROGHUYV

¥ %\H ODZ DPHQ®GRNRWWKH ULJKWYV DQG REOLJDWLRQV RI %XQJH DQG LW
%XQJHuV E\H ODZV ZLOO EH LQFOXGHG LQ %XQJHuV RUJDQL]IDWLRQDO L
FRPSDQ\pVY RUIJDQL]IDWLRQDO UHJXODWLRQV PD\ EH DPHQGHG E\ WKH EF
ZKHUHDV XQGHU %HUPXGD ODZ DPHQGPHQWV WR WKH E\H ODZV UHTXLI

7KH IRUHJRLQJ GHVFULSWLRQ RI WKH FKDQJHVY WR WKH ULJKWV RI WKH K
FRPSOHWH )RU PRUHR®SFDUADMODRBI 5HHKW V@R POKIQDUIHK RSAUGHUWYLQDUN SURTJ\
ZLWK WKH 6(& LQ FRQQHFWLRQ ZLWK WKH 5HGRPHVWLFDWLRQ ZKLFK SURYL!
XQGHU %YHUPXGD ODZ WR WKH H[SHFWHG ULJKWV RI %XQJH VKDUHKROGHUYV

$vV D UHVXOW RI LQFUHDVHG VKDUHKROGHU DSSURYDO UHTXLUHPHQWY ZH Z
FDSLWDO PDQDJHPHQW

&XUUHQWO\ RXU %RDUG RI 'LUHFWRUV LV SHUPLWWHG WR DXWKRUL]H W]
ZLWKRXW VHHNLQJ VKDUHKROGHU DSSURYDO ,Q FHUWDLQ UDUH FLUFXPVWD
VKDUHKROGHU DSSURYDO WR UHSXUFKDVH ODUJH TXDQWLWLHYV RI RXU LVVX
DQWLFLSDWH WKLY WR EH D OLNHO\ VFHQDULR 2XU DELOLW\ WR UHSXUFKD)\
DQG VKDUHKROGHU UHWXUQ SUDFWLFHV WKDW ZH EHOLHYH LV LPSRUWDQW
RXU VKDUHVY FRXOG PDNH RXU FRPPRQ VKDUHVY OHVVY DWWUDFWLYH WR LQYH

8QGHU RXU FXUUHQW E\H ODzZV RXU %RDUG RI 'LUHFWRUV PD\ LVVXH ZL'
DXWKRUL]JHG LQ RXU PHPRUDQGXP RI DVVRFLDWLRQ WKDW DUH QRW LVVXHG
SURYLGH VXEVWDQWLDO IOH[LELOLW\ LQ HVWDEOLVKLQJ WKH WHUPV RI QHZ
KDV WKH ULJKW VXEMHFW WR VWDWXWRU\ OLPLWDWLRQV WR GHFODUH DQC
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6ZLVV ODZ DOORZV VKDUHKROGHUV WR DXWKRUL]JH WKH %RDUG RI 'LUHFV
FDSLWDO E\ XS WR 8QGHU 6zZLVVY ODZ WKH DXWKRULW\ JLYHQ WR WKH %F
UHQHZHG E\ WKH VKDUHKROGHUYV HYHU\ ILYH \HDUV $GGLWLRQDOO\ 6ZLVV |
VXEVFULEH IRU QHZO\ LVVXHG VKDUHY DQG DGYDQFH VXEVFULSWLRQ ULJKW
BUHHPSWLYH ULJKWV DQG DGYDQFH VXEVFULSWLRQ ULJKWYV PD\ EH OLPLWHC
SURYLGH DV PXFK IOH[LELOLW\ LQ WKH YDULRXV WHUPV WKDW FDQ DWWDFK
OLVWLQJ ZLWK WKH 1<6( ZLOO FRQWLQXH IROORZLQJ WKH 5HGRPHVWLFDWLR
VKDUHKROGHU DSSURYDO ZLOO UHPDLQ OLPLWHG WR RI WKH VWDWHG VKI

6ZLVV ODZ DOVR UHVHUYHV IRU DSSURYDO E\ VKDUHKROGHUYV PDQ\ FRUS
KDV DXWKRULW\ )RU H[DPSOH GLYLGHQGVYV PXVW EH DSSURYHG E\ VKDUHKR(
%YHUPXGD ODZ DQG 6ZLVV ODZ UHODWLQJ WR RXU FDSLWDO PDQDJHPHQW ZL«
VLWXDWLRQV ZLOO QRW DULVH ZKHUH VXFK IOH[LELOLW\ ZRXOG KDYH SURYL

$IWHU WKH FRPSOHWLRQ RI WKH 5HGRPHVWLFDWLRQ ZH PD\ QRW EH DEOH VW
VXEMHFWLQJ \RX WR 6ZLVV ZLWKKROGLQJ WD]|

8QGHU FXUUHQW 6ZLVV ODZ GLVWULEXWLRQV PDGH RXW RI TXDOLI\LQJ F
JHGHUDO 7D[ $GPLQLVWUDWLRQ RU PDGH LQ WKH IRUP RI D SDU YDOXH UHG X
WKHUH FDQ EH QR DVVXUDQFHY WKDW WKH 6ZLVV ZLWKKROGLQJ WD[ UXOHV
DSSURYH D GLVWULEXWLRQ RXW RI TXDOLI\LQJ FDSLWDO FRQWULEXWLRQ UH
UHGXFWLRQ LQ SDU YDOXH IRU GLVWULEXWLRQV )XUWKHU RYHU WKH ORQJ

UHVHUYHY DYDLODEOH IRU XV PD\ EH OLPLWHG ,I ZH DUH XQDEOH WR PDNH
RU WKURXJK D UHGXFWLRQ LQ SDU YDOXH WKHQ DQ\ GLYLGHQGV SDLG E\ X\
R 7KH ZLWKKROGLQJ WD[ PXVW EH ZLWKKHOG IURP WKH JURVYV GLVWULE!

8 6 KROGHU WKDW TXDOLILHV IRU EHQHILWY XQGHU WKH &RQYHQWLRQ EHW.:
IRU WKH $YRLGDQFH RI 'RXEOH 7D[DWLRQ ZLWK 5HVSHFW WR 7D[HV RQ ,QFRF
DSSO\ IRU D UHIXQG RI WKH WD[ ZLWKKHOG LQ H[FHVV RI WKH WUHDW\ UD
6ZLW]JHUODQG FXUUHQWO\ KDV FRQFOXGHG PRUH WKDQ WD[ WUHDWLHYV ZL
ZLWKKROGLQJ WD[HV 'LYLGHQGV LI DQ\ SDLG RQ RXU VKDUHYVY DUH QRW FXI

8QGHU FXUUHQW 6ZLVV ODZ UHSXUFKDVHV RI VKDUHV IRU WKH SXUSRVH
VXEMHFW WR 6ZLVV ZLWKKROGLQJ WD[ RQ WKH GLITHUHQFH EHWZHHQ WK}
WKH UHSXUFKDVH SULFH 2YHU WKH ORQJ WHUP WKH DPRXQW RI SDU YDOXH
OLPLWHG :H PD\ IROORZ D VKDUH UHSXUFKDVH SURFHVV IRU IXWXUH VKDUH
SXUFKDVH VKDUHV IURP \RX DQG WKHQ VHOO WKH VKDUHV WR XV DQG DSSO\
XQDEOH WR XVH WKLV SURFHVV VXFFHVVIXOO\ ZH PD\ QRW EH DEOH WR UHS
VXEMHFWLQJ \RX WR 6ZLVV&HAUMWMROGLQURPYHOMH BIHWLZRQV6ZLVYV 7D[ &RQVL
6KDUHKROGHUV RI %XQJH 6ZLW]JHUODQG 6XEVHTXHQWRWW KHK BIUFHOG.RRPVW L BI
6WDWHPHQW

7KH SHGRPHVWLFDWLRQ ZLOO UHVXOW LQ DGGLWLRQDO FRVWVYV WR XV VRPH
5HGRPHVWLFDWLRQ LV FRPSOHWHG

7KH FRPSOHWLRQ RI WKH 5SHGRPHVWLFDWLRQ ZLOO UHVXOW LQ DQ LQFUF
VRPH QHZ H[SHQVHV LQ FRQQHFWLRQ ZLWK WKH 5HGRPHVWLFDWLRQ UHJDUG

‘H DUH VHHNLQJ DPHQGPHQWYV WR FHUWDLQ RI RXU FUHGLW IDFLOLWLHYV DQ(
ZLWK WKH 5SHGRPHVWLFDWLRQ )DLOXUH WR GR VR FRXOG KDYH DQ DGYHUVH
RXU EXVLQHVY UHVXOWY RI RSHUDWLRQV RU ILQDQFLDO FRQGLWLRQ DIWHL

8SRQ WKH FRPSOHWLRQ RI WKH 5SHGRPHVWLFDWLRQ D 2FKDQJH RI FRQWL
KDYH RFFXUUHG XQGHU WKH WHUPV RI WKH EDQN FUHGLW DJUHHPHQWYV JRY|
$IJUHHPHQW XQVHFXUHG FRPPLWWHG ELOOLRQ \HDU 5HYROYLQJ &UHGL
&UHGLW $JUHHPHQW XQVHFXUHG ELOOLRQ \HDU 5HYROYLQJ &UHGLW )I
JHEUXDU\ '"HOD\HG 'UDZ 7THUP /RDQ )DFLOLW\ PLOOLRQ 2FWREHU "
7THUP /RDQ )DFLOLW\ PLOOLRQ 7HUP /RDQ )DFLOLW\ DQG PLOOLRQ FRI
VXEVLGLDULHY 7KHVH DJUHHPHQWY SHUPLW DFFHOHUDWLRQ RI WKH ERUUR
DOVR JXDUDQWHH FHUWDLQ ORFDO FUHGLW OLQHYVY DQG RWKHU ILQDQFLDO C
‘H DUH VHHNLQJ DPHQGPHQWYV WR WKHVH IDFLOLWLHV IURP RXU OHQGHUV W
FRUSRUDWLRQ WR EH LQFRUSRUDWHG LQ FRQQHFWLRQ ZLWK WKH 5HGRPHVW]
REWDLQ WKH FUHGLWRU FRQVHQWY UHTXLUHG WR VXFFHVVIXOO\ DPHQG DQ\
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VXEVLGLDULHYVY SDUWLFLSDWH LQ D WUDGH UHFHLYDEOH VHFXULWL]DWLRQ S
UHFHLYDEOHY VROG LQWR VXFK SURJUDP :H DUH VHHNLQJ DPHQGPHQWYV WR

‘H GR QRW H[SHFW WR LQFXU VLJQLILFDQW FRVWV LQ FRQQHFWLRQ ZLWK
WKH IDLOXUH WR DPHQG VRPH RU DOO Rl WKHVH IDFLOLWLHY FRXOG KDYH D
RU RQ RXU EXVLQHVV UHVXOWV RI RSHUDWLRQV RU ILQDQFLDO FRQGLWLRG

%XQJH KDV VHQLRU QRWHV RXWVWD QG LPQD DFRRK HH BHPEHID W H D PRKIQAK R
JXDUDQWHHG E\ %XQJH /LPLWHG 7KH LQGHQWXUHV SURYLGH D SURYLVLRQ |
LQFOXGLQJ 6ZLW]JHUODQG ZLWK QR FRQVHQW UHTXLUHG IURP WKH QRWHKRO
HFRQRPLFV WR WKH QRWHKROGHUV :H GR H[SHFW WR GHOLYHU D QRWLFH R

8SRQ FRPSOHWLRQ RI WKH 5HGRPHVWLFDWLRQ ZH PD\ TXDOLI\ DV D IRUHLJC
VHFEXULWLHY ODZVY DQG SHUPLWWHG WR SXEOLFO\ GLVFORVH OHVYV LQIRUPD)
TXDOLI\ IRU DQG FKRRVH WR XWLOL]J]H WKHVH H[HPSWLRQV RXU VKDUHKROG|
LPSRUWDQW ZKLFK PD\ UHVXOW LQ RXU FRPPRQ VKDUHV EHLQJ OHVV DWWU

‘H GR QRW FXUUHQWO\ EHOLHYH WKDW ZH ZLOO TXDOLI\ DV D 2IRUHLJQ S
E\ WKH ([FKDQJH $FW XSRQ FRPSOHWLRQ Rl WKH 5SHGRPHVWLFDWLRQ 7KH G
EDVHG RQ D FRPSDQ\pV SHUFHQWDJH RI 8 6 UHVLGHQW VKDUHKROGHUV DQC
RUJDQL]DWLRQ LQFRUSRUDWHG XQGHU WKH ODZV RI D IRUHLJQ FRXQWU\ TXI
LV VDWLVILHG :H GR QRW H[SHFW WR TXDOLI\ DV D IRUHLJQ SULYDWH LVVXF
PRUH WKDQ RI RXU RXWVWDQGLQJ YRWLQJ VHFXULWLHV ZLOO FRQWLQXH
5HGRPHVWLFDWLRQ +RZHYHU XQGHU WKH EXVLQHVV FRQWDFWV WHVW LI L

Rl RXU DVVHWV ZHUH ORFDWHG RXWVLGH WKH 8QLWHG 6WDWHYV RXU E
DQG D PDMRULW\ RI RXU H[HFXWLYH RIILFHUV DQG GLUHFWRUV ZHUH QHL)\
D IRUHLJQ SULYDWH LVVXHU :H GR QRW H[SHFW WKDW ZH ZLOO PHHW WKH U
WKH 5SHGRPHVWLFDWLRQ DV ZH EHOLHYH D PDMRULW\ RI RXU H[HFXWLYH RII
UHVLGHQWY +RZHYHU ZH PD\ VDWLVI\ WKLY HOHPHQW RI WKH WHVW VRPHW
SULYDWH LVVXHU DW VXFK ODWHU GDWH ,l DQG ZKHQ WKDW RFFXUV ZH ZR>
SXEOLF FRPSDQLHV LQFOXGLQJ

¥ WKH UXOHV UHTXLULQJ WKH ILOLQJ RI 4XDUWHUO\ 5HSRUWYV RQ )RUP

¥ WKH 6(&pV UXOHV UHJXODWLQJ SUR[\ VROLFLWDWLRQV

¥ WKH SURYLVLRQV RI 5HIXODWLRQ )’

¥ WKH ILOLQJ RI UHSRUWYV RI EHQHILFLDO RZQHUVKLS XQGHU 6HFWLRQ
UHSRUWY PD\ EH UHTXLUHG XQGHU 6HFWLRQ RI WKH ([FKDQJH $FW |

¥ 2VKRUW VZLQJ3® WUDGLQJ OLDELOLW\ LPSRVHG RQ LQVLGHUV ZKR SXUFK

,Q DGGLWLRQ ZH ZRXOG WKHQ EH DOORZHG WR

¥ ILOH DQQXDO UHSRUWYV ZLWKLQ VL[ PRQWKY DIWHU WKH HQG RI D ILVF

f LQFOXGH PRUH OLPLWHG H[HFXWLYH FRPSHQVDWLRQ GLVFORVXUH LQ |

¥ DSSO\ DFFRXQWLQJ SULQFLSOHVY RWKHU WKDQ 8 6 *$$3 WR RXU ILQDQH

ZRXOG EH UHTXLUHG LI ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQ
BWDQGDUGV %RDUG DUH QRW XVHG DQG

¥ FKRRVH ZKLFK UHSRUWLQJ FXUUHQF\ WR XVH LQ SUHVHQWLQJ RXU ILQ!

, 1 ZH FKRRVH WR XWLOL]J]H WKHVH H[HPSWLRQV RXU VKDUHKROGHUV PD\
LPSRUWDQW ZKLFK PD\ UHVXOW LQ RXU FRPPRQ VKDUHY EHLQJ OHVV DWWU

SLVNV 5HODWLQJ WR 2XU &RPPRQ 6KDUHV

‘H DUH D %HUPXGD FRPSDQ\ DQG LW PD\ EH GLIILFXOW WR HQIRUFH MXGJPH
RINTLFHUV

:H DUH D %YHUPXGD H[HPSWHG FRPSDQ\ $V D UHVXOW WKH ULJKWV RI KR
%HUPXGD ODZ DQG RXU PHPRUDQGXP RI DVVRFLDWLRQ DQG E\H ODzZzV 7KH U
IURP WKH ULJKWV RI VKDUHKROGHUV RI FRPSDQLHY RU FRUSRUDWLRQV LQFF
6HYHUDO RI RXU GLUHFWRUY DQG VRPH RI RXU RIILFHUV DUH QRQ UHVLGHQV
DQG WKH DVVHWYV RI WKRVH GLUHFWRUYV DQG RIILFHUVY DUH ORFDWHG RXWVl1
VHUYLFH RI SURFHVV RQ WKRVH SHUVRQV LQ WKH 8QLWHG 6WDWHV RU WR H
DJDLQVW XV RU WKRVH SHUVRQV EDVHG RQ FLYLO OLDELOLW\ SURYLVLRQV F
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%YHUPXGD ZLOO HQIRUFH MXGJPHQWY REWDLQHG LQ RWKHU MXULVGLFWLRQV
RINLFHUV XQGHU WKH VHFXULWLHY ODZV RI WKRVH MXULVGLFWLRQV RU HQW
XQGHU WKH VHFXULWLHY ODZV RI RWKHU MXULVGLFWLRQV

2XU E\H ObzV UHVWULFW VKDUHKROGHUV IURP EULQJLQJ OHJDO DFWLRQ DJL

2XU E\H ODZV FRQWDLQ D EURDG ZDLYHU E\ RXU VKDUHKROGHUV RI DQ\ F
EHKDOI DJDLQVW DQ\ RI RXU RIILFHUV RU GLUHFWRUV 7KH ZDLYHU DSSOLH"
DQ RIILFHU RU GLUHFWRU WR WDNH DQ\ DFWLRQ LQ WKH SHUIRUPDQFH RI K
IUDXG RU GLVKRQHVW\ RQ WKH SDUW RI WKH RIILFHU RU GLUHFWRU 7KLV ZCL
RINLFHUVY DQG GLUHFWRUV XQOHVV WKH DFW RU IDLOXUH WR DFW LQYROYH

‘H KDYH DQWL WDNHRYHU SURYLVLRQV LQ RXU E\H ODzZV WKDW PD\ GLVFRXU

2XU E\H ODZV FRQWDLQ SURYLVLRQV WKDW FRXOG PDNH LW PRUH GLIILF>
RXU %RDUG RI 'LUHFWRUV 7KHVH SURYLVLRQV SURYLGH IRU

f GLUHFWRUV WR EH UHPRYHG ZLWKRXW FDXVH DW DQ\ VSHFLDO JHQHUD!

WKH YRWHYV FDVW

UHVWULFWLRQV RQ WKH WLPH SHULRG LQ ZKLFK GLUHFWRUV PD\ EH QR

RXU %RDUG RI 'LUHFWRUVY WR GHWHUPLQH WKH SRZHUV SUHIHUHQFHYV

SUHIHUHQFH VKDUHV ZLWKRXW VKDUHKROGHU DSSURYDO DQG

f DQ DIILUPDWLYH YRWH RI RXU %YRDUG RI 'LUHFWRUYV DQG D PDMRULW\ R
FHUWDLQ EXVLQHVV FRPELQDWLRQ WUDQVDFWLRQV

7KHVH SURYLVLRQV DV ZHOO DV DQ\ DGGLWLRQDO DQWL WDNHRYHU PHD
PDNH LW PRUH GLIILFXOW IRU D WKLUG SDUW\ WR DFTXLUH XV HYHQ LI WKH
VKDUHKROGHUV $V D UHVXOW VKDUHKROGHUV PD\ EH OLPLWHG LQ WKHLU L

t
t

,ZWHP ®QUHVROYHG 6WDII &RPPHQWYV

1RW DSSOLFDEOH
,WHP 3URSHUWLHYV

7KH IROORZLQJ WDEOHV SURYLGH LQIRUPDWLRIGHRERMU SULQFLSDO RSH
JDFLOLWLHYV E\ % XVLQHVYV $UHD

PHWULF WRQV &DSDFLW\
%XVLQHVV $UHD

$JULEXVLQHVYV

5HILQHG DQG 6SHFLDOW)\ 2LOV

0LOOLQJ
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J)DFLOLWLHV E\ *HRJUDSKLF 5HJLRQ

PHWULF WRQV &DSDFLW\
5HJLRQ
1RUWK $PHULFD
6RXWK $PHULFD
(XURSH
$VLD 3DFLILF
,QFOXGHV SURGXFWLRQ DQG VWRUDJH FDSDFLWLHV RI WKH DVVHWV DV

IRU VDOH DW '"HFHPERWH SFTKHNLWLRQWR REU IPRRSRWRWAMLERMWHG ILQDQ
LQFOXGHG DV SDUW RI WKLV $QQXDO 5HSRUW RQ )RUP . IRU PRUH LQI

$IJULEXVLQHVV

,Q RXU $JULEXVLQHVV VARPRRW®LVEHWDRWDJH IDFLOLWLHYV JOREDOO\ ZKL
SURGXFWLRQ DUHDV RU H[SRURL ORFB® ISRIRF H\HVDQY B XDYWV JOREDOO\ DQG
DQG EOHQGLQJ SODQWYV LPHYUFKDQWGLYDQJIH GDWWULEXWLRQ DQG DGPLQLVWL

5HILQHG DQG 6SHFLDOW\ 2LOV

,Q RXU 5HILQHG DQG 6SHFLDOWWH2LQV EXVQGHYYFNBMIKQYHDFLOLWLHYV WK
KDYH VWRUDJH IDFLOLWLHY JOREDOO\ WKDW DUH ORFDWHG FORVH WR IRRG
LQ %UD]LO IAHEGRSHUDMVEXWLRQ FHQWHUYV

OLOOLQJ

,Q RXU OLOOLQJ EXVLQHVV ZH KDYH PLOOLQJ IDFLOLWLHY WKURXJKRX
DUH ORFDWHG FORVH WR PLOOLQJ IDFLOLW\ ORFDWLRQV

2WKHU

2XU FRUSRUDWH KHDGTXDUWHUV FR ORFDWHG ZLWK RXU 1RUWK $PHULFD
DSSUR[LPDWHO\ VTXDUH IHHW RI VSDFH XQGHU D OHDVH WKDW H[SLUH
VSDFH IRU RXU RSHUDWLRQV ZRUOGZLGH

‘H EHOLHYH WKDW RXU IDFLOLWLHY DUH DGHTXDWH WR DGGUHVV RXU RS

,WHP /HIJDO 3URFHHGLQJV

‘H DUH VXEMHFW WR YDULRXV OHJDO SURFHHGLQJY DQG ULVNV JOREDOO
JRYHUQPHQW LQYHVWLIJDWLRQV RU SURFHHGLQJY LQYROYLQJ FRPSHWLWLRC
GLVSXWHV DQG RWKHU PDWWHUV $OWKRXJK ZH FDQQRW DFFXUDWHO\ SUHGC
UHVSHFW WR DQ\ RI WKHVH PDWWHUV ZH PDNH SURYLVLRQV IRU SRWHQWLD
HVWLPDEOH 7KHVH SURYLVLRQV DUH EDVHG RQ FXUUHQW LQIRUPDWLRQ DQ¢
GHYHORSPHQWY :H GR QRW H[SHFW WKH RXWFRPH RI WKHVH SURFHHGLQJV
RQ RXU ILQDQFLDO FRQGLWLRQ RU UHVXOWY RI RSHUDWLRQV +RZHYHU GX&F
WKH XOWLPDWH RXWFRPH RI FXUUHQW RU IXWXUH OLWLIJDWLRQ SURFHHGLQ
RQH RU PRUH VXFK SURFHHGLQJY FRXOG UHVXOW LQ MXGJPHQWY DZDUGV |
FRQVROLGDWHG ILQDQFLDO SRVLWLRQ UHVXOWYV RI RSHUDWLRQV RU FDVK

JRU D GLVFXVVLRQ RI FHUWDLQ OHJDO DQG W DI]RAVDNV W H\QF RBIRE WHQI WR
&RPPLWPHQWYV DQGVRRRNWLEOBROYRIOHGEDWHG ILQDQFLDO VWDWHPHQWY LQFOX

,WHP OLQH 6DIHW\ 'LVFORVXUHV
1RW DSSOLFDEOH
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3$57 ,,

,WHP ODUNHW IRU 5HIJLVWUDQW V &RPPRQ (TXLW\ 5HODWHG 6WRFNKROGHU (
DODUNHW ,QIRUPDWLRQ
2XU FRPPRQ VKDUHVY WUDGH RQ WKH 1HZ <RUN 6WRFN ([FKDQJH XQGHU W
E $SSUR[LPDWH 1XPEHU RI +ROGHUV Rl &RPPRQ 6WRFN

7R RXU NQRZOHGJH EDVHG RQ LQIRUPDWLRQ SURYLGHG E\ &RPSXWHUVK|
'"HFHPEHU ZH KDG FRPPRQ VKDUHV LVVXHG DQG RXWVWDQGLQJ ZKLFK Z
UHJLVWHUHG KROGHUYV

F'LYLGHQGYV

‘H KDYH KLVWRULFDOO\ SDLG DQG H[SHFW WR FRQWLQXH WR SD\ FDVK Gl
EDVLV ,Q DGGLWLRQ LQ WKH ILUVW TXDUWHU RI %XQJH FRQYHUWHG DO
FRQYHUWLEOH SHUSHWXDO SUHIHUHQFH VKDUHV LQWR FRPPRQ VKDUHV $V
SUHIHUHQFH VKDUHY FHDVHG WR DFFUXH DQG KROGHUV ZHUH QR ORQJHU HC
SHU \HDU SD\DEOH TXDUWHUO\ LQFOXGLQJ GLYLGHQGV WKDW KDG EHHQ GH!
GHWHUPLQDWLRQ WR SD\ GLYLGHQGV ZLOO VXEMHFW WR WKH SURYLVLRQV
DQG ZLOO GHSHQG XSRQ WKHQ H[LVWLQJ FRQGLWLRQV LQFOXGLQJ RXU ILQI
UHOHYDQW OHJDO RU UHJXODWRU\ UHVWULFWLRQV FDSLWDO UHTXLUHPHQW
UHOHYDQW

8QGHU %HUPXGD ODZ D FRPSDQ\ PD\ QRW GHFODUH RU SD\ GLYLGHQGV |
EHOLHYLQJ WKDW WKH FRPSDQ\ LV RU ZRXOG DIWHU WKH SD\PHQW EH XQDI
UHDOL]DEOH YDOXH RI LWV DVVHWYV ZRXOG WKHUHE\ EH OHVV WKDQ LWV OLLI
GLYLGHQGY DV DQG ZKHQ GLYLGHQGY DUH GHFODUHG E\ RXU %RDUG RI 'LU}L
SUHIHUHQFH VKDUHV %HUPXGD KDV H[FKDQJH FRQWUROV ZKLFK DSSO\ WR U
FRPSDQ\ %XQJH LV GHVLIJQDWHG DV QRQ UHVLGHQW IRU %YHUPXGD H[FKDQJ}
3IXUVXDQW WR RXU QRQ UHVLGHQW VWDWXV WKHUH DUH QR %YHUPXGD UHVW
GHQRPLQDWHG LQ %HUPXGD GROODUV LQ DQG RXW RI %HUPXGD RU WR SD\
VKDUHV LQ DOO RWKHU FXUUHQFLHY LQFOXGLQJ FXUUHQF\ RI WKH 8QLWHG

8QGHU FXUUHQW %HUPXGD ODZ WKHUH LV QR %YHUPXGD ZLWKKROGLQJ R/
%HUPXGD WD[ FRPSXWHG RQ SURILW RU LQFRPH SD\DEOH E\ %XQJH RU LWV I
VDOH RU WUDQVIHU LQFOXGLQJ E\ JLIW DQG RU RQ WKH GHDWK RI WKH VKD!
UHVLGHQW LQ %HUPXGD

'H SDLG TXDUWHUO\ GLYLGHQGY RGRXYKRPRRQ@ WKKDHUMKIRUG DQG IRXUW
SHU VKDUH LQ WKH ILUVW DPH) 6 D\LHSF R R BUWKHDWAN HOULW REHQ GV RGIRXU FRPI
VKDUH LQ WKH WKLUG DQG IRXUWK TXDUWHUV RI DQG2Q 1BWHPEKINUH LQ
ZH GHFODUHG D UHJXODU TXDUWHUO\ FDVK GLYLGHQG RI SHU FRPP
UHFRUG RQ )HEUXDU\
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G 6HFXULWLHYV $XWKRUL]JHG IRU ,VVXDQFH 8QGHU (TXLW\ &RPSHQVDWLRQ

7KH IROORZLQJ WDEOH VHWYV |RUAHIR FHUW DLW KQURVBBMWRMQPR RXWRIHT XL W
SODQV

D E F
1XPEHU RI 6HFXULWLHV
1XPEHU RI 6HFXULWHHMWHG $YHUDBPHPDLQLQJ $YDLODEOH IRU
WR EH ,VVXHG 8SR{HUFLVH 3ULFH 3HXWXUH ,VVXDQFH 8QGHU
([HUFLVH RI 2XWVWKQ@GHQRI 2XWVWDDGCULWI&RPSHQVDWLRQ 30DQV
2SWLRQV :DUUDQWSMWLRQV :DUUDQWYFOXGLQJ 6HFXULWLHYV
30DQ FDWHJRU\ DQG 5LIJKWYV DQG 5LIJKWYV 5HIOHFWHG LQ &ROXPQ D
(TXLW\ FRPSHQVDWLRQ SODQV DSSURYHG
E\ VKDUHKROGHUV
,QFOXGHV RXU (TXLW\ ,QFHQWLYH 30DQ (TXLW\ ,QFHQWLYH 30D

,QFHQWLYH 30DQ
,QFOXGHV QRQ VWDWXWRU\ VWRFN REWRRQW RRWNW DSHILQU PVQWR EDV
XQLW DZDUGV DV WR FRPPRQ VKDUHV DQG XQYHVWHG DQG
LQFOXGLQJ GLYLGHQG HTXLYDOHQWY SD\DEOH LQ FRPPRQ VKDUHV XQ
DERYH 'LYLGHQG HTXLYDOHQW SD\PHQWYV WKDW DUH FUHGLWHG WR HD
WKH WLPH WKH DZDUG LV VHWWOHG
&DOFXODWHG EDVHG RQ QRQ VWDWXWRU\ VWRFN RSWLRQV RXWVWDQGL
,QFHQWLYH 30DQ 7KLV QXPEHU H[FOXGHV RXWVWDQGLQJ WLPH EDVHG
UHVWULFWHG VWRFN XQLW DZDUGVYV DQG GHIHUUHG UHVWULFWHG VWRF]
DERYH
6KDUHV DYDLODEOH XQGHU RXU (TXLW\ ,QFHQWLYH 30DQ PD\ EH XV}
$ZDUGV XQGHU WKH SODQ PD\ EH LQ WKH IRUP Rl VWDWXWRU\ RU QRQ \
SHUIRUPDQFH EDVHG RU RWKHU DZDUGV WKDW DUH EDVHG RQ WKH YDC
30DQ SURYLGHV WKDW WKH PD[LPXP QXPEHU RI FRPPRQXEWHFNW WRV XD
DGMXVWPHQW LQ DFFRUGDQFH ZLWK WKH WHUPV RI WKH SODQ 2XU
SURYLGHV WKDW WKH PD[LPXP QXPEHU Rl FRPPRQ VKDUHW XEMXBROW RX
DGMXVWPHQW LQ DFFRUGDQFH ZLWK WKH WHUPV Rl WKH SODQ 1R DGGI
,QFHQWLYH 30DQ
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H 3HUIRUPDQFH *UDSK

7KH SHUIRUPDQFH JUDSK VKRZQ EHORZ FRPSDUHV WKH TXDUWHUO\ FKDQ
FRPPRQ VKDUHV ZLWK WKH 6WDQGDUG 3RRU V 6 3 6WRFN ,QGH[ DQG WK
WKURXJK WKH HEHPEHU HGE&HGUDSK VHWY WKH EHJLQQLQJ YDOXH RI RXU FI

DQG DVVXPHV WKDW DOO GLYLGHQGY DUH UHLQYHVWHG $00 LQGH[ YDO>
LQFOXGHG LQ WKH LQGH]

1RWH 3UHSDUHG E\ =DFNV ,QYHVWPHQW 5HVHDUFK ,QF 8VHG ZLWK SHU|I
1RWH ,QGH[ 'DWD &RS\ULJKW 6WDQGDUG DQG 3RRU V ,QF 8VHG ZLWK S

BSXUFKDVHV RI (TXLW\ 6HFXULWLHV E\ 5HIJLVWUDQW DQG $I1ILOI

,Q 2FWREHU RXU %RDUG RI 'LUHFWRUY DSSURYHG D QHZ SURJUDP IR
DQG RXWVWDQGLQJ FRPPRQ VKDUHV 7KH SURJUDP KDV QR H[SLUDWLRQ GDW
UHSXUFKDVHG IRU PLOOLRMKIQFBEHHU W KEWY 'BIBRBEBB DV RIPLOOLRQ UHPDL(

RXWVWDQGLQJ IRU UHSXUFKDVHY XQGHU WKH SURJUDP

$Q\ UHSXUFKDVHVY PD\ EH PDGH IURP WLPH WR WLPH WKURXJK D YDULHW\
QHIJRWLDWHG WUDQVDFWLRQV RU WKURXJK RWKHU PHDQV DV GHWHUPLQHG |
WLPLQJ DQG QXPEHU RI DQ\ VKDUHV UHSXUFKDVHG ZLOO GHSHQG RQ D YDUL
DQG WKH SURJUDP PD\ EH VXVSHQGHG RU GLVFRQWLQXHG DW DQ\ WLPH DW |

y,WHP >5HVHUYHG @
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,WHP ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQGLW!I

7KH IROORZLQJ VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK &DXWLRQDU\ 6\
FRPELQHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG QRWHV WKHUHWR

2SHUDWLQJ 5SHVXOWYV
J)DFWRUV $IIHFWLQJ 2SHUDWLQJ 5HVXOWYV

%XQJH /LPLWHG D %HUPXGD FRPSDQ\ WRJHWKHU ZLWK LWV VXEVLGLD
ZLWK LQWHJUDWHG RSHUDWLRQV WKDW VWUHWFK IURP IDUPHU WR FRQVXPH
ZHOO DV UHJLRQDO DQG JOREDO VXSSO\ DQG GHPDQG YDULDWLRQV WKDW R
LPSRUWDQW RSHUDWLQJ PHDVXUH $FFRHUIGHIIW \2 YLKQU R UR D B QREQ 5 MK 0 QR/Q XFSI -
VXPPDUL]HV FHUWDLQ LWHPV LQ RXU FRQVROLGDWHG VWDWHPHQWV RI LQFR
PHDVXUH IRU DOO UHSRUWHG YROXPHV LV PHWULF WRQV

(ITHFWLYH -DQXDU\ ZH FKDQJHG RXU PHWKRGRORJ\ IRU UHSRUWL(
VLPSOLI\ DQG PRUH FORVHO\ DOLJQ RXU YROXPH UHSRUWLQJ ZLWK RXU SULF
FRPSULVHV WKH HOLPLQDWLRQ RI JUDLQ DQG RLOVHHG YROXPHV RULJLQDW!

f ,Q0 RXU $IJULEXVLQHVYV VHIPHQW UHSRUWHG 3URFHVVLQJ YROXPHYV
GXULQJ D SHULRG ZKLFK DSSUR[LPDWH VDOHV YROXPHV WR WKLUG SDL
YROXPHVY UHSUHVHQW VDOHV YROXPHV WR WKLUG SDUW\ FXVWRPHUYV

¥ 5HILQHG DQG 6SHFLDOW\ 2LOV VHIPHQW YROXPHV UHSUHVHQW VD(

f OLOOLQJ VHIPHQW YROXPHV UHSUHVHQW IHHGVWRFN JURXQG SUR
YROXPHYVY GXULQJ WKH VDPH SHULRG

¥f 1R YROXPHV DUH UHSRUWHG IRU RXU 6XJDU DQG %LRHQHUJ\ VHIPF
HDUQLQJV IURP LWV LOWHUHVW LQ %3 %XQJH %LRHQHUJLD RU RXU &
UHYHQXH JHQHUDWLQJ DFWLYLWLHYV

&HUWDLQ UHFODVVLILFDWLRQV RI SULRU SHULRG YROXPHYVY KDYH EHHQ
UHSRUWHG YROXPHV IRU HDFK UHSRUWDEOH VHIJPHQW KDV DOVR EHHQ LQFO
RSHUDWLRQV LQ HDFK RI RXU EXVLQHVV VHIPHQWY DV GLVFXVVHG EHORZ

$IJULEXVLQHVYV

,Q WKH $JULEXVLQHVYV VHIPHQW ZH SXUFKDVH VWRUH WUDQVSRUW S
SURGXFWV 3URILWDELOLW\ LQ WKLV VHIPHQW LV DIIHFWHG E\ WKH DYDLODE
SURFHVVHG FRPPRGLW\ SURGXFWY DQG WKH DYDLODELOLW\ DQG FRVWYV RI H
RXU SURFHVVLQJ RSHUDWLRQV LV DOVR LPSDFWHG E\ YROXPHYV SURFXUHG ¢
$YDLODELOLW\ RI DJULFXOWXUDO FRPPRGLWLHV LV DIITHFWHG E\ PDQ\ IDFWR
SODQW GLVHDVHV JRYHUQPHQWDO SROLFLHV DQG DJULFXOWXUDO VHFWRU
YROXPHV FRPSULVH RLOVHHG YROXPHV FUXVKHG SURFHVVHG GXULQJ D SHI
GXULQJ WKH VDPH SHULRG 5HSRUWHG OHUFKDQGLVLQJ YROXPHV UHSUHVHQ

'"HPDQG IRU RXU SXUFKDVHG DQG SURFHVVHG $JULEXVLQHVYV SURGXFW\
UHIJLRQDO HFRQRPLF FRQGLWLRQV FKDQJHV LQ SHU FDSLWD LQFRPH WKH I
ZRUOGZLGH FRQVXPSWLRQ RI IRRG SURGXFWY SDUWLFXODUO\ SRUN DQG SR
DJULFXOWXUDO SURGXFWV RXWEUHDNV RI GLVHDVH DVVRFLDWHG ZLWK OLY
IURP DJULFXOWXUDO FRPPRGLWLHY DQG FRPPRGLW\ SURGXFWYV

‘H H[SHFW WKDW WKH IDFWRUVY GHVFULEHG DERYH ZLOO FRQWLQXH WR
SURGXFWV IRU WKH IRUHVHHDEOH IXWXUH :H DOVR H[SHFW WKDW IURP WLF
SURFHVVLQJ FDSDFLW\ DQG GHPDQG IRU RLOVHHG SURGXFWYV LQ FHUWDLQ U
DQG ZKHUH WR SXUFKDVH VWRUH WUDQVSRUW SURFHVV RU VHOO WKHVH F
RXU RZQ RLOVHHG SURFHVVLQJ FDSDFLW\

$GGLWLRQDOO\ SULFH IOXFWXDWLRQV DQG DYDLODELOLW\ RI FRPPRGL
LQYHQWRULHYVY DFFRXQWY UHFHLYDEOH DQG ERUURZLQJV RYHU WKH FRXUV
FRPPRGLWLHYVY DW KDUYHVW WLPHYVY RIWHQ FDXVHV IOXFWXDWLRQV LQ RXU L
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SULFHV ZLOO DOVR JHQHUDOO\ FDXVH RXU FDVK IORZ UHTXLUHPHQWY WR LQ
LQYHQWRULHY DQG IXQG GDLO\ VHWWOHPHQW UHTXLUHPHQWY RQ H[FKDQJH

5HILQHG DQG 6SHFLDOW\ 2LOV

,Q WKH 5HILQHG DQG 6SHFLDOW\ 2LOV VHIPHQW RXU RSHUDWLQJ UHVX
VXFK DV FUXGH YHIJHWDEOH RLOV WKH PL[ RI SURGXFWV WKDW ZH VHOO FK
FRQVXPHU SXUFKDVLQJ SRZHU OHYHOV DYDLODELOLW\ RI FUHGLW WR FXVW
UHJLRQDO HFRQRPLF FRQGLWLRQV DQG WKH JHQHUDO FRPSHWLWLYH HQYLL
SURFHVVHYV LQ WKH 5HILQHG DQG 6SHFLDOW\ 2LOV VHIPHQW DUH ODUJHO\ V
SHSRUWHG YROXPHV LQ WKLV VHIPHQW UHIOHFW VDOHV YROXPHV WR WKLUC
PHWULF WRQV DV WKHVH EXVLQHVVHY DUH OLQNHG WR WKH FRPPRGLW\ UDZ

OLOOLQJ

,Q WKH 0LOOLQJ VHIJPHQW RXU RSHUDWLQJ UHVXOWYV DUH DIIHFWHG E\
PL[ Rl SURGXFWV WKDW ZH VHOO FKDQJHV LQ FRQVXPHU HDWLQJ KDELWV F
OHYHOV DYDLODELOLW\ RI FUHGLW WR FXVWRPHUV JRYHUQPHQWDO GLHWD
FRQGLWLRQV DQG WKH JHQHUDO FRPSHWLWLYH HQYLURQPHQW LQ RXU PDUN
0LOOLQJ VHIPHQW DUH ODUJHO\ VRXUFHG DW PDUNHW SULFHV IURP RXU $JU
IHHGVWRFN JURXQG SURFHVVHG GXULQJ D SHULRG DJDLQ DSSUR[LPDWLQJ
IRU WKHVH YROXPHV LV PHWULF WRQV DV WKHVH EXVLQHVVHV DUH OLQNHG

6XJDU DQG %LRHQHUJ\

2XU 6XJDU DQG %LRHQHUJ\ VHIPHQW SULPDULO\ FRPSULVHV RXU LQV
%3 %3 %XQJH LRHQHUJLD RSHUDWHYVY RQ D VWDQG DORQH EDVLV ZLWK D W
OLGZHVW UHJLRQV RI %UD]LO :H DFFRXQW IRU RXU LQWHUHVW LQ WKH MRLC
RXU UHSRUWHG 6XJDU DQG %LRHQHUJ\ UHVXOWY LQFOXGH RXU VKDUH RI WK
FRPPLWWHG WR VXSSRUWLQJ WKH JURZWK DQG GHYHORSPHQW RI %3 %XQJH
RSSRUWXQLWLHYV IRU RXU LQYHVWPHQW LQ WKH MRLQW YHQWXUH

BURILWDELOLW\ Rl WKLV VHIPHQW WKH YDOXH RI RXU LQYHVWPHQW D
DIIHFWHG E\ WKH SURILWDELOLW\ Rl WKH MRLQW YHQWXUH ,Q WXUQ WKH S
TXDOLW\ RI VXJDUFDQH ZKLFK LPSDFWV FDSDFLW\ XWLOL]DWLRQ UDWHV DQ
DQG E\ PDUNHW SULFHV RI VXJDU DQG HWKDQRO 7KH DYDLODELOLW)\ DQG T
ZHDWKHU JHRJUDSKLFDO IDFWRUV VXFK DV VRLO TXDOLW\ DQG WRSRJUDSK\
KDUYHVWHG IRU VHYHUDO FRQWLQXRXV \HDUV EXW WKH \LHOG GHFUHDVHYV
HFRQRPLF F\FOH LV JHQHUDOO\ ILYH WR VHYHQ FRQVHFXWLYH KDUYHVWV G
SDUWQHUVKLS DJUHHPHQWY WR PDQDJH IDUPODQG RQ ZKLFK LW JURZV DQG
SDUWLHV 3ULFHV RI VXJDUFDQH LQ %UD]JLO DUH HVWDEOLVKHG E\ &RQVHFD!
DQG DUH EDVHG RQ WKH VXFURVH FRQWHQW Rl WKH FDQH DQG WKH PDUNHW
SURGXFWV LV DIIHFWHG E\ VXFK IDFWRUV DV FKDQJHV LQ JOREDO RU UHJLR(
DQG FXVWRPHU DFFHVV WR FUHGLW ZRUOGZLGH FRQVXPSWLRQ RI IRRG SUR
DQG GHPDQG IRU DQG JRYHUQPHQWDO VXSSRUW RI UHQHZDEOH IXHOV SURG

,Q DGGLWLRQ WR WKHVH LQGXVWU\ UHODWHG IDFWRUV ZKLFK LPSDFW |
DUHDV DQG VHIPHQWY DUH DIIHFWHG E\ WKH IROORZLQJ IDFWRUYV

JRUHLJQ &XUUHQF\ ([FKDQJH 5DWHYV

'XH WR WKH JOREDO QDWXUH RI RXU RSHUDWLRQV RXU RSHUDWLQJ UH
HIFKDQJH UDWHYV %RWK WUDQVODWLRQ RI RXU IRUHLJQ VXEVLGLDULHV 1ILQ
RXU UHVXOWY 2Q D PRQWKO\ EDVLYVY IRU VXEVLGLDULHY ZKRVH IXQFWLRQDC
VWDWHPHQWY RI LQFRPH DQG FDVK IORZVY PXVW EH WUDQVODWHG LQWR 8 6
HIFKDQJH UDWHYV LQ HDFK PRQWKO\ SHULRG $V D UHVXOW IOXFWXDWLRQV |
PRQWKO\ SHULRG LPSDFW RXU FRQVROLGDWHG VWDWHPHQWY RI LQFRPH DQ
GDWH DQG DOVR DIIHFW FRPSDULVRQVY EHWZHHQ WKRVH UHSRUWHG SHULRC
DV RI WKH EDODQFH VKHHW GDWH ZLWK WKH UHVXOWLQJ WUDQVODWLRQ DG/
FRPSRQHQW RI $FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV
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$GGLWLRQDOO\ ZH UHFRUG WUDQVDFWLRQ JDLQV RU ORVVHV RQ PRQH
IXQFWLRQDO FXUUHQF\ RI WKH HQwWLW\ 7KHVH DPRXQWY DUH UHPHDVXUHG I
Rl WKH EDODQFH VKHHW GDWH ZLWK WKH UHVXOWLQJ JDLQV RU ORVVHV LQ|
FRQVROLGDWHG VWDWHPHQWY RI LQFRPH DV )RUHLJQ H[FKDQJH ORVVHV JL

‘H SULPDULO\ XVH D FRPELQDWLRQ RI HTXLW\ DQG LQWHUFRPSDQ\ ORD
DUH RI D ORQJ WHUP LQYHVWPHQW QDWXUH ZLWK QR LQWHQWLRQ RI UHSD\P
LQYHVWHG DQG DV VXFK DUH WUHDWHG DV DQDORJRXV WR HTXLW\ IRU DFFR
JDLQV RU ORVVHV RQ VXFK SHUPDQHQWO\ LQYHVWHG LQWHUFRPSDQ\ ORDQV
FRQVROLGDWHG EDODQFH VKHHWY ,Q FRQWUDVW IRUHLJQ FXUUHQF\ WUDQ
SHUPDQHQW QDWXUH DUH UHFRUGHG LQ RXU FRQVROLGDWHG VWDWHPHQWV

,QFRPH 7D[HV

$V D ¥ HUPXGD H[HPSWHG FRPSDQ\ ZH DUH QRW VXEMHFW WR LQFRPH \

RXU VXEVLGLDULHYVY ZKLFK RSHUDWH LQ PXOWLSOH WD[ MXULVGLFWLRQV Dl
WR 7KH MXULVGLFWLRQV WKDW VLIJQLILFDQWO\ LPSDFW RXU HIIHFWLYF
6ZLW]JHUODQG DQG %HUPXGD 'HWHUPLQDWLRQ RI WD[DEOH LQFRPH UHTXLU
DQG UHIJXODWLRQV LQ HDFK MXULVGLFWLRQ LQ ZKLFK ZH RSHUDWH DQG WK

1RQ 8 6 *$$3 )LQDQFLDO OHDVXUHV

7RWDO VHIJPHQW HDUQLQJV EHIRUH LQWHUHVW DQG WD[HV (%,7 LV D
PDQDJHPHQW WR HYDOXDWH VHIJPHQW RSHUDWLQJ DEWLYLWLHV %XQJH DOV
6HIJPHQW (%,7 WR HYDOXDWH WKH RSHUDWLQJ SHUIRUPDQFH RI %XQJHpV &R
7RWDO UHSRUWDEOH VHIJPHQWY WRJHWKHU ZLWK &RUSRUDWH DQG 2WKHU &
%XQJHUV $IJULEXVLQHVV 5HILQHG DQG 6SHFLDOW)\ 2LOV DQG OLOOLQJ VHJP
6XJDU %LRHQHUJ\ VHIPHQW 7RWDO 6HJPHQW (%,7 LV WKH DJJUHJDWH RI W
VHIPHQWY WRJHWKHU ZLWK &RUSRUDWH BRG H WK HRH MK QB HT V1RDQMR BIR H®I\
DQTRWDO 6HIJPHQW (%,7 DUH XVHIXO PHDVXUHV Rl RSHUDWLQJ SURILWDELOL
SHUIRUPDQFH RI LWV VHIJPHQWY ZLWKRXW UHJDUG WR ILQDQFLQJ PHWKRGV
WKDW LV ZLGHO\ XVHG E\ DQDO\VWY DQG LQYHVWRUV LQ %XQJHuV LQGXVWU
DQG LV QRW LQWHQGHG WR UHSODFH 1HW LQFRPH DWWULEXWDEOH WR %XQ.
)XUWKHU 7RWDO 6HJPHQW (%,7 HIFOXGHV (%,7 DWWULEXWDEOH WR QRQFRQ
RSHUDWLQJ UHVXOWYV XQGHU 8 6 *$$3 DQG VKRXOG QRW EH FRQVLGHUHG DV
FRQVROLGDWHG RSHUDWLQJ UHVXOWV XQGHU 8 6 *$$3 6HH WKH UHFRQFLOL
(%,7 EHORZ

&DVK SURYLGHG E\ XVHG IRU RSHUDWLQJ DFWLYLWLHY DGMXVWHG LV
LQWHUHVWY LQ VHFXULWL]HG WUDGH UHFHLYDEOHYV ZLWK &DVK SURYLGHG E
RSHUDWLQJ DFWLYLWLHYVY DGMXVWHG LV D QRQ 8 6 *$$3 ILQDQFLDO PHDVXU
RSHUDWLQJ DFWLYLWLHYV WKH PRVW GLUHFWO\ FRPSDUDEOH 8 6 *$$3 ILQDC
PHDVXUH DOORZV LQYHVWRUV WR YLHZ RXU FDVK JHQHUDWLQJ SHUIRUPDQF
ILQDQFLDO DQG EXVLQHVYV SHUIRUPDQFH DQG WUHQGYV

2YHUYLHZ

1HW ,QFRPH $WWULBRW DANEDHH MEREMEBDKHH 1HW LQFRPH DWWULEXWDEOH

PLOOLRIQF RH D VPLO FIRPGDUHG WR D 1HW LQFRPH DWRLOLGRBAWE E B HH QG H%G >
'HFHPEHU 7KH GHFUHDVH ZDV SULPDULO\ GXH WR ORZHU 6HJPHQW (%,7 LQ
DFWLYDMVIKHMVKHU G I6VRRWDHG 2lYH WKIHH Z DQ G SHHFX\OLRYQ FEIH DREZU MWIGR QWF UH D v
H[SHQVH

(DUQLQJYV 3HU &RPPRQ )GRXNDWHON 'HRBWHBEH U I1HW LQFRPH DWWULEXWDE
FRPPRQ VKDUHKROGHUVS iU OXKVBWE RAIDWBHU VKDUH FRPSTHIHEKWRHDRBRU WKI
HQGHGHPEHU

(%,7 )RU\WRH HEEHBEHU 7RWDO 6HJPHQW (RLODRWG FUHDWPHM®RILRQ
FRPSDUHG WR (%PTRORRWRH HEEEHBEHU 7KH GHFUHDVH LQ 7RWDWBHJIPHQ'
HQGHBHPEHU 2ZDV GXH WR ORZHU 6HJPHQW (% V/HU®HQWVERQE &RESRRIQ WR UF
DFWLYLWLHV DV IXUBWEPKHQGL 2K ¥WUWH E 2. Q QMK BHAVFXOLR YD EEIHDRZU MQIGRDK/L FK D (
UHFRQFLOLDWLRQ RI 1HW LQFRPH DWWULEXWDEOH WR %XQJH WR 7RWDO 6H.
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,QFRPH 7D[ (/[SARNH WD[ H[SHOVE ORRONRH HBEHBEHU FRPSDUHG WR
LQFRPH WD[ H[SAROBRRIQ¥NRH HBEHBEHU 7KH GHFUHDVH LQ LQFRMHIDWD[ H[S
HQGHBHPEHU ZDV SULPDULO\ GXH WR ORZHU SUH WD[ LQFRPH SDUWLDOO\
DQG 1RQ FRUH VHIJPHQWYV

JLTXLGLW\ DQG &D 3 I$WFGI BEINVBR X UFRIWNLQJ FDSLWDO ZKLFK HTXDOV 7RW
FXUUHQW OLDELORMIOANDFDRDVRLOOERPSDUHG WR ZRUNLQPLEDSRWDO RI
'HFHPEHU 7KH VIGQQRWMQVARUNLQJ FDSLWDO ZDV SULPDULO\ GXH WR DQ LQF!I
ZDV SULPDULO\ GULYHQ E\ LQFUHDVHG 1HW VDOHV LQ WKH FXUUHQW SHULRC
1RWH 7UDGH $FFRXQWYV 5HFHLYDEOH DQG 7 UTDGHNE 1B OHB\XADLE QMY HIF VOUH W V/ | B
VDOH IROORZLQJ WKH FRPSOHWLRQ RI WKH VDOH RI RXU OH[LFDQ ZKHDW PLC
WHUP GHEW GXH WR WKH UHFODVVLILFDWLRQ IURP /RQJ WHUP GHEW RI WKH

6HIPHQW 2YHUYLHZ DQG 5HVXOWY RI 2SHUDWLRQV

2XU RSHUDWLRQV DUH RUJDQL]JHG PDQDJHG DQG FODVVLILHG LQWR IR
FKDUDFWHULVWLFV QDWXUH RI SURGXFWY DQG VHUYLFHV RITHUHG SURGXF
PHWKRGV :H IXUWKHU RUJDQL]H WKHVH UHSRUWDEOH VHIJIPHQWY LQWR &RUI
FRPSULVH RXU $JULEXVLQHVV 5HILQHG DQG 6SHFLDOW\ 2LOV DQG OLOOLQJ
%LRHQHUJ\ VHIPHQW ZKLFK LWVHOI SULPDULO\ FRPSULVHV WKH &RPSDQ\pV
D MRLQW YHQWXUH ZLWK %3 S O F % 3

2XU UHPDLQLQJ RSHUDWLRQV DUH QRW UHSRUWDEOH VHIPHQWY DV GH
FODVVLILHG DV &RUSRUDWH DQG 2WKHU &RUSRUDWH DQG 2WKHU LQFOXGHYV
DOORFDWHG WR RXU LQGLYLGXDO UHSRUWDEOH VHIPHQWY EHFDXVH WKH RS
WKH &RPSDQ\ V FKLHI RSHUDWLQJ GHFLVLRQ PDNHU H[FOXVLYH RI WKHVH LW
9HQWXUHV WKH &RPSDQ\ V FDSWLYH LQVXUDQFH DFWLYLWLHY DQG VHFXUL
OLDELOLWLHV

$ UHFRQFLOLDWLRQ RI 1HW LQFRPH DWWULEXWDEOH WR %XQJH WR 7RW

<HDU (QGHG
"HFHPEHU

86 LQ PLOOLRQV
1HW LQFRPH DWWULEXWDEOH WR %XQJH
,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH
,QFRPH WD[ H[SHQVH
1RQFRQWUROOLQJ LQWHUHVWY VKDUH RI LQWHUHVW DQG WD]
7RWDO VHIPHQW (%,7
$JULEXVLQHVV 6HIJPHQW (%,7
5HILQHG DQG 6SHFLDOW\ 2LOV 6HJPHQW (%,7
OLOOLQJ 6HIJPHQW (%,7
&RUH 6HJPHQW (%,7
&RUSRUDWH DQG 2WKHU (%,7
6XJDU DQG %LRHQHUJ\ 6HIPHQW (%,7
1RQ FRUH 6HJPHQW (%,7
7RWDO 6HJPHQW (%,7
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&RUH 6HJPHQWYV

$IJULEXVLQHVY 6HIPHQW

86 LQ PLOOLRQV

9ROXPHV LQ WKRXVDQG PHWULF WRQV

1HW VDOHYV

&RVW RI JRRGV VROG

*URVV SURILW

BHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH
YJRUHLJQ H[FKDQJH JDLQV ORVVHV + QHW

(%,7 DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
2WKHU H[SHQVH LQFRPH = QHW

,QFRPH ORVV I[URP DIILOLDWHYV

7RWDO $JULEXVLQHVV 6HIJPHQW (%,7

&RPSDUHG WR

$JULEXVLQHVV VHU®AQMDYH\E R/IDADORR QW R PLOORRWRH HQGHG

'HFHPEHU FRPSDUHG WROORBRWRH HBEHBEHU 7KH LQFUHDVH ZDV GXH WF
IROORZLQJ

s

,Q BURFHVVLQJ 1HW VDPHYCLRRODHDLON&GXH WR KLIKHU DYHUDJH VDOHYV
SURFHVVLQJ EXVLQHVVHYVY DFURVY DOO UHJLRQV DQG RXU (XURSHDQ VR
YROXPHV LQ 1RUWK $PHULFD 7KH SULFH LQFUHDVHYV SULPDULO\ UHVXO
RQVHW Rl WKH 8NUDLQH 5XVVLD zDU ZKLFK H[DFHUEDWHG DQ DOUHDG\
YROXPHV LQ 1RUWK $PHULFD ZHUH GULYHQ E\ VWURQJ RLO DQG PHDO G
ORZHU VDOHVY YROXPHV LQ RXU (XURSHDQ RLOVHHG SURFHVVLQJ DQG V
DFWLYLW\ DW RXU 8NUDLQLDQ IDFLOLWLHY DV D UHVXOW RI WKH 8NUDL

,Q OHUFKDQGLVLQJ 1HW PAOBDDER RRFUIHD\WEEH WR KLIJKHU DYHUDJH VDOFH
ZKHDW DQG RLO EXVLQHVVHV DV D UHVXOW RI KLJKHU JOREDO FRPPRC(
ZKLFK H[DFHUEDWHG DQ DOUHDG\ WLJKW FRPPRGLW\ VXSSO\ HQYLURQP
VDOHV YROXPHV LQ RXU JOREDO FRUQ ZKHDW DQG RLO EXVLQHVVHV I
RI WKH VDOH RI D SRUWIROLR RI JUDLQ HOHYDWRUYVY LQ WKH LQWHULRU

&RVW RI JRRGEGVY NERWVHG PLOORRQ WR PLOORBWRH HREEHBEHU

FRPSDUHG WRLOORBWRH HEEGEHBEHU 7TKH LQFUHDVH ZDV SULPDULO\ GXH WHF

1

,Q 3URFHVVLQJ &RVW RI JRRGY MRERQWRWKHLIKXHG BYHUDJH FRPPRGLW\
VDOHVY DERYH LQFUHDVHG LQGXVWULDO LQSXW FRVWV LQ SDUWLFXOD
WR PDUNHW UHVXOWYVY DV ZHOO DV PLOOLRQ LQ FKDUJHV IRU ORVVH
PLOOLRQ RI LPSDLUPHQW FKDUJHY UHODWHG WR WKH FODVVLILFDWLRQ

,Q OHUFKDQGLVLQJ &RVW Rl JRRGUV@IORQ® R XAUKBVHIYBUDJH FRPPRGLW
1HW VDOHV DERYH DQG PLOOLRQ LQ FKDUJHV IRU ORVVHVY VXVWDLQ|
E\ PRUH IDYRUDEOH PDUN WR PDUNHW UHVXOWY DQG ORZHU YROXPHYV
HOHYDWRUV LQ WKH LOWHULRU RI WKH 8QLWHG 6WDWHY GXULQJ WKH W

*URVV SUHFRUMDVHE®LOORRQWR PLOORBWRH HEGEHBEHU FRPSDUHG WHF
PLOORBRWRH HREHBEHU 7KH GHFUHDVH ZDV SULPDULO\ GXH WR WKH IF

,Q BURFHVVLQJ D HPWHBQPB XH WR KLJKHU &RVW RI JRRGV VROG LQ HJ[F
GULYHQ E\ KLIJIKHU LQGXVWULDO LQSXW FRVWYV LQ SDUWLFXODU HQHUJ
UHVXOWY DQG FHUWDLQ QRQ UHFXUULQJ FKDUJHVY DV GHVFULEHG DER
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¥ ,Q OHUFKDQGLVLQJ DPQOQ@BRA®XHMH WR KLIKHU 1HW VDOHV LQ H[FHVV RI
SULPDULON GULYHQ E\ VWURQJ HIHFXWLRQ DQG KLJKHU SULFHV LQ RXU
WR PDUNHW UHVXOWYV

6HOOLQJ JHQHUDO DQG DGPLQLYMUHDVEGDOBRE @ WR[PHOVORR QN R H
HQGHEBHPEHU FRPSDUHGPWRORRONRH HBEHBEHU 7KH LQFUHDVH ZDV SULP
E\ LQFUHDVHG FRPSHQVDWLRQ FRVWV DQG LQFUHDVHG EDG GHEW H[SHQVH |

YRUHLJQ H[FKDQJH JDLQV ORVPHUORRGH®HHUEHEHBIHY RFRPSDUHG WR
ORVV FALOORRQNRH HBEHBEHU 7KHPLOGUHRQ JDLQ LQ WKH FXUUHQW \HDU Z
H[FKDQJH JDLQV IURP RXU %XQJH J)LQDQFLDO 6HUYLFHV EXVLQHVV ZKLFK LV
RXU 3URFHVVLQJ EXVLQHVV GULYHQ E\ WKH LPSDF®HRIRW K& DAMWHG] Q R QN Q3. ID\
86 IXQFWLRQDO FXUUHQF\ RSHUDWLRQV

2WKHU H[SHQVHGHPERPWAGOOWRQH[SHQFHORIRRQNRH HEBEHBEHU
FRPSDUHG WR LPER@RRRNEH HBEHBEHU 7KH GHFUHDVH ZDV SULPDULO\
PLO®IDRIN WR PDUNHW ORVV RQ PDUNHWDEOH VHFXULWLHY DQG RWKHU V¥
IROORZLQJ WKH RQVHW RI WKH 8NUDLQH 5XVVLD ZDU DV ZHOO DV D PLOC
JUDLQ HOHYDWRUV LQ WKH 8QLWHG 6WDWHV

6HIPHQWGHFTJHDVAGOORRQ WR PLOORBWRH HEEHBEHU FRPSDUHG W
PLOORBWRH HEEGEHBEHU 7KH GHFUHDVH ZDV SULPDULO\ GXH WR WKH IF

$ ,Q 3URFHVVLQJ D GCHPUHBRQBWRIPDULO\ GXH WR ORZHU *URVV SURILW K|
H[SHQVH LQFRPH QHW DQG ORZHU IRUHLJQ H[FKDQJH UHVXOWYV

¥ ,Q OHUFKDQGLVLQJ PL&OHADRIBVHROULON GXH WR ORZHU 2WKHU H[SHQV
6* $ H{TSHQVH ZKLFK PRUH WKDQ RIIVHW KLJKHU *URVV SURILW DQG KLJ

&RPSDUHG WR

$IJULEXVLQHVYV VHUQHQNMDYHW \WDOBERQ WR PLOORBWRH HQGHG
'"HFHPEHU FRPSDUHG WROORBWRH HREHBEHU 7KH LQFUHDVH ZDV GXH WF
IROORZLQJ

¥ ,Q 3URFHVVLQJ 1HW VDBHYVCSILRRDHDLYON GXH WR VLIQLILFDQWO\ KLIJKHU |
VRV\EHDQ SURFHVVLQJ EXVLQHVVHV LQ DOO UHJLRQV GULYHQ E\ KLJKHL
VDOHV SULFHV LQ RXU (XURSHDQ VRIWVHHG SURFHVVLQJ EXVLQHVV

¥ ,Q OHUFKDQGLVLQJ 1HW VDIAHSURQBUHOVBGH WR VLIJQLILFDQWO\ KLJKH
YROXPHV SULPDULO\ LQ RXU JOREDO FRUQ JOREDO RLO DQG JOREDO 7
KLIJKHU VDOHV LQ RXU RFHDQ IUHLJKW EXVLQHVYV GULYHQ E\ LQFUHDVH!

&RVW RI JRRGEGYRNERWVKHG PLOORRQ WR PLOORBRWRH HRGEHBEHU
FRPSDUHG WRLOORBWRH HRGEHBEHU 7KH LQFUHDVH ZDV SULPDULO\ GXH WHEF

f ,Q BURFHVVLQJ &RVW RI JRRGYP MREXRIQWRUHDYXHG EOREDO FRPPRGLW\ ¢
DV QRWHG DERYH DV ZHOO DV LQFUHDVHG LQGXVWULDO LQSXW FRVWYV
IDYRUDEOH PDUN WR PDUNHW UHVXOWY LQ RXU JOREDO VR\EHDQ SURFF

¥ ,Q OHUFKDQGLVLQJ &RVW RI JRRBVOCRBIQWR) KUBBONHGEREDO FRPPRGLW
VDOHYVY DV QRWHG DERYH DV ZHOO DV LQFUHDVHG LQGXVWULDO LQSXW
XQIDYRUDEOH PDUN WR PDUNHW UHVXOWY SULPDULO\ LQ RXU RFHDQ Il

*URVV §QRUHBDVH®LOORRBRQ WR PLOORBWRH HEEGEHBEHU FRPSDUHG WI
PLOORBWRH HEEGEHBEHU 7KH QHW LQFUHDVH ZDV SULPDULO\ GXH WR W

¥ ,Q 3URFHVVLQJ DQ RIQFrE@EBERQGXRIWR KLJKHU 1HW VDOHV LQ H[FHVV RI KI
UHVXOW RI VWURQJ RLO DQG PHDO GHPDQG OHDGLQJ WR KLJKHU VDOHYV
GHVFULEHG DERYH

f ,Q OHUFKDQGLVLQJ PROIINRDIGXHWHWRR KLIJIKHU 1HW VDOHV LQ H[FHVV RI K
KLJKHU DYHUDJH VDOHV SULFHV ZHUH SDUWLDOO\ RIIVHW E\ XQIDYRUDE
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6* $ H{SHGCHFUHDWH®ORRERQ WR PLOORRQNRH HEEHBEHU FRPSDUHG WHF
PLOORRONRH HEEGHBEHU 7KH GHFUHDVH ZDV SULPDULO\ GXH WR D KLJKl
FRVWY EHLQJ DOORFDWHG WR &RUSRUDWH DQG 2WKHU DFWLYLWLHV DV ZHC

RI WKH $ (SHNIRWELQH LUOH DA

YRUHLJQ H[FKDQJH J IBHFW HOR\A\GOD WRQD WO RF VORIRR QN RH HEBEHBEHU
FRPSDUHG WR PL®QRRRANRH HBEHBEHU )RUHLJQ H[FKDQJH UHVXOWV Z}
GULYHQ E\ ORVVHV RQ 8 6 GROODU GHQRPLQDWHG ORDQV SD\DEOH LQ QRQ

2WKHU H[SHQVHL QRFHRFPWAGQ EWRQLQFRPHALOIORRQNRH HEBEHBEHU
FRPSDUHG WR PQPRORERGIRH HEEHBEHU 7KH LQFUHDVH LV SULPDULO\ G
PLOOLRQ JDLQ UHVXOWLQJ IURP WKH VDOH Rl FHUWDLQ LQWHULRU JUDLQ HC

6HIPHQWQRIUWVHDVAGOORRQ WR PLOORBWRH HREHBEHU FRPSDUHG W
PLOORBRWRH HRGEHBEHU 7KH LQFUHDVH ZDV SULPDULO\ GXH WR WKH IF

f ,Q BURFHVVLQJ DQ RIQr@ERQSURPDULON GXH WR KLJKHU *URVV SURILW ¢
HISHQVH LQFRPH QHW SDUWLDOO\ RIIVHW E\ IRUHLJQ H[FKDQJH ORYV

¥ ,Q OHUFKDQGLVLQJ DRLOWADRMISVHPROULO\ GXH WR KLJKHU *URVV SURILW
LQFRPH H[SHQVH QHW SDUWLDOO\ RIIVHW E\ IRUHLJQ H[FKDQJH ORYV

5HILQHG DQG 6SHFLDOW\ 2LOV 6HJPHQW

86 LQ PLOOLRQV

9ROXPHV LQ WKRXVDQG PHWULF WRQV

1HW VDOHYV

&RVW RI JRRGV VROG

*URVV SURILW

BHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH
YRUHLJQ H[FKDQJH ORVVHV + QHW

(%,7 DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
2WKHU H[SHQVH LQFRPH = QHW

7RWDO 5HILQHG DQG 6SHFLDOW)\ 2LOV 6HJPHQW (%,7

&RPSDUHG WR

SHILQHG DQG 6SHFLDOW\ 2Q BWHDHNIFPG BW ORWOQWDR®R HY PLOORBRWRH HQGHG
'"HFHPEHU FRPSDUHG WROORBWRH HREHBEHU SULPDULO\ GXH WR KLJKHU
SULFHV LQ DOO UHJLRQV GULYHQ E\ VWURQJ RLO GHPDQG IRU XVH DV UHQH

&RVW RI JRRGVY RHRVHKG PLOORRQ WR PLOORBRWRH HREHBEHU
FRPSDUHG WRLOORBRWRH HEEHBEHU 7TKH LQFUHDVH LQ &RVW RI JRRGV VRO
KLIJKHU DYHUDJH FRPPRGLW\ SULFHV LQ DOO UHIARRMNIBY GHY¥ XUUEIPG LR Ol
FKDUJHY DQG HPSOR\HH VHYHUDQFH H[SHQVHY UHODWHG WR WKH FODVVLILF
IRU VDOH LQ WKH FXUUHQW SHULRG XQIDYRUDEOH PDUN WR PDUNHW UHVXO
GXULQJ WKH FXUUHQW \HDU 7KHVH LQFUHDVHVY ZHUH SDUWLDOO\ RIIVHW E\
ZKLFK LQFOXGHG PLOOLRQ DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHL

*URVV SQRUHBDVH®LOORRBQ WR PLOORBWRH HRGEHBEHU FRPSDUHG WR
PLOORROQNRH HEGHBEHU 7KH LQFUHDVH ZDV GXH WR LQFUHDVHG 1HW VI
JRRGV VROG SULPDULO\ GULYHQ E\ VWURQJ RLO GHPDQG IRU XVH DV UHQHZ
LQFUHDVHG DYHUDJH VDOHV SULFHV LQ H[FHVV RI UHODWHG UDZ PDWHULDO
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(%,7 DWWULEXWDEOH WR QRQFRQWUROOLQJ LOQWHUHVWY DQ H[SHQVH ZK
HDUQLQJY EHIRUH LQWHUHVW DQG WD[ YHUVXV LQFRPH ZKHQ VXEVLGLDULH
WDGHFUHBDYVHBLO OWRQH[SHQV HORMRRQNRH HAGHBEHU FRPSDUHG WR H[SHQVH

PLOORRONRH HEEGHBEHU 7KH GHFUHDVH ZDV SULPDULO\ GXH WR WKH OD
DJDLQ RQ WKH VDOH RI RXU 5RWWHUGDP RLOV UHILQHU\ LQ WKH SULRU \HD

2WKHU H[SHQVHGCGHREFRPYAGCOBWR QI [SHQWVHOORROQNRH HEEHBEHU
FRPSDUHG WR L@PRRORHRBRONRH HEEGHBEHU 7KH SULRU \HDU LQFRPH SULPDUL
PLOOLRQ JDLQ RQ WKH VDOH RI RXU 5RWWHUGDP RLOV UHILQHU\ ORFDWHG L
OH[LFDQ RLOV SDFNDJLQJ IDFLOLW\

6HIPHQW Q% WVHD\VHBELOORRQ WR PLOORRONRH HEGEHBEHU FRPSDUHG WR
PLOORRQNRH HEGHBEHU 7KH LQFUHDVH ZDV SULPDULO\ GXH WR KLJKHU
DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWY SDUWLDOO\ RIIVHW E\

&RPSDUHG WR

5HILQHG DQG 6SHFLDOW\ 2Q BVHDHIHG MO ORMWOWDR HY PLOORBRWRH HQGHG
'"HFHPEHU FRPSDUHG WROORBRWRH HREGHBEHU SULPDULO\ GXH WR VLJQLIL
DYHUDJH VHOOLQJ SULFHV LQ 1RUWK $PHULFD (XURSH DQG $VLD GULYHQ E
7KH DERYH LQFUHDVHV ZHUH SDUWLDOO\ RIIVHW E\ ORZHU RYHUDOO YROXPF
KRPH RUGHUY DVVRFLDWHG ZLWK &29,' LQ HDUO\ DV ZHOO DV WKH VvDC
ODWH

&RVW RI JRRGEGY RERWVHKHG PLOORRQ WR PLOORBWRH HREGHBEHU
FRPSDUHG WROORBRWRH HRGHBEHU 7KH LQFUHDVH LQ &RVW RI JRRGV VRO
PDWHULDO FRPPRGLW\ SULFHV DV GLVFXVVHG DERYH KLJKHU LQGXVWULDO
UHFXUULQJ LPSDLUPHQW FKDUJH ZKLFK LQFOXGHYV PLOOLRQ DWWULEXWD
IDFLOLW\ LQ &KLQD 7KHVH LQFUHDVHV ZHUH SDUWLDOO\ RIIVHW E\ ORZHU R

*URVV S§QRUMBDVH®LOORRQ WR PLOORRONRH HEEG6HBEHU FRPSDUHG WR
PLOORRONRH HEEGHBEHU 7KH LQFUHDVH ZDV GXH WR WKH LQFUHDVH LQ
LQ &RVW RI JRRGV VROG SULPDULO\N GULYHQ E\ VWURQJ GHPDQG IRU UHQHZ

6* $ H{SH@GWHFWHDWH® ORRQWR PLOORRQNRH HBEHBEHU FRPSDUHG WR
PLOORRQWRH HBEHBEHU SULPDULO\ GXH WR KLJKHU EDG GHEW H[SHQVH Ut
PRYHPHQWY SULPDULO\ IURP WKUWHDBQG HOK K D A D RKHWLEBRR]ROIDDRLIJKHU SRU
FRVWV WR &RUSRUDWH DQG 2WKHU DFWLYLWLHYV

(%,7 DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV DQ H[SHQVH ZK
HDUQLQJV EHIRUH LOQOWHUHVW DQG WD[ YHUVXV LQFRPH ZKHQ VXEVLGLDULH
WD[ LQFUHDRHBOWRQH[SHQVWHORIRRQNRH HEEHBEHU FRPSDUHG WR H[SHQVH

PLOORRQNRH HBEHBEHU 7KH H[SHQVH IRU ZDV SULPDULO\ GXH WR LPS
&URNODDQ LQFOXGLQJ WKH QRQFRQWUROOLQJ LQWHUHVW VKDUH RI WKH JC
QRQFRQWUROOLQJ LQWHUHVW VKDUH RI DQ LPSDLUPHQW FKDUJH RQ DQ RLO

2WKHU H[SHQVH LQFRPHPLQERERQMIRIDYHARBPHLOIORRQNRH HQGHG
'HFHPEHU FRPSDUHG WR LRARRFERRWRH HBEHBEHU ,QFRPH IRU WKH \HDU H
'HFHPEHU ZDV SULPDULO\ GXH WR D PLOOLRQ JDLQ ZKLFK LQFOXGHV W|
LQWHUHVWYV UHVXOWLQJ RQ WKH VDOH RI RXU 5SRWWHUGDP RLOV UHILQHU\
SDFNDJLQJ IDFLOLW\ ,QFRIFHRERHUWKIDWOXNHHWEHIBEIJDLQ RQ WKH VDOH RI RX
PD\RQQDLVH DVVHWY ZKLFK FORVHG GXULQJ WKH IRXUWK TXDUWHU RI

6HIPHQW. Q% WWHDVH®LOORRBQ WR PLOORRQNRH HBEHBEHU FRPSDUHG WR
PLOORRQNRH HBEHBEHU 7KH LQFUHDVH ZDV SULPDULO\ GXH WR KLJKHU
LQFRPH QHW DQG ORZHU 6* $ SDUWLDOO\ RIIVHW E\ KLIJKHU (%,7 DWWULE
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OLOOLQJ 6HJPHQW

86 LQ PLOOLRQV
9ROXPHV LQ WKRXVDQG PHWULF WRQV
1HW VDOHYV

&RVW Rl JRRGV VROG

*URVV SURILW

BHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH
JRUHLJQ H[FKDQJH ORVVHV JDLQV * QHW

(%,7 DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWV
2WKHU LQFRPH H[SHQVH + QHW
/JRVV I[URP DIILOLDWHYV

7RWDO OLOOLQJ 6HIJPHQW (%,7

I+
I+

I+

&RPSDUHG WR

OLOOLQJ VHIPH@QWUHIYW N® DBIORRQ WR PLOORBRWRH HEEGEHBEHU
FRPSDUHG WROORBRWRH HREHBEHU 7KH LQFUHDVH ZDV SULPDULO\ GXH WR
SULFHV LQ RXU 6RXWK $PHULFDQ ZKHDW PLOOLQJ DQG 1RUWK $PHULFDQ FRL
FRPPRGLW\ SULFHV IROORZLQJ WKH RQVHW RI WKH 8NUDLQH 5XVVLD ZDU ZK
HQYLURQPHQW SDUWLDOO\ RIIVHW E\ ORZHU YROXPHYVY LQ RXU 1RUWK $PHUL
VDOH RI RXU OH[LFDQ ZKHDW PLOOLQJ EXVLQHVY GXULQJ WKH WKLUG TXDUW

&RVW RI JRR)GVY RNERVKHELOOREQ WR PLOORBWRH HREHBEHU
FRPSDUHG WROORBWERH HEGEHBEHU 7KH LQFUHDVH ZDV SULPDULO\ GXH WR
FRPPRGLW\ SULFHVY DV GHVFULEHG IRU 1HW VDOHY DERYH DQG XQIDYRUDE(
QRQ UHFXUULQJ LPSDL WPRI@WRBRWHIE MR WKH FODVVLILFDWLRQ RI RXU OH[LI
IRU VDOH

*URVV SQRUMBDVH®LOORRBRQ WR PLOORRONRH HEGHBEHU FRPSDUHG WR

PLOORRONRH HEGHBEHU 7KH LQFUHDVH ZDV SULPDULO\ GXH WR KLJKHU
RI UHODWHG UDZ PDWHULDO FRVW LQFUHDVHYVY LQ RXU 6RXWK $PHULFDQ ZKl
RI' D SULRU \HDU QRQ UHFXUULQL ORSHBED WHQGWVRKWKHHFRDVVLILFDWLRQ RI R
EXVLQHVYV DV KHOG IRU VDOH

6* $ HHISHQQAVHDVIPGOORRQWR PLOORRONRH HEGHBEHU FRPSDUHG WR
PLOORRONRH HEEGHBEHU 7KH LQFUHDVH ZDV SULPDULO\ GXH WR KLJKHU
KLIJIKHU FRVWYV LQ 6RXWK $PHULFD DV D UHNV® OWXR | VDISIS BHEFF LORVA. B QUL Q XWK B J

6HIJPHQW. Q% WHDVH®LOORBQ WR HDUQLQJV EHIRUH L(PABORR@WRBG WDI[H
HQGHEHPEHU FRPSDUHG WR D ORVV EHIR PH Q QRR-HBWWHBHEHBEB|HV RI
7KH LQFUHDVH ZDV SULPDULO\ GXH WR KLJKHU *URVV SURILW DV GHVFULEH:

&RPSDUHG WR

OLOOLQJ VHIPHQ@QWUHIYW N® DBIORRQ WR PLOORBRWRH HEEGEHBEHU
FRPSDUHG WROORBRWRH HREHBEHU 7KH LQFUHDVH ZDV SULPDULO\ GXH WR
DYHUDJH VDOHV SULFHV LQ RXU 6RXWK $PHULFDQ DQG OH[LFDQ ZKHDW PLOO
$PHULFDQ FRUQ PLOOLQJ EXVLQHVY SDUWLDOO\ RIIVHW E\ ORZHU YROXPHYV

LQ

&RVW RI JRR)GY RNEHRVKHELOOREQ WR PLOORBWRH HREHBEHU
FRPSDUHG WROORBWERH HEGEHBEHU 7KH LQFUHDVH ZDV SULPDULO\ GULYHQ
DFWLYLW\ QRWHG DERYH KLJKHU LQGXVWULDO FRVWY LQ SDUWLFXODU HQF
UHODWHG WR WKH FODVVLILFDWLRQ RI RXU OH[LFDQ ZKHDW PLOOLQJ EXVLQl



%XQJH $QQXDO 5HSRUW

ORZHU YROXPHV LQ 1RUWK $PHULFD LQ UHVXOWLQJ I[IURP WKH VDOH RI R

*URVV SUHRFUMDVHE®LOORRQ WR PLOORRQNRH HEREGHBEHU FRPSDUHG WR
PLOORRIQWRH HREHBEHU 7KH GHFUHDVH zZDV SULPDULO\ GXH WR WKH LQFUI
RI WKH LQFUHDVH LQ 1HW VDOHV PRVWO\ GXH WR D QRQ UHFXUULQJ LPSDLL
OH[LFDQ ZKHDW PLOOLQJ EXVLQHVYV DV KHOG IRU VDOH DV GHVFULEHG DERY

6* $ HHISHGCHFUHD\VIPGOORBRQWR PLOORRQNRH HEGHBEHU FRPSDUHG WR
PLOORRQNRH HAEGHBEHU 7KH GHFUHDVH ZDV SULPDULO\ GXH WR D KLJKH}
FRVWY EHLQJ DOORFDWHG WR &RUSRUDWH DQG 2WKHU DFWLYLWLHV

6HIPHQWGHAFAUHDVAGOORRERQ WR D ORVV EHIRUH L QWHUMHRRBMARHG HVQIBHGE R I
'"HFHPEHU FRPSDUHG WR HDUQLQJV EHIRUBD QRRWHWEBHVMEBHBEWD[H WV RH
GHFUHDVH ZDV SULPDULO\ GXH WR ORZHU *URVV SURILW PRVWO\ GULYHQ E\
WR WKH FODVVLILFDWLRQ RI RXU OH[LFDQ ZKHDW PLOOLQJ EXVLQHVYV DV KH(

&RUSRUDWH DQG 2WKHU

86 LQ PLOOLRQV
1HW VDOHYV

&RVW RI JRRGV VROG
*URVV SURILW
BHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH
JRUHLJQ H[FKDQJH ORVVHV JDLQV + QHW

(%,7 DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
2WKHU LQFRPH H[SHQVH + QHW
/RVV IURP DIILOLDWHYV

7RWDO &RUSRUDWH DQG 2WKHU (%,7

I+

I+

I+

&RPSDUHG WR

&RUSRUDWH DQG 2WKHWL®»ORB® FUR DVOIRBVL. GORRQNRH HEBEHBEHU

FRPSDUHG WR PLORRB@YRH HEEHBEHU 7KH GHFUHDVH ZDV SULPDULO\
UHFXUULQJ LPSDLUPHQW FKDUJHV RI PLOOLRQ UHODWHG WR WKH LPSDLU
QRYHO SURWHLQ LQJUHGLHQWYV OHULW )XQFWLRQDO )RRGV DQG $XVWUDOLTL
PLOOLRQ UHODWHG WR WKH FODVVLILFDWLRQ RI RXU 5XVVLDQ EXVLQHVV DV
LQLWLDWLYHV 7KH GHFUHDVH ZDV SDUWLDOO\ RIIVHW E\ D PLOOLRQ JDLC
RI WKH &RPSDQ\ V LQWHUQDWLRQDO GHILQHG EHQHILW SHQVLRQ SODQV LQ

&RPSDUHG WR

&RUSRUDWH DQG 2WKHPLHUSGORERSWRYOHGRWLBORRONRH HREEGEHBEHU

FRPSDUHG WR BPLORNRRE@NVKH \HDARHARIKBWBIG 7KH LPSURYHG UHVXOW LV SULF
FRUSRUDWH YHQWXUH FDSLWDO XQLW %XQJH 9HQWXUHV DFWLYLWLHV ZKL
RITHULQJ RI WZR RI LWV LQYHVWPHQWY GXULQJ DV ZHOO DV D EDG GHEW
KLVWRULFDO DFFRXQW UHFHLYDEOH EDODQFH GHHPHG XQFROOHFWLEOH LQ
GXH LQ SDUW WR DOORFDWLQJ D ODUJHU SRUWLRQ RI YDULDEOH LQFHQWLY'I
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1RQ FRUH 6HJPHQW
6XJDU DQG %LRHQHUJ\ 6HIPHQW

86 LQ PLOOLRQV

1HW VDOHYV

&RVW RI JRRGV VROG

*URVV SURILW

BHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH
JRUHLJQ H[FKDQJH ORVVHV + QHW

2WKHU LQFRPH = QHW

,QFRPH ORVV I[URP DIILOLDWHYV

7RWDO 6XJDU DQG %LRHQHUJ\ 6HIJPHQW (%,7

I+

I+
I+

&RPSDUHG WR

6HIPHQWGHAFA UHDNHGORRQWR PLOORRONRH HEEGEHBEHU IURP PLOOLRQ
IRU VAIDH) HEGHBEHU TKBEHFUBEDVHXH WR OHVV IDYRUDEOH UHVXOWYV IURP R
%LRHQHUJLD UHVXOWLQJ IURP ORZHU HWKDQRO VDOHV YROXPHYV DQG KLJKF

&RPSDUHG WR

6HIPHQW Q% W/HDVH®LOORRQ WMRQFRRH PLOORRONRH HEE6HBEHU
FRPSDUKDERWAR BLOORROQNRH HEEHBEHU TKHQOFUHD\VAEXH WR PRUH IDYRUDEOH
LOQYHVWPHQW LQ %3 %XQJH %LRHQHUJLD GULYHQ E\ KLJKHU VXJDU DQG HWEk
SULFHV LQ DV ZHOO DV D VLJQLILFDQW IRUHLJQ H[FKDQJH ORVV RQ 8 6
GHSUHFLDWLRQ UMDBWHWHQ®WUD]LOLDQ

,QWHGBHWWPPDU\ Rl FRQVROLGDWHG LQWHUHVW LQFRPH DQG H[SHQVH IROOR:

<HDU (QGHG
'"HFHPEHU

86 LQ PLOOLRQV
,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH

&RPSDUHG WR

 QWHUHVMQEQFARMH® LR PLOORRQVKH \HDAHRABPKBWG FRPSDUHGBLWRRRQ
WKH \HDWHFAQBHGU ,QWHUHWO HJSIBYWBO WRQPLOORRQNVKH \HDAHFABIBW G

FRPSDUHGPWIRORRQNVKH \HDAHABIBWG 7KH LQFUHDVH LQ QHW LQWHUHVW H
YDULDEOH LQWHUHVW UDWHV LQ WKH FXUUHQW SHULRG DV ZHOO DV D Pl
LVVXHG DQG RXWVWDQGLQJ BHQLRU 1RWHV GXULQJ WKH FXUUHQW SHUL
PLOOLRQ FKDUJH FRPSULVHG D PLOOLRQ PDNH ZKROH SURYLVLRQ EDVHC
VFKHGXOHG SD\PHQWV Rl SULQFLSDO DQG LQWHUHVW RQ WKH 6HQLRU 1

UHGHPSWLRQ GDWH DV ZHOO DV PLOOLRQ UHODWHG WR WKH UHFRJQL
GH GHVLJQDWHG LQWHUHVW UDWH KHGJHYV

&RPSDUHG WR

, QWHUHVMWQEQARPMHO® LR PLOORRQNKH \HDARHARIBW G FRPSDUHBGLWRRRQ
WKH \HD W HIQRBEEHHU , QWHUH VGH HUSHHDQRA® QLR QPLOORRQVKH \HDRHABRIGW G

FRPSDUHGPWRORRQVKH \HDARHRARIBWG 7KH GHFUHDVH LQ QHW LQWHUHVW H
WR ORZHU YDULDEOH LQWHUHVW UDWHY DV ZHOO DV LQFUHDVHG ,QWHUHVW
YDOXH DGGHG WD[ PDWWHU GXULQJ WKH \HDU HQGHG 'HFHPEHU



%XQJH $QQXDO 5HSRUW

/ILTXLGLW\ DQG &DSLWDO 5HVRXUFHYV

2XU PDLQ ILQDQFLDO REMHFWLYHV DUH WR SUXGHQWO\ PDQDJH ILQDQFLI
FRVW RI FDSLWDO LQ RUGHU WR HIILFLHQWO\ ILQDQFH RXU EXVLQHVV DQG P
RQJRLQJ RSHUDWLRQV ZLWK FDVK IORZV JHQHUDWHG IURP RSHUDWLRQV LV
ELODWHUDO DQG V\QGLFDWHG UHYROYLQJ FUHGLW IDFLOLWLHYV WHUP ORDQ
ORQJ OLYHG DVVHWYV DUH JHQHUDOO\ ILQDQFHG ZLWK D FRPELQDWLRQ RI HT

"RUNLQJ &DSLWDO

$V RI '"HFHPEHU

86 LQ PLOOLRQV H[FHSW FXUUHQW UDWLR

&DVK DQG FDVK HTXLYDOHQWYV
7UDGH DFFRXQWV UHFHLYDEOH QHW
L QYHQWRULHYV

2WKHU FXUUHQW DVVHWV

7TRWDO FXUUHQW DVVHWYV

6KRUW WHUP GHEW

&EXUUHQW SRUWLRQ RI ORQJ WHUP GHEW
7TUDGH DFFRXQWY SD\DEOH

&EXUUHQW RSHUDWLQJ OHDVH REOLJDWLRQV
2WKHU FXUUHQW OLDELOLWLHYV

TRWDO FXUUHQW OLDELOLWLHYV

"RUNLQJ FDSLWDO

&EXUUHQW UDWLR
&RPSULVHV $VVHWYV KHOG IRU VDOH DQG 2WKHU FXUUHQW DVVHWYV

&RPSULVHV /LDELOLWLHYV KHOG IRU VDOH DQG 2WKHU FXUUHQW OLDELO

"RUNLQJ FDSLWDO LV GHILQHG DV 7TRWDO FXUUHQW DVVHWY OHVV 7RWD
DVVHWY GLYLGHG E\ 7TRWDO FXUUHQW OLDELOLWLHYV

"RUNLQJ FDSLWDRPL?O DWRG PEHU DQ LQFUHPYB@®UR® ZRUNLQJ FDSLWDO R
PLOODMWRHPEHU

&DVK DQG &DVK &DMKYDQBQRADW K HTXLY B DOIQWRMPHEWY DIQQFURDVH

PLOOUR® PLO®WRRHPEHU &DVK EDODQFHV DUH PDQDJHG LQ DFFRUGDQI
WKH REMHFWLYHV Rl ZKLFK DUH WR SUHVHUYH WKH SULQFLSDO YDOXH RI RX
FRPSHWLWLYH UHWXUQV VXEMHFW WR SUHYDLOLQJ PDUNHW FRQGLWLRQV &
KLIJKO\ UDWHG ILQDQFLDO LQVWLWXWLRQV DQG LQ 8 6 JRYHUQPHQW VHFXUL
EHORZ IRU GHWDLOV UHJDUGLQJ WKH SULPDU\ IDFWRUV JLYLQJ ULVH WR WK
'"HFHPEHU

7UDGH DFFRXQWYV UWHFGHH YOIFFBRX QQWWWUHFHLPDE OMR@RWHIUH U B FURD V H

PLOOURR® PLOOWF®IPEHU 7KH LQFUHDVH ZDV SULPDULO\ GXH WR LQFU
SHULRG GULYHQ E\ IDFBMHRB M @M 2K HIWEH Gl 4. Q SMHRIBERRW M R Q BSW K B WIIHRVQWU X F W X L
UHFHLYDEOHYV VHFXULWL]DWLRQ SURJUDP GXULQJ WKH IRXUWK TXDUWHU RI
XQVROG UHFHLYDEQRWHDV GUNEXVIHFRXQWY 5HFHLYDEOH DQG 7 UTDGHNE 1B BHDL
RITVHW E\ DQ LQFUHDVH LQ WKH DJJUHJDWH VL]H RI WKH WUDGH UHFHLYDEO
R DV QRRWYWHG LQUDGH $FFRXQWYVY 5HFHLYDEOH DQG 7UDGH 5HFHLYDEOH ¢

,QYHQWRYWIHMWRULHY ZIHOOOWR-@G PEHU BGHFURDVRLOOUR® PLOOMRQ
'"HFHPEHU 7KH VOHBYADVHE XH WR ORZHU YROXRHWH SNUPDQHSDXGWILDBADER ||
E\ KLJKHU DYHUDJH FRPPRGLW\ SULFHY UHODWLYH WR WKH SULRU \HDU

50, FRPSULVHV DJULFXOWXUDO FRPPRGLW\ LOQYHQWRULHYVY LQFOXGLQJ VF
DUH UHDGLO\ FRQYHUWLEOH WR FDVK EHFDXVH RI WKHLU FRPPRGLW\ FKDUD
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PHFKDQLVPV 7RWDO 50, UHSRUWHIGO D\QFR® L P LYD@WHHAPHEWHR DQKBFHPEHU
UHVSHFWIR'WB\ VE&MWRVVRULHRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

2WKHU FXUUHRQWBYWVEKWVHQW DVVHWY LQFOXG LRLIO DMWWHFHWE KB OGDIRU VD
GHFURDVHPLOQOUR® PLOOWRGIPEHU 7KH GHFUHDVH LV SULPD'BBOYV @®XH WR
UHVXOW RI UHVWUXFWXULQJ RXU WUDGH UHFHLYDEOHYV VHEWHLWIEZIDDAELHR Q S
$FFRXQWY 5HFHLYDEOH DQG 7UDGH 5 MWRHRXDERRR & ROXGIDMHBW L R Q BRILFDIQ ¥Ry
PDUNHWDEOH VHFXULWLHY DQG RWKHU VKRUW WHUP LQYHVWPHQWY GXH WI
WKH RQVHW RI WKH 8NUDLQH 5XVvvLD ZzDU DV ZHOO DV D GHFUHDVH LQ $VVH
OH[LFR ZKHDW PLOOLRWHEXVBERHXNW LWHIHR QW P Q& U LFVRRWRWILERMWHG ILQDQFLDC
RITVHW E\ DQ LQFUHDVH LQ PDUJLQ GHSRVLWYV SUHSDLG FRPPRGLW\ FRQWU/|

6KRUW WHBRFREHEWHUP GHEW LQFOXGLQJ WKH &XUUMHODO'BARMWERQ RI OF
DKQFURDVHPLOOURR® PLOOWRF@M PEHU 7KH KLIKHU 6KRUW'WRAHPFEEBUHEW C
FRPSDUHEHWRHU LV SULPDULO\ GXH WR DQ LQFUHDVH LQ WKH &XUUHQW
RXU 6HQLRU 1RWHV GXH SDUWLDOO\ RIIVHW E\ ORZHU 6KRUW WHUP

7UDGH DFFRXQWUDSBH\DEGRXQWYV SDRDEOMRIBHREHU DIQQFURDVH
PLOOUR® PLOOWFQPEHU 7KH LQFUHDVH LQ 7UDGH DFFRXQWV SD\DEOH Z
LQYHQWRU\ SXUFKDVH SULFHV GXULQJ WKH FXUUHQW \HDU DV ZHOO DV WKH

2WKHU FXUUHQ2W RKRHDEROUWH@W OLDELOLWLHY LQFOXGLQOWRMELOLWLHYV
'"HFHPEHU GHFURDVHPLOOURR® PLOOWRGPEHU 7KH GHFUHDVH ZDV SULPIL
GHFUHDVHG XQUHDOL]HG ORVVHV RQ GHULYDWLYH FRQWUDFWY DQG D GHFU
OH[LFR ZKHDW PLOOLQJ GLVSRVLWLRQ

'"HEW

J)LQDQFLQJ $UUDQJHPHQWYV DQ&: BXAROGXE &LPR V, % GHERKHGIQ BV FLQJ DFW
FHQWUDOL]HG ILQDQFLQJ VWUXFWXUH WKDW SURYLGHYV WKH &RPSDQ\ ZLWK
LQFOXGHV D PDVWHU WUXVW WKH SULPDU\ DVVHWYV RI ZKLFK FRPSULVH LQW
&HUWDLQ RI %XQJH /LPLWHG V RZQHG ILQDQFH VXEVLGLDULHV %XQJH /L
%XQJH $VVHW )XQGLQJ &RUS IXQG WKH PDVWHU WUXVW ZLWK VKRUW DQG C
RXU FRPPHUFLDO SDSHU SURJUDP DQG FHUWDLQ FUHGLW IDFLOLWLHV DV Z}
VXEVLGLDULHV FDUU\ IXO0O XQFRQGLWLRQDO JXDUDQWHHV E\ %XQJH /LPLW}

SHYROYLQJ &UHGWWFIDFEDUWLHYXQJIJH KD®LOBDRYHG DQG DYDLODEOH FRF
ERUURZLQJ FDSDFLW\ FRPSULVLQJ FRPPLWWHG UHYROYLQJ FUHGLWL®ELRQW
ZLWK D QXPEHU RI ILQDQFLDO L Q VPAIOWRRARRRPVL WY HEBE &0 WHORXGUMDE 7WHUP ORD
IROORZLQJ WDEOH VXPPDUL]JHV WKHVH IDFLOLWLHV IRU WKH \HDUV SUHVHQW

7RWDO
&RPPLWWHG %RUURZLQJV
&DSDFLW\ 2XWVWDQGLQJ
'"HFHPEHU 'HFHPEHU 'HFHPEHU
&RPPHUFLDO 3DSHU 3URJUDP DQG 5HYROYLQJOSDUMGLIVW )BFLOLWLHV
&RPPHUFLDO SDSHU + +
5HYROYLQJ FUHGLW IDFLOLWLHYV
%LOOLRQ GD\ 5HYROYLQJ &UHGLW $JUHHPHQW + *
%LOOLRQ 5HYROYLQJ &UHGLW )DFLOLW\ + +
%LOOLRQ \HDU 5HYROYLQJ &UHGLW $JUHHPHQW + *
OLOOLRQ 5HYROYLQJ &UHGLW )DFLOLW\ + +
7TRWDO UHYROYLQJ FUHGLW IDFLOLWLHYV + +
7TRWDO + +

6HHRWH 6KRUW WHUP "HEWRDQIG BWKIGU W QDRFUPDWILREY RQ WKHVH SUR.
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2Q -XO0\ ZH HOQOWHUHG LQWR DQ XQVHFXUHG ELOOLRQ GD\ 5
&UHGLW $IJUHHPHQW ZLWK D JURXS RIVOHHRMEH UV HFROQN XWIHKBP RHE WK O\
%LOOLRQ &UHGLW $IJUHHPHQW UHSODFHG WKH %LOOLRQ GD\ 5HYRC(

'"HFHPEHU
7RWDO FRPPLWWHG FDSDFLW\ H[FOXGHV WKH FRPPLWWHG FDSDFLW\ RI
$XIXVW DQG ZKLFK ZDV GUDZQ RQ )HEUXDU\ 7RWDO FRPPLW
GHOD\HG GUDZ WHUP ORDQ HQWHUHG LQWR RQ -XO\ ZKLFK ZDV G

GHOD\HG GUDZ WHUP ORDQV EHDU LQWHUHVW DW 62)5 SOXRWHFUHGLW
/IRQJ WHUP '"HEW

6KRUW DQG ORQXNUWWHKIRPUBHEBEYG ORQJ WHUP BHEONWFGHPERHDY HG ER
'"HFHPEHU SULPDULO\ GXH WR FDVK LQIORZV IURP RSHUDWLRQV LQFOXGLQ
VHFXULWL]HG WUDGH UHFHLYDEOHV 7KHVH FDVK LQIORZV KHOSHG WR UHGX
UHTXLUHPHQWYV WKURXJKRXW MR EHDU AU VDR UBDH WREBWW DQG ORQJ WH
ZDV DSSUR[LPDWH@®WGRRQDUHG WR DSSURLIORMBRWRIOKH \HDARHARIBWH G 2 XU
/IRQJ WHUP GHEW RXWVWDQGLQJ EDODQFH LQFOXGLQ P WKOMNMEEPPEHQW SRUWI
FRPSDUHG WROOWFBHPEHU

7KH IROORZLQJ WDEOH VXPPDUL]HVHRKBBAKIRUW WHUP GHEW DFWLYLW\ D\

"HLIJKWHG "HLIJKWHG
$YHUDJH +LJKHVW $YHUDJH
2XWVWDQGLQJQWHUHVW %DODQFH $YHUDJH ,QWHUHVW
%»DODQFH DW 5DWH DW 2XWVWDQGL@®DODQFH 5DWH
HFHPEHU '"HFHPEHU XULQJ XULQJ "XULQJ
86 LQ PLOOLRQV
%WDQN %YRUURZLQJV
&RPPHUFLDO 3DSHU + +

7TRWDO

,QFOXGHRLO®UIRAIRFDO FXUUHQF\ EDQN ERUURZLQJY LQ FHUWDLQ (XURS|
FRXQWULHY DW D ZHLJKWHG DDYDWUDEHIHPIEHWHUHVW UDWH RI

JURP WLPH WR WLPH WKURXJK RXU ILQDQFLQJ VXEVLGLDULHV ZH HQWHL
RXU ILQDQFLQJ UHPHREHHQWNHSWERUMWRZLQIJV RXWVWDQGLQJ XQGHU WKH
OLQHV ,Q DGGLWLRQ %XQJH V REGOIN ®LCAPBDQRUW MM P ERUURZLQJV F
ORFDO EDQN OLBFNPEMHBUHBQ® DW UHVSHFWLYHO\ WR VXSSRUW ZRUNLQJ FI

2Q $XIXVW %XQJH HQWHUHG LQWR DQ XQVHFXUHG PLOOLRQ GH

'"HOD\HG 'UDZ 7HUP /RDQ ZLWK D JURXS RI OHQGHUV WKDW LV UHTXLUHCG
YHEUXDU\ '"HOD\HG 'UDZ 7HUP /RDQ ZLOO EHDU LQWHUHVW DW 62)5 SOXV I
GHILQHG LQ WKH OLOOLRQ )HEUXDU\ '"HOD\HG 'UDZ 7HUP /RDQ DJUHHP
'UDZ 7HUP /RDQ ZDV GUDZQ RQ )HEUXDU\ DQG PDWXUHV RQ $XJIXVW

2Q -XO0\ DQG ODWHU DPHQGHG RQ 2FWREHU %XQJH HQWHUHC
WHUP ORDQ WKH OLOOLRQ 'HOD\HG 'UDZ 7HUP /RDQ ZLWK D JURXS RI O
-DQXDU\ 7KH OLOOLRQ 'HOD\HG 'UDZ 7HUP /RDQ ZLOO EHDU LQWHU
DSSOLFDEOH PDUJLQ DV GHILQHG LQ WKH OLOOLRQ 'HOD\HG 'UDZ 7HUP /]
JRDQ ZDV GUDZQ RQ -DQXDU\ DQG PDWXUHV RQ 2FWREHU

2Q 2FWREHU % XQJH HQW H UMLCO GEHAGED THIG XGUVIHAF YWUHHUGL O ® DR)Q WKW R E

'HOD\HG 'UDZ 7HUP /RDQ ZLWK D JURXS RI OHQGHUV WKDW ZDOLOBIRRQUF
2FWREHU 'HOD\HG 'UDZ 7HUP /RDQ EHDUV LQWHUHVW DW 62)5 SOXV D FUF
GHILQHG LQOMXXMLRQ 2FWREHU '"HOD\HG 'URD @HR® 2FEBMR EFHLH '"HOD\HG '
/JRDQ ZDV GUDZQ RQ 2FWREHU DQG PDWXUHV RQ 2FWREHU
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7KH IROORZLQJ WDEOH VXPPDUL]JHV RXU VKRUW DQG ORQJ WHUP GHEW

'"HFHPEHU
86 LQ PLOOLRQV
6KRUW WHUP GHEW
6KRUW WHUP GHEW
&EXUUHQW SRUWLRQ RI ORQJ WHUP GHEW
7TRWDO VKRUW WHUP GHEW
/IRQJ WHUP GHEW
7THUP ORDQ GXH WKUHH PRQWK 7213%5 SOXV 7TUDQFKH $
7THUP ORDQ GXH WKUHH PRQWK /,%25 SOXV TUDQFKH %
7THUP ORDQ GXH 62)5 SOXV +
6HQLRU 1RWHV GXH +
6HQLRU 1RWHV GXH (XUR

6HQLRU 1RWHV GXH
6HQLRU 1RWHV GXH
6HQLRU 1RWHV GXH
6HQLRU 1RWHV GXH
6HQLRU 1RWHV GXH
&XPXODWLYH DGMXVWPHQW WR ORQJ WHUP GHEW IURP DSSOLFDWLRQ RI KH!
2WKHU
6 XEWRWDO
/HVV &XUUHQW SRUWLRQ RI ORQJ WHUP GHEW
7TRWDO ORQJ WHUP GHEW
7TRWDO GHEW

I+

,QFOXGHV VHFXPHCOER®WLRI®MRFHPEHU DQBFHPEHU UHVSHFWLYHO\

,QFOXGRYOMUR® PLOMURIRFDO FXUUHQF\ ERUURZLQJYV LQ FHUWDLQ (XUR:
3DFLILF FRXQWULHV DW D ZHLJKWHIBQDBY H DNJR FIHPE H U H \DVQ FHNPHE HRU
UHVSHFWLYHO\

(ITHFWLYH -DQXDU\ WKH WKUHH PRQWK <HQ /,%25 UDWH zZDV GLVFR
$YHUDJH 5DWH 721%$5 RU 721%

2Q $XIXVW %XQJH LVVXHG D QRWLFH RI UHGHPSWLRQ IRU DOO RI W
6HSWHPEHU 7KH UHGHPSWLRQ RI WKH 6HQLRU 1RWHV RFFXUUH
UHGHPSWLRQ IRUHWKPAEWDU MWEKGEH&SRPSDQY UHFRUGHG D PLOOLRQ SD\P
QRWHYV DW SDU SOXV DFFUXHG DQG XQSDLG LQWHUHVW

2Q JHEUXDU\ %XQJH LVVXHG D QRWLFH Rl UHGHPSWLRQ IRU DOO RI
QRWHV WKH 6HQLRU 1RWHV GXH ODUFK 7KH UHGHPSWLRQ IR
,Q FRQQHFWLRQ ZLWK WKH UHGHFPEMIURQ WMRK &SRASDHDUWHBORBWGHG D
FKDUJH ZLWKLQ ,QWHUHVW H[SHQVH RI ZKLFK PLOOLRQ UHODWHG WR I
YDOXHV RI WKH UHPDLQLQJ VFKHGXOHG SD\PHQWV Rl SULQFLSDO DQG LQV
LQWHUHVW DV RI WKH O0DUFK UHGHPSWLRQ GDWH DQG PLOOLRQ
PDUNHW ORVVHV RQ WHUPLQDWHG DQG GH GHVLJQDWHG LQWHUHVW UDWF

,QFOXGHV VHFXUH® GIKHEW RO DMMRFHPEHU DQKFHPEHU UHVSHFWLYHO\
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EGUHGLWEBODWQLIHIV GHEW UDWLQJY DQG RXWORRNHPPBMR ZHUM G VW RUCDONRL

6KRUW WHUPRQJ WHUP

'"HEW 'HEW 2XWORRN
6WDQGDUG 3RRU V $ % % % SRVLWLYH
ORRG\ V 3 % DD 6WDEOH
JLWEK % % % SRVLWLYH

6KRUW WHUP UDWLQJ DSSOLHY RQO\ WR %XQJH $VVHW )XQGLQJ &RUS

2XU GHEW DJUHHPHQWY GR QRW KDYH DQ\ FUHGLW UDWLQJ GRZQJUDGH
+RZHYHU FUHGLW UDWLQJ GRZQJUDGHV ZRXOG LQFUHDVH ERUURZLQJ FRVW
FRXOG LPSHGH RXU DELOLW\ WR REWDLQ FUHGLW IDFLOLWLHYVY RU DFFHVV W
LQFUHDVH LQ RXU ERUURZLQJ FRVWY FRXOG LPSDLU RXU DELOLW\ WR FRPSF
KLIJKHU FUHGLW UDWLQJV

2XU FUHGLW IDFLOLWLHY DQG FHUWDLQ VHQLRU QRWHV UHTXLUH XV WR
FXUUHQW UDWLR PD[LPXP GHEW WR FDSLWDOL]DWLRQ UDWLR DQG OLPLWD)
FRYHQDQWRNHP\E HRU

7TUDGH 5HFHLYDEOH 6HFXULWL]DWLRQ 3URJUDP

%XQJH DQG FHUWDLQ RI LWV VXEVLGLDULHY SDUWLFLSDWH LQ D WUDGH
ILQDQFLDO LQVWLWXWLRQ DV DGPLQLVWUDWLYH DJHQW DQG FHUWDLQ FRP
FROOHFWLYHO\ WKBW3SURKDGHVVRUEDODIMRED XY WRFHLYDEOHW%WXQOK LQWI
PD\ DOVR IURP WLPH WR WLPH ZLWK WKH FRQVHQW RI WKH DGPLQLVWUDWL)
SXUFKDVHUV RU QHZ FRPPLWWHG SXUFKDVHUV WR LQFUHDVH WKH WRWDO FI
WR DQ DFFRUGIRRQLQNRYMWIHR®XQJIJH % 9 D ZKROO\ RZQHG VXEVLGLDU\ RI %>
IRU VHUYLFLQJ DQG FROOHFWLQJ WKH DFFRXQWY UHFHLYDEOH IRU WKH 3UR
IOH[LELOLW\ E\ SURYLGLQJ DQ DGGLWLRQDO VRXUFH RI OLTXLGLW\ IRU LWV

2Q 1RYHPEHU %XQJH DQG FHUWDLQ RI LWV VXEVLGLDULHV DPHQGH!
'33 VWUXFWXUH WR D SOHGJH VWUXFWXUH 8QGHU WKH QHZ VWUXFWXUH
%XQJH 6HFXULWL]DWLRQ % 9 %6%9 WUDQVIHUV FHUWDLQ WUDGH UHFHLY
ELODQBQUHWDLQV RZQHUVKLS RI D SRSXODWLRQ RI XQVROG UHFHLYDEOH
UHFHLYDEOHVY DQG JUDQWY D OLHQ WR WKH DGPLQLVWUDWLYH DJHQW RQ DC
JXDUDQWHH SD\PHQWYV DUH FODVVLILHG DV RSHUDWLQJ DFWLYLWLHV LQ %X¢

7KH 3URJUDP WOHDNWLQDWKRZRYHU HDFK FRPPLWWHG SXUFKDVHU V FRPPL
UHFHLYDEOHYV XQGHU WKH 3URJUDP ZLOO WHUPLQDWH RQ 0D\ XQOHV\
WHUPV RI WKH UHFHLYDEOHY WUDQVIHU DJUHHPHQW

8QGHU WKH 3URJUDPpV SUHYLRXV VWUXFWXUH %XQJH V ULVN RI ORVYV IF
'33Z. LQFOXGHG LQ 2WKHU FXUUHQW DVVHWMNWH WKHNVKRIQ V&0 KEHDQRE G \BWHOND\Q |
UHSDLG LQ FDVK DV UHFHLYDEOHYV ZDJH FRHOW MKW HIGP HHGIQ@HE D/OVONXFMWNKKULHD %
IROORZLQJ WKH VDOH RI WKH WUDGH UHFHLYDEOHV LV VXEVWDQWLDOO\ WK
XQVROG UHFHLYDEOHY SOHGJHG WR WKH DGPLQLVWUDWLYH DJHQW 3URYLYV
XQGHU WKH 3URJUDP DV RI 'BRIGPEZHPHUR PLOODRGPLOOUR®SHFWLYHO\

, QWHUHVW 5DWH 6ZDS $JUHHPHQWYV

‘H PD\ XVH LQWHUHVW UDWH VZDSV LQ KHGJH DFFRXQWLQJ UHODWLRQVK
EDODQFH VKHHWV ZLWK FKDQJHV LQ IDLU YDOXH UHFRUGHG FRQWHPSRUDQH
DVVRFLDWHG GHEW LV DGMXVWHG WKURXJK HDUQLQJV IRU FKDQURWHLQ IDLU
'HULYDWLYH ,QVWUXPHQWW P @& U i & DIMRIO$ BW MYH.GV LIHYD QFLDO VWDWHPHQWYV
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(TXLW\
7RWDO HTXLW\ LV VHW IRUWK LQ WKH IROORZLQJ WDEOH

'"HFHPEHU

86 LQ PLOOLRQV

I+

&RQYHUWLEOH SHUSHWXDO SUHIHUHQFH VKDUHV
&RPPRQ VKDUHYV

$GGLWLRQDO SDLG LQ FDSLWDO

5HWDLQHG HDUQLQJV

$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV
7UHDVXU\ VKDUHV DW FROW +

7RWDO %XQJH VKDUHKROGHUV HTXLW\
1RQFRQWUROOLQJ LQWHUHVWYV

7RWDO HTXLW\

TRWDO %XQJH VKDUHKRO ®H 0 O'WHMF BHUZDWRPSDUHG WROOMR@PEHU

7KH LQFUHDVH LQ %XQJH VKDUHKROIBHHIRE HHI X ZWYV GXWUWPQ L MOKRHGYHD W R Q (
PLOORIRIHW LQFRPH DWWULBAWDERR WROKMXOQRHQRQFRQWUROOLQJ LQWHUHYV!'
FDSLWDO AL@OERUIRRWKHU FRPSUHKHQVLYH LQFRPH SULPDULO\ GULYHQ E\ FXU
E\ PLORURGHFODUHG GLYLGHQGV WR FRRPRIRARPBRKRKDHWHVUBYXGUFKDVH

IRQFRQWUROOLQJ LQW HULIDVIWRRIHPEWHD VIRR RV RP L O MWMREH P EH U
SUuLPDULO\ GXH WR WKH UHFODVVLILFDWLRQ RI WKH UHPDLQLQJ 5HGHHPDEO
UHIHUWR WR SHGHHPDEOH 1RQWKGWUILRAOHORQ D ROWRQMNUMWMROOLQJ LOQWHUHVW C
WR WKH FUHDWLRQ RI WKH XRVQI H SUHOHWXIWRHD R B %XWIHIUMHWNYR % DVLV RI 3UHVHQ)
SROLFIDHMG 1HW LQFRPH DWWULEXWDEOH WR RXU QRQFRQWUROOLQJ LQWHUF
LOWHUHVW KROGHUYV

&XPXODWLYH &RQYHUWLEOH 3HUQ8HWDXF® 3UHIHUHK P ORXQAMG DOO LVV)>
VKDUHV RI RXU &XPXODWLYH &RQYHUWLEOH 3HUSHWXDO 3UHIHUHQFH 6]
DXWRPDWLFDOO\ FRQYHUW LQWR FRPPRQ VKDUHV RI WKH &RPSDQ\ SDU YDO
&RQYHUVLRQ 'DWH 2Q ODUFK WKH FORVLQJ SULFH RI WKH FRPPRQ \
PDUNLQJ WKH WK WUDGLQJ GD\ LQ WKH SUHYLRXV WUDGLQJ GD\V WKDW \
H[FHHGHG RI WKH FRQYHUVLRQ SULFH WULJJHULQJ RXU ULJKW XQGHU W
VKDUHV DW RXU RSWLRQ WR PDQGDWRULO\ FRQYHUW WKH FRQYHUWLEOH S
SHIR W H (XAOMKNGHG LQ WKH &RPSDQ\ V $QQXDO 5HSRUW RQ )RUP . V

(DFK FRQYHUWLEOH SUHIHUHQFH VKDUH DXWRPDWLFDOO\ FRQYHUWHG LQ
'DWH DQG FDVK ZDV SDLG LQ OLHX RI IUDFWLRQDO FRPPRQ VKDUHV RI WKH &
VKDUHYV LVVXHG DQG RXWVWDQGLQJ SULRU WR WKH FRQYHUVLRQ ZKLFK UH\
&RPSDQ\ $GGLWLRQDOO\ GXULQJ WKH ILUVW TXDUWHU RI SULRU WR WK
YROXQWDULO\ FRQYHUWHG E\ SUHIHUHQFH VKDUHKROGHUV LQWR FRPPR
SUHIHUHQFH VKDUHY DUH LVVXHG RU RXWVWDQGLQJ DQG DOO ULJKWYV RI W]
DV RI ODUFK

6KDUH UHSXUFKDMH QU RBFWIREHU RXU %RDUG RI 'LUHFWRUV DSSURYH

XS WR PLOOLRQ RI RXU LVVXHG DQG RXWVWDQGLQJ FRPPRQ VKDUHYV 7KH
FRPPRQ VKDUHV ZHUH UHSXUFKDVHIUIRBIEHBPHOOLRQ BXHWRBRHE UV KH

PLOOLRQ UHPDLQV RXWVWDQGLQJ IRU UHSXUFKDVHYV XQGHU WKH SUF



%XQJH $QQXDO 5HSRUW

'"XULQANWMDKHHBGE6HBEHU %XQJH UHSXUFKDVHG FRPPRQ VKDUHYV IF
FRPSOHWLQJ D SUHYLRXV PLOOLRQ VKDUH UHSXUFKDVH SURJUDP HVWDE

&DVK )ORZV

<HDU HQGHG 'HFHPEHU

86 LQ PLOOLRQV

&DVK XVHG IRU RSHUDWLQJ DFWLYLWLHV

&DVK SURYLGHG E\ LQYHVWLQJ DFWLYLWLHYV

&DVK XVHG IRU SURYLGHG E\ ILQDQFLQJ DFEWLYLWLHV

(l1f'THFW RI HIFKDQJH UDWH FKDQJHV RQ FDVK DQG FDVK HTXLYDOHQWYV

UHVWULFWHG FDVK DQG FDVK KHOG IRU VDOH
I1HW LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWY UHVWULFWHG FDVK
DQG FDVK KHOG IRU VDOH

2XU FDVK IORZV IURP RSHUDWLRQV YDU\ GHSHQGLQJ RQ DPRQJ RWKHU
DQG VDOH RI RXU LQYHQWRULHY *HQHUDOO\ GXULQJ SHULRGV ZKHQ FRPPR
LQFUHDVHG XVH RI FDVK WR VXSSRUW ZRUNLQJ FDSLWDO WR DFTXLUH LQYH
WUDGHG IXWXUHVY WKDW ZH XVH WR PLQLPL]JH SULFH ULVN UHODWHG WR WKF

&RPSDUHG WR

JRU WKH \HBEEBHPEGKHG RXU FDVK DQG FDVK HTXLYDOHQWYV UHVWULFWHG
PLOOERBSDUHG WR DQ RIQFrORIDAHK R I\HDAHABRIGW G

2SHUDWDQK XVHG IRU RSHUDWL QLD BDR/R YW KVH ANDEBRRISBHG DQ LQFUHDVH F
PLOBRRQDUHG WR FDVK XVHG IRU REBHUIRMRIQY K HD FAMIEX IRV IHNVG R1 K H
LQFUHDVH LQ FDVK XVHG ZDV SULPDULO\ GXH WR ORZHU 1HW LQFRPH LQFUF
DYHUDJH FRPPRGLW\ SULFHNMFGEPEHY WKEGHDQE HBHE % HQHILFLDO LQWHUL
UHFHLYDEOHY GULYHQ E\ DQ LQFUHDVH LQ WKH VL]H RI WKH SURJUDP LQ ODI
WKH FXUUHQW \HDU

<HDU HQGHG 'HFHPEHU

86 LQ PLOOLRQYV

&DVK XVHG IRU RSHUDWLQJ DFWLYLWLHYV
1HW SURFHHGV IURP EHQHILFLDO LQWHUHVW LQ VHFXULWL]HG WUDGH UHFH

&DVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHY DGMXVWHG

&DVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYVY LQFOXGLQJ QHW SURFHHC
ZDV PLOORBR@WKH \HHDARHARIBBW G FRPSDUHG WROORRQVKH \HDARHABRIGW G
7KH GHFUHDVH ZDV GULYHQ E\ ORZHU 1HW LQFRPH DV ZHOO DV D VXEVWDQW
Rl KLJKHU FRPPRGLW\ SULFHWYFEBRBEHQJ WKH \HDU HQGHG

&HUWDLQ RI RXU QRQ 8 6 RSHUDWLQJ VXEVLGLDULHV DUH SULPDULO\ IXC(
ULVN LV KHGJHG ZLWK 8 6 GROODU GHQRPLQDWHG DVVHWYV 7KH IXQFWLRQD
FXUUHQF\ 7KH ILQDQFLDO VWDWHPHQWY RI RXU VXEVLGLDULHVY DUH FDOFXC
WKH IXQFWLRQDO FXUUHQF\ WUDQVODWHG LQWR 8 6 GROODUV 8 6 GROOD
IXQFWLRQDO FXUUHQFLHV DW H[FKDQJH UDWHVY DW WKH DSSOLFDEOH EDODQ
VXEVLGLDULHV RXWVLGH WKH 8 6 DUH SDUWLDOO\ IXQGHG ZLWK ORFDO FXU
FXUUHQF\ GHQRPLQDWHG DVVHWVY /RFDO FXUUHQF\ ORDQV LQ 8 6 GROODU |
UHPHDVXUHG LQWR 8 6 GROODUV DW WKH H[FKDQJH UDWH RQ WKH DSSOLFD
RXU FRQVROLGDWHG VWDWHPHQWY RI LQFRPH DV JRUHHFBARHRKDQ@H ORVVH
UHFRUGHG D IRUHLJQ FXUUH QFF\ QI@ILRIQRQ @HMR GHEW RXUUHQF\ ORVV RQ QHW
'HFHPEHU RI PLOOZRIQFK ZHUH LQFOXGHG DV DGMXVWPHQWY WR UHFRQFLO
DFWLYLWLHV LQ WKH OLQH LWHP )RUHLJQ H[FKDQJH JDLQ ORVV RQ QHW Gl
DGMXVWPHQW LV UHTXLUHG DV WKH JDLQV DQG ORVVHV DUH QRQ FDVK LWHI
LPSDFW RQ FDVK IORZV IURP RSHUDWLRQV



%XQJH $QQXDO 5H

,QYHV&D WK SURYLGHG E\ LQYHVWIPQD OERQ@QMWUIVIHIDAHZ DRI G FRPSDUHG WR
PLOORBR@WKH \HHDAHRARIBBW G DQ LQFUHDVPLROMRDLQFUHDVH ZDV SULPDULC
QHW SURFHHGV IURP EHQHILFLDO LOQWHUHVWY LQ VHFXULWL]HG WUDGH UHFI
SURJUDP FDSDFLW\ SDUWLDOO\ RIIVHW E\ LQFUHDVHG FDSLWDO H[SHQGLWX
ZKHDW PLOOLQJ EXVLQHVYRIPEHW WRFPSBDHGH Q/RHSESURFHHGY UHFHLYHG IUR
RI LQWHULRU JUDLQ HOHYDWRUYV ORFDWHG LQ WKH 8QLWHG 6WDWHY DQG RX
'"HFHPEHU

YLQDQRIDQIK XVHG IRU ILQDQFLPLOGRRINNH NMDEABNBIBWG D GHFUHDVH RI
PLOOER®SDUHG WR FDVK XVHG IRU IPQOQER QUK B F\MHDYH A/RIBW GR |

JRU WKH \HEBHPEGWG ZH PDGH QHW FDVK UHSD\PHQWV IURP VKRUW WHU
PLOOSPQG PLOQIQRGLYLGHQG SD\PHQWV WR FRPPRQ DQG S U H LIDWRIGRRIP P RDU H
VKDUHV DQ®SOMERQ@FTXLUH DQ DGGLWLRQDO RZQHUVKLS LQWHUHVW IUF
LQ RXU VXEVLGLDU\ %XQJH /R G HURW&U R NSHDEDHH PUDREXOSH % FOQ FARGHV H RFDY/IKQR X W'\
ZHUH SDUWLDOOR IROVBRMIEXK UHFHLYHG IURP WKH VDOH RI QRQFRQWUROOLC
%XQJH &KHYURQ -9 1IRWEHVEDWXHG IR} %XVLQHVV %DVLV Rl 3UHVH@WBWLRQ

PLOQIQRQURFHHGY IURP WKH H[HUFLVH RI RSWLRE&WHREHRR P ZRIQPDIGIHU G M W)
FDVK UHSD\PHQWYV IURP VKRUW W H PR ®CRERIQERMLIO\INER @ FSTHEW FRWKH QRQFRQW
LQWHUHVW RI RXU 3ROLVK VXEVLGLBUO GHQRGLYXGHQEY VR FROWLERPPRQ DQG
VKDUHKROGHRNVNO GIDRGLYLGHQGY WR QRQFRQWUROOLQJ L QWIHWUMYRNR\PRRIDH K R
VKDUHV SDUWLD®QORIQREM E\UHFHLYHG IURP WKH H[HUFLVH RI RSWLRQV IR

&RPSDUHG WR

,Q RXU FDVK DQG FDVK HTXLYDOHQWYV DRAL® OUBRRMSDIAHGHW R DVE HFQRHDH,
PLOOLRQ

2SHUDWDRDQYKW XVHG IRU RSHUDWL QRLD PR/ Q¥ K\VH. NNDEABN BDIGWHHG D GHFUHDVH RI

PLOGIRRPPGDUHG WR FDVK XVHG |IRU REIHUMRVRIQY K HD FAMIEX IV KHVG R4 K H
GHFUHDVH LQ FDVK XVHG ZDV SULPDULO\ GXH WR KLJKHU 1HW LQFRPH DQG (
E\ LQFUHDVHG %HQHILFLDO LOQWHUHVW LQ VHFXULWL]HG WUD'GWHHRAREHLYDEO

<HDU HQGHG 'HFHPEHU

86 LQ PLOOLRQV
&DVK XVHG IRU RSHUDWLQJ DFWLYLWLHV
1HW SURFHHGV IURP EHQHILFLDO LQWHUHVW LQ VHFXULWL]JHG WUDGH UHFH|
&DVK SURYLGHG E\ XVHG IRU RSHUDWLQJ DFWLYLWLHV DGMXVWHG

&DVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV LQFOXGLQJ QHW SURFHHC
ZDV PLOORBRQKH \HDAHFABRIBWG FRPSDUHG WR FDVK XVHG IRU FPIIOWDAWRQJ [

WKH \HD W HIQRHHEU 7KH FKDQJH ZDV SULPDULO\ GXH WR KLJKHU 1HW LQFRPI
GXULQJ WKH'NHFBIP BHUGHG

&HUWDLQ RI RXU QRQ 8 6 RSHUDWLQJ VXEVLGLDULHVY DUH SULPDULO\ IXC
ULVN LV KHGJHG ZLWK 8 6 GROODU GHQRPLQDWHG DVVHWYV 7KH IXQFWLRQD
FXUUHQF\ 7KH ILQDQFLDO VWDWHPHQWY RI RXU VXEVLGLDULHV DUH FDOFXC
WKH IXQFWLRQDO FXUUHQF\ WUDQVODWHG LQWR 8 6 GROODU 8 6 GROODU
IXQFWLRQDO FXUUHQFLHV DW H[FKDQJH UDWHV DW WKH DSSOLFDEOH EDODQ
VXEVLGLDULHV RXWVLGH WKH 8 6 DUH SDUWLDOO\ IXQGHG ZLWK ORFDO FXU
FXUUHQF\ GHQRPLQDWHG DVVHWVY /RFDO FXUUHQF\ ORDQV LQ 8 6 GROODU |
UHPHDVXUHG LQWR 8 6 GROODUV DW WKH H[FKDQJH UDWH RQ WKH DSSOLFD
RXU FRQVROLGDWHG VWDWHPHQWY RI LQFRPH DV IRHAHPEHUFK 2B JWHHFRIUBH |
D IRUHLJQ FXUUHQF\ ORV\O YBROHVW GHIRWHRIJQ FXUUHQF\ JDLMHRIQPEHW GHEW

RI PLOOZRIQFK ZHUH LQFOXGHG DV DGMXVWPHQWY WR UHFRQFLOH 1HW
DFWLYLWLHV LQ WKH OLQH LWHP )RUHLJQ H[FKDQJH JDLQ ORVV RQ QHW Gl
DGMXVWPHQW LV UHTXLUHG DV WKHVH ORVVHV DUH QRQ FDVK LWHPV WKDW
RQ FDVK IORZV IURP RSHUDWLRQV



%XQJH $QQXDO 5HSRUW

,QYHV&D WK SURYLGHG E\ LQYHVWIPQD OERQ@QMWUIVIHIDAHZ DRI G FRPSDUHG WR
PLOORBR@WKH \HHDAHRARIBBW G DQ LQFUHDVPLROMRDLQFUHDVH ZDV SULPDULC
QHW SURFHHGV IURP EHQHILFLDO LOQWHUHVWY LQ VHFXULWL]HG WUDGH UHFI
LOWHULRU JUDLQ HOHYDWRUYV DQG RLOV IDFLOLWLHV LQ SRWWHUGDP DQG L
IRU WKH \HBRHP@EHG

YRU WKH \HEBHPEGKWG QHW FDVK IURP EHQHILFLDO LQWHUHVWYV LQ VHFXL
PLOOHRROVR JHQHUDWHG SURFHHGV IURP WKH GLYHVWLWXUH RI EXVLQ
PLOOLRQ GULYHQ E\ SURFHHGV IURP WKH VDOHV Rl RXU 8QLWHG 6WDWHYV
LQ OH[LFR ,Q DGGLWLRQ ZH UHFHLYHG PRLUORFEEPD UURP I QRMHMWVRHOQ QR WRH V
VHUYLFHV LQYHVWPHQWY ZKLFK ZHUH PRDHD REKQ & A IVRIYWH EW S8 B\PWMQ WY ROV
IRU FDSLWDO H[S HRL®OLMMERWBIW HRG WR FDSLWDO SURMHFWYV DA HMEHWR XV IDFLO
FDVK IURP EHQHILFLDO LQWHUHVWYV LQ VAHFX@HLAY® MRG JW Q B G B WHIE HSLUYRDFEHOHHBW
GLYHVWLWXUH RI EXVLQHVVHV DQG GLVSRVDO RI SURSHUW\ SODQW DQG HT
%UD]LOLDQ PDUJDULQH DQG PD\RQQDQVIHGBXWLRHV VZ B QUG PHE 6H @ LFHRPFHBIG V
PLOOSRQPDULO\ IURP SURPLVVRU\ QRWHY UHODWHG WR ILQDQFLDO VHUYLFF
PLOORRQ/XFK LQYHVWPHQWY :H DOVR PDGH S D \RPLHOQMWHRIIIRW HRD SRV DS H WS
DW YDULRXV IDFLOLWLHYV

J)LOQDQRIDQIK XVHG IRU ILQDQFLQJFP DO BRE QWKL VHDRIVABDIBWG DQ LQFUHDVH F
PLOOARRSDUHG WR FDVK SURYLGHG E\PILLQYXRMFWEH D ADAHA GG R

JRU WKH \HBBEBHPEGKRHG ZH PDGH QHW FDVK UHSD\PHQWYV IURP VKRUW WHU
PLOOISPQG PLOOLRQ WR DFTXLUH WKH QRQFRQWUROOLQJ HTXLW\ LQWHU
GLYLGHQGYIROOWLR XU FRPPRQ VKDUHKROGHUY DQG KROGHUV RI RXU FRQYH
GLYLGHQGV WR QRQFRQWUROOLQJ LQWHUHVW VKDUHKROGHUV RI FHUWDLQ |
UHSXUFKDPHC®RUIRRRPPRQ VKDUHV )RHFEMPKEEHUHD Q HW GEFIDEF K SURFHHGV RI VKR
WHUP GHEW ZMHUWHOSRIPDULON XVHG WR IXQG VHDVRQDO ZRUNLQJ FDSLWDO U
SDLG GLYLGHRIO/ORRRXU FRPPRQ VKDUHKROGHUY DQG KROGHUV RI RXU FRQ

PLOOLRQ RI FRPPRQ VKDUHYV

&DSLWDO ([SHQGLWXUHV

2XU FDVK SD\PHQWY PDGH IRU FDPILWDOREISOIQIRG PUIDDEZBMQVKH \HDUV H(
'"HFHPEHU DQG UHVSHFWLYHO\ :HLQWHQG WR PDNH FDBLOWOWRKP[SHQG!
ELOOQRRQ2XU SULRULWIUHVWRUPDLQWDLQ WKH FDVK JHQHUDWLQJ FDSDFLW\
SURMHFWY VXFK DV PDLQWHQDQFH VDIHW\ DQG FRPSOLDQFH DV ZHOO DV (
IRFXVLQJ RQ RXU VWUDWHJI\ WR VWUHQJIJWKHQ RXU RLOVHHGY SODWIRUP LQ
JURZ RXU YDOXH DGGHG RLOV EXVLQHVY 7KHVH GLVFUHWLRQDU\ DQG QRQ C
FHUWDLQ RI RXU HQYLURQPHQWDO DQG VXVWDLQDELOLW\ UHODWHG REMHEFYV
FDVK IORZV IURP RSHUDWLRQV

21l %DODQFH 6KHHW $UUDQJHPHQWYV
*XDUDQWHHYV
‘H KDYH LVVXHG RU ZHUH SDUW\ YWHFE MWPKEEHUROORZLQJ JXDUDQWHHYV DW

D[ P
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86 LQ PLOOLRQV 3D\
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8QFRQVROLGDWHG DIILOLDWHY JXDUDQWHH
5HVLGXDO YDOXH JXDUDQWHH

2ZWKHU JXDUDQWHHYV

7TRWDO

‘H KDYH LVVXHG JXDUDQWHHYV WR FHUWDLQ ILOQDQFLDO LQVWLWXWLRQV
7KH WHUPV RI WKH JXDUDQWHHY DUH HTXDO WR WKH WHWMRVRXIJWKH UH!
7KHUH DUH QR UHFRXUVH SURYLVLRQV RU FROODWHUDO WKDW ZRXOG F
JXDUDQWHHY ,Q DGGLWLRQ FHUWDLQ RI RXU VXEVLGLDULHYV KDYH JXD
DIILOLDWHY DQG LQ FRQQHFWLRQ WKHUHZLWK KDYH VHFXUHG WKHLU J)



%XQJH $QQXDO 5H

LOVWLWXWLRQV RI FHUWDLQ RI WKHLU XQFRQVROLGDWHG DIILOLDWHYV
LQ WKH HYHQW WKDW WKH JXDUDQWHHG REOLIJDWLRQV DUH HQIRUFHG

2Q 1RYHPEHU RQH RI RXU XQFRQVROLGDWHG DIILOLDWHY UHILQTC
VLIJQLILFDQW UHGXFWLRQ LQ RXU JXDUDQWHH DQG SRW HRLWDLBIIR @ UD\E RC
WKH UHILQDRQFRHDIMRRFHPEHU

%DVHG PRXQWV GUDZQ XQGHU JXDUDQWHHG GHEV'HFHPEHU R/XRI XQFI
SRWHQWLDO OPDLBCIDAG 2BVILWKRBER. JDWLRQV UHODWHG WR WKHVH JX
UHFRUGHG ZLWKLQ 2WKHU QRQ FXUUHQW OLDELOLWLHYV

‘H KDYH LVVXHG JXDUDQWHHV WR FHUWDLQ ILQDQFLDO LQVWLWXWLRQV
UDLOFDUV EDUJHVY DQG EXLOGLQJV 7KHVH JXDUDQWHHYVY SURYLGH IRU
FRQFOXVLRQ RI WKH OHDVH WHUP 7KHVH WHDRNYKHHAFHHRAREBW YRRLRXV
REOLJDWLRQ KDV EHHQ UHFRUGHG UHODWHG WR WKHVH JXDUDQWHHYV
RSHUDWLQJ OHDVH REOLJDWLRQV RU 1RQ RWHUH Q\WIRSRXIW WR Q ¥ FOGILDG/DHV
ILQDQFLDO VWDWHPHQWYV

‘H KDYH SURYLGHG D JXDUDQW\ WR WKH "'LUHFWRU RI WKH ,OO0LQRLV "HSI
$PHULFD ,QF %1% DQ LQGLUHFW ZKROO\ RZQHG VXEVLGLDU\ ZKLFK JXDL
SURGXFHUV DQG RU GHSRVLWRUY LQ WKH 6WDWH RI ,OOLQRLYVY ZKR KDYH GH!

&ERQWUDFWXDO 2EOLJDWLRQV
7KH IROORZLQJ WDEOH VXPPDUL]HV RXU VFKHGXOHG FRQWFHPEWXKDO REO
DQG WKH HIIHFW VXFK REOLJDWLRQV DUH H[SHFWHG WR KDYH RQ RXU Ol

3D\PHQWYV GXH E\ SHULRG

DQG
86 LQ PLOOLRQV 7RWDO WKHUHDIWHU
6KRUW WHUP GHEW + + +
/IRQJ WHUP GHEW

9DULDEOH LQWHUHVW UDWH REOLJDWLRQV

,QWHUHVW REOLJDWLRQV RQ IL[HG UDWH GHEW

1RQ FDQFHODEOH OHDVH REOLJDWLRQV

&DSLWDO FRPPLWPHQWYV + + +
JUHLJKW VXSSO\ DJUHHPHQWYV + + +
,OYHQWRU\ SXUFKDVH FRPPLWPHQWYV + +

3RZHU VXSSO\ SXUFKDVH FRPPLWPHQWYV
2ZWKHU FRPPLWPHQWY DQG REOLJDWLRQV
TRWDO FRQWUDFWXDO FDVK REOLJDWLRQV

,QFOXGHY FRPSRQHQWYV RI ORQJ WHUP GHEW DM\VOUDIERDIWHDEOXIGWMR KRPP
RI ORQJ WHUP GHEW DWWULEXWDEOH WROMIRQYDOXH KHGJH DFFRXQWL
S5HSUHVHQWYV IXWXUH PLQLPXP SD\PHQWYV XQGHU QRQ FDQFHODEOH OHEL
OHDVH SD\PHQWY KDYH QRW EHHQ UHGXFHG E\ PLQ@PRR \MX POMDYH £QB
XQGHU QRQ FDQFHODEOH VXEOHDVHYV
SHSUHVHQWYV SXUFKDVH FRPPLWPHQWY IRU WLPH RQ RFHDQ IUHLJKW Y}
WUDQVSRUWLQJ DJULFXOWXUDO FRPPRGLWLHV 7KH RFHDQ IUHLJKW VH
OHVV WKDQ D \HDU 2FHDQ IUHLJKW VHUYLFH DJUHHPHQWY ZLWK WHUP\
OHDVH REOLJDWLRQV 7KH UDLOURDG IUHLJKW VHUYLFH DJUHHPHQWYV LU
OHYHO RI I[UHLJKW VHUYLFHV XVHG 7KH FRVWYV RI RXU IUHLJKW VXSSO\
DV D FRPSRQHQW RI WKH SULFHV ZH FKDUJH IRU RXU SURGXFWV +RZHY
VHUYLFHVY FRPSDUHG WR WKH UDWHYV DW ZKLFK ZH KDYH FRQWUDFWHG
FRPPRGLWLHYV
SHSUHVHQWY RWKHU SXUFKDVH FRPPLWPHQWY DQG REOLJDWLRQV VXF
FRPPLWPHQW IHHYV
'RHVY QRW LQFOXGH HVWLPDWHG SD\PHQWYV RI OLDELOLWLHNHPEWRFLDW
%XQJH KDG XQFHUWDLQ LQFROEGILWRD ®XEDRL QIOMHIHRW DQG SHQDO\



%XQJH $QQXDO 5HSRUW

XQDEOH WR PDNH D UHDVRQDEO\ UHOLDEOH HVWLPDWH RI WKH WLPLQJ
WD[ OLDELOLWLHV WKHUHIRUH VXFK DPRXQWY DUH QRWRMWH O XGHFREH
7TD[HWR RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

(PSOR\HH %HQHILW 30DQV

‘H H[SHFW WR FPPQWOQULRRMH GHILQHG EHQHIIPW CSW®RE RQ SRODWYHWILE& HP H
SODQV LQ

&ULWLFDO $FFRXQWLQJ 3ROLFLHVY DQG (VWLPDWHYV

2XU DFFRXQWLQJ SROLFLHV DRW HP R UIHD WOOULH BHWKWYLBH® L Q% DVLV RI 3UH
$FFRXQWLQWRRXWERQYVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGHG DV
LQ 1IRWH WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\
MXGJPHQW RU HVWLPDWLRQ LQ WKHLU DSSOLFDWLRQ WKDW PD\ VLIJQLILFDQ
VWDWHPHQWY DQG DFFRPSDQ\LQJ QRWHV $FWXDO UHVXOWV FRXOG GLIIHU
GLVFXVVLRQ DGGUHVVHV RXU PRVW FULWLFDO DFFRXQWLQJ SROLFLHV ZKLF
ILQDQFLDO FRQGLWLRQ DQG UHVXOWV RI RSHUDWLRQV DQG UHTXLUH PDQDJ

JRUHLJQ &XUUHQF\ 7TUDQVDFWLRQV DQG 7UDQVODWLRQ RI )RUHLJQ &XUU

2XU UHSRUWLQJ FXUUHQF\ LV WKH 8 6 GROODU 7KH IXQFWLRQDO FXUUH
FXUUHQF\ 7KH GHWHUPLQDWLRQ RI IXQFWLRQDO FXUUHQF\ PD\ UHTXLUH VL.
HFRQRPLF HQYLURQPHQW LQ ZKLFK D VXEVLGLDU\ RSHUDWHYV 7KLV PD\ LQFC
LQFOXGLQJ FDVK IORZ VDOHV SULFH VDOHV PDUNHW H[SHQVH DQG ILQDQ
HQWLW\ WUDQVDFWLRQV +RZHYHU LQ DFFRUGDQFH ZLWK 8 6 *$$3 LI D IRU
LQIODWLRQDU\ WKHQ VXFK IRUHLJQ HQWLW\ V ILQDQFLDO VWDWHPHQWYV DU
FXUUHQF\

ORQHWDU\ DVVHWY DQG OLDELOLWLHY GHQRPLQDWHG LQ FXUUHQFLHV RV
UHVSHFWLYH IXQFWLRQDO FXUUHQFLHYVY DW H[FKDQJH UDWHYV LQ HIIHFW DW
LQFOXGHG LQ RXU FRQVROLGDWHG VWDWHPHQWY RI LQFRPH DV )RUHLJQ H[F
ORVV UHODWHYV WR DQ LQWHUFRPSDQ\ WUDQVDFWLRQ WKDW LV RI D ORQJ W
QRU DQWLFLSDWHG LQ WKH IRUHVHHDEOH IXWXUH LQ ZKLFK FDVH WKH UHP}
$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV LQ RXU FRQVROLGDWHG EDODQ

$W SHULRG HQG DPRXQWV LQFOXGHG LQ WKH FRQVROLGDWHG VWDWHPH
FKDQJHV LQ HTXLW\ DUH WUDQVODWHG XVLQJ DYHUDJH H[FKDQJH UDWHV GX
HQG H[FKDQJH UDWHV DQG UHVXOWLQJ IRUHLJQ FXUUHQF\ WUDQVODWLRQ D¢
FRPSRQHQW RI $FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV

,QYHQWRULHY DQG &RPPRGLW\ '"HULYDWLYHYV

2XU 50, IRUZDUG 50, SXUFKDVH DQG VDOH FRQWUDFWYV DQG H[FKDQJH W
YDOXH 50, DUH IUHHO\ WUDGHG KDYH TXRWHG PDUNHW SULFHV PD\ EH VRC
SUHGLFWDEOH DQG LQVLJQRIWFD QW & RYRMDLFIFRWVRO/L OMHWMHG ILQDQFLDO VW
DV RI '"HFHPEHU ‘H HVYWLPDWH WKH IDLU YDOXHV RI FRPPRGLW\ LQYH
WKHVH LQYHQWRULHYV EDVHG RQ FRPPRGLW)\ IXWXUHV H[FKDQJH TXRWDWLRQ
OLVWHG RU RYHU WKH FRXQWHU 27& PDUNHWYV ZLWK DSSURSULDWH DGMX
DUH ORFDWHG &HUWDLQ LQYHQWRULHV PD\ XWLOL]JH VLJQLILFDQW XQREVHL
YDOXH 7KH VLJQLILFDQW XQREVHUYDEOH LQSXWV IRU 50, DQG SK\VLFDOO\ \
PDQDJHPHQW HVWLPDWHY UHJDUGLQJ WUDQVSRUWDWLRQ FRVWY DQG RWKH
UHODWHG DGMXVWPHQWY LQ WKH LQWHULRU RI %UD]JLO DQG WKH ODFN RI PI
XVH SURSULHWDU\ LQIRUPDWLRQ VXFK DV SXUFKDVH DQG VDOH FRQWUDFWYV
LQ RXU FREWQWHWSDUW\ FUHGLW DQG SHUIRUPDQFH ULVN RQ IRUZDUG FRPF
GHWHUPLQDWLRQ RI IDLU YDOXH )JURP WLPH WR WLPH ZH KDYH H[SHULHQFF
VLIJQLILFDQW GHFOLQHV LQ FRXQWHUSDUW\ SURILWDELOLW\ XQGHU WKHVH F
WKH FRQWUDFWY ZHUH H[HFXWHG DQG WKH FRQWUDFWXDO IRUZDUG GHOLYH
VXSSOLHUV DQG FXVWRPHUV RXU RZQ FUHGLW ULVN DQG NQRZOHGJH RI FX
ULVN WR EH D VLIJQLILFDQW LQSXW WR IDLU YDOXH IRU WKH PDMRULW\ RI RX
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&KDQJIJHV LQ WKH IDLU YDOXHV RI WKHVH LQYHQWRULHY DQG FRQWUDFWYV
FRPSRQHQW RI &RVW RI JRRGV VROG I ZH XVHG GLIIHUHQW PHWKRGV RU ID
,QYHQWRULHY DQG 8QUHDOL]HG JDLQV DQG ORVVHVY RQ GHULYDWLYH FRQWU
WKH FRQVROLGDWHG VWDWHPHQWY RI LQFRPH UHVSHFWLYHO\ FRXOG GLIIH
HQG DPRXQWV UHSRUWHG LQ IXWXUH SHULRGV DV ,QYHQWRULHYVY 8QUHDOL]
VROG FRXOGBWHHU YOHH 9DOXHVRHB XX FHRERH/RWY GDWHG ILQDQFLDO VWDWHP
FRPPRGLW\ LQOYHQWRULHYV DQG IRUZDUG SXUFKDVH DQG VDOH FRQWUDFWYV F

'"HULYDWLYHY 'HVLIQDWHG +HGJLQJ $FWLYLWLHV

‘H PDQDJH FXUUHQF\ ULVN RQ FHUWDLQ IRUHFDVWHG SXUFKDVHV VDOHYV
FXUUHQF\ IRUZDUGY GHVLIJQDWHG DV FDVK IORZ KHGJHV $VVXPLQJ QRUPDO
GHULYDWLYH LQVWUXPHQWY KDV KLVWRULFDOO\ EHHQ DQG LV H[SHFWHG W
PRYHPHQWY RI WKH KHGJHG LWHP *DLQV DQG ORVVHV DULVLQJ IURP RSHQ L
$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV QHW RI DSSOLFDEOH LQFRPH V
VWDWHPHQW RI FRQVROLGDWHG LQFRPH LQ WKH VDPH FDSWLRQ DV WKH KHC
LV GHWHUPLQHG WKDW WKH GHULYDWLYH KHGJLQJ LQVWUXPHQWY DUH QR O
LWHP WKHQ WKH FKDQJHV LQ WKH PDUNHW YDOXH RI WKH GHULYDWLYH LQV
VWDWHPHQWY RI LQFRPH LQ WKH VD1RWH '"HULYDWLYH ,QVWUXP WRRV 5@
RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU IXUWKHU GHWDLOV DQG |
VWDWHPHQWYV

*RRGZLOO

'KHQ ZH DFTXLUH D EXVLQHVV WKH FRQVLGHUDWLRQ LV ILUVW DVVLJQHC
DVVHWV EDVHG RQ HVWLPDWHG IDLU YDOXHV ZLWK DQ\ H[FHVV UHFRUGHG
HVWLPDWHY DQG DVVXPSWLRQV EDVHG RQ DQ HYDOXDWLRQ RI D QXPEHU RI
WKH DPRXQWY DQG WLPLQJ RI IXWXUH FDVK IORZV WKH GLVFRXQW UDWHV D
DQ DVVHW

2XU JRRGZLOO EDODQFH LV QRW DPRUWL]HG WR H[SHQVH ,QVWHDG LW I
SHUIRUP RXU DQQXDO LPSDLUPHQW DQDO\VLY GXULQJ WKH IRXUWK TXDUWH L
LPSDLUPHQW DQDO\WVHYV ZH SHUIRUP DQ LPSDLUPHQW DQDO\VLY DW WKDW G
FKDQJH LQ WKH EXVLQHVYVY FOLPDWH OHJDO IDFWRUV RSHUDWLQJ SHUIRUPL
VLIQLILFDQW DVVHW ,Q WHVWLQJ IRU D SRWHQWLDO LPSDLUPHQW RI JRRGZ
WR RXU YDULRXVY UHSRUWLQJ XQLWV WR ZKLFK WKH DFTXLUHG JRRGZLOO UH
UHSRUWLQJ XQLWYV HVWLPDWH WKH IDLU YDOXH RI HDFK UHSRUWLQJ XQL
PXOWLSOHYV FRPSDUH WKH IDLU YDOXH RI HDFK UHSRUWLQJ XQLW WR LW
XQLW LV OHVV WKDQ WKH FDUU\LQJ YDOXH ZH UHFRJQL]JH DQ LPSDLUPHQW F
JRRGZLOO DOORFDWHG WR WKDW UHSRUWLQJ XQLW

7KH SURFHVYV RI HYDOXDWLQJ WKH SRWHQWLDO LPSDLUPHQW RI JRRGZLO
SRLQWYV GXULQJ WKH DQDO\VLYV LQFOXGLQJ WKH LGHQWLILFDWLRQ RI RXU U
OLDELOLWLHV WR HDFK RI RXU UHSRUWLQJ XQLWYV DQG GHWHUPLQDWLRQ RI
SXUSRVHV RI RXU DQQXDO RU SHULRGLF LPSDLUPHQW DQDO\VLY ZH PDNH H
IORZV RI WKDW UHSRUWLQJ XQLW DOLJQHG ZLWK PDQDIJHPHQWMYVY VWUDWHJIL
DVVXPSWLRQV DQG HVWLPDWHY FRXOG UHVXOW LQ JRRGZLOO LPSDLUPHQW
DSSURSULDWH EDVHG RQ WKH LQIRUPDWLRQ FXUUHQWO\ DYDLODEOH WR PD(
FRPSDQLHVY LGHQWLILHG IRU WKH UHSRUWLQJ XQLW PD\ DOVR EH XVHG ZKH!
YDOXH XQGHU WKH LQFRPH DSSURDFK LQFOXGH EXW DUH QRW OLPLWHG WR
WKURXJKSXW DQG SURGXFWLRQ YROXPHV SURILWDELOLW\ IXWXUH FDSLWD
KLIK GHJUHH RI MXGJPHQW

'XULQJ WKH IRXUWK TXDUWHUYV RI ZH SHUIRUPHG RXU DQQXDO LPSDL
YDOXHV RI HDFK RI RXU JRRGZLOO UHSRUWLQJ XQLWV H[FHHGHBWHWFK RI WK
*RRGZWB AR XU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
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3URSHUW\ 30DQW DQG (TXLSPHQW DQG 2WKHU )LQLWH /LYHG ,QWDQJLEO

/JRQJ OLYHG DVVHWV LQFOXGH SURSHUW\ SODQW DQG HTXLSPHQW DQG R
HTXLSPHQW DQG ILQLWH OLYHG LQWDQJLEOH DVVHWY DUH GHSUHFLDWHG RL
‘KHQ IDFWV DQG FLUFXPVWDQFHY LQGLFDWH WKH FDUU\LQJ YDOXHV RI WKH\
SHUIRUPHG E\ FRPSDULQJ WKH FDUU\LQJ YDOXH RI WKH DVVHWV WR WKH XQ ¢
VXFK DVVHWV IURP WKHLU XVH DQG XOWLPDWH GLVSRVDO ,I WKH FDUU\LQJ
LPSDLUPHQW ORVV ERQUWKLH D PYXOQXWM WKW GV IDLU YD OXAK DB $1D IDUMH QWW. \U )
RSHUDWLRQV 2XU MXGJPHQWY UHODWHG WR WKH H[SHFWHG XVHIXO OLYHV
LQ H[FHVV RI WKH FDUU\LQJ DPRXQW RI VXFK DVVHWYV DUH DIIHFWHG E\ IDFW
HFRQRPLF FRQGLWLRQV DQG FKDQJHV LQ RSHUDWLQJ SHUIRUPDQFH $V ZH T
DPRXQWV Rl WKHVH DVVHWY FKDQJHV LQ WKHVH IDFWRUV FRXOGQRWMNKVH XV
,PSDLUPMRWXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU GHWDLOV RI S
LQWDQJLEOH DVVHW LPSDLUPHQW RKIHPIHHUUHFRUGHG LQ WKH \HDU HQGHG

,QYHVWPHQWY LQ $IILOLDWHYV

‘H KDYH LQYHVWPHQWY LQ YDULRXV XQFRQVROLGDWHG MRLQW YHQWXUH
‘H UHYLHZ RXU LQYHVWPHQWY DQQXDOO\ RU ZKHQ DQ HYHQW RU FLUFXPVWD
WKDQ WHPSRUDU\ :H FRQVLGHU YDULRXV IDFWRUV LQ GHWHUPLQLQJ ZKHWK
WLPH WKH IDLU YDOXH RI WKH LQYHVWPHQW LV H[SHFWHG WR EH EHORZ LW\
DQG QHDU WHUP SURVSHFWV RI WKH DIILOLDWH DQG RXU LQWHQW DQG DEL!
IRU UHFRYHU\ RI WKH IDLU YDOXH 'XULQJ WKH IRXUWK TXDUWHU RI FHU
GHFOLQH LQ YDOXH RVARXVWRYWVXSPARYXIDEWXUHUV Rl QRYHO SURWHLQ LQ
$XVWUDOLDQ 30DQW 3URWHLQV :H UHFRJQL]HG DQ LPSDLUPHQW WR WKH HJ[
YDOXH &ULWLFDO HVWLPDWHV LQ WKH GHWHUPLQDWLRQ Rl WKH IDLU YDOXHI
UHYHQXH JURZWK DQG GLVFRXQW UDWHV ,I ZH XVHG GLIIHUHQW PHWKRGV |
LPSDLUPHQW DQG WKH FDUU\LQJ YDOXH RI RXBWYHVRPBIQIRWERXOG GLIIHL
,QYHVWPHQWYV LQ $IILOLDWHYV WR G 2D UFLROEORD LEW MUHHEY W. @ Q QY E MOLGI W WDWHP H

&RQWLQJIJHQFLHV

‘H DUH D SDUW\ WR D ODUJH QXPEHU RI FODLPV DQG ODZVXLWV SULPDUL
LQFRPH WD[ FODLPV LQ $UJHQWLQD DQG ZH PDNH SURYLVLRQV IRU SRWHQW
SUREDEOH DQG UHDVRQDEO\ HVYWLPDEOH 7KHVH HVWLPDWHVY Rl SUREDEOH ¢
RXWVLGH FRXQVHO DQG DUH EDVHG RQ DQ DQDO\VLV RI SRWHQWLDO UHVXO\
YXWXUH UHVXOWV RI RSHUDWLRQV IRU DQ\ SDUWLFXODU TXDUWHUO\ RU DQQ
DVVXPSWLRQV RU WKH HIITHFWLYHQHVV RI RXU VWUDWHJLHY UHODWLQJ WR V
%UD]LO VHHJIDWHPURFBAGWHY &RPPLWPHQWV WR®REBRFRQYROQBIHVHG ILQ

,QFRPH 7D[HV

‘H UHFRUG YDOXDWLRQ DOORZDQFHV WR UHGXFH RXU GHIHUUHG WD[ DVV
PRUH OLNHO\ WKDQ QRW WKUHVKROG WR WKH UHFRJQLWLRQ DQG GH UHFR.
WD[ EHQHILW WKDW KDV D JUHDWHU WKDQ SHUFHQW OLNHOLKRRG RI EHLQ
IXWXUH WD[DEOH LQFRPH DQG SUXGHQW WD[ SODQQLQJ VWUDWHJILHVY WR DV
ZH GHWHUPLQH WKDW ZH FDQ UHDOL]H D GHIHUUHG WD[ DVVHW LQ H[FHVV R
DOORZDQFH WKHUHE\ GHFUHDVLQJ LQFRPH WD[ H[SHQVH &RQYHUVHO\ LI Z
QHW GHIHUUHG WD[ DVVHW ZH LQFUHDVH WKH YDOXDW{ RO DO ORZMQEH F WK
YDOXDWLRQ DOORZDQFHV E\ PLOOLRQ SULPDULO\ UHODWHG WR UHOHDVH
DVVHWYV LV QRZ PRUH OLNHO\ WKDQ QRW

7KH FDOFXODWLRQ RI RXU XQFHUWDLQ WD[ SRVLWLRQV LQYROYHV FRPSC
PXOWLWXGH RI MXULVGLFWLRQV DFURVV RXU JOREDO RSHUDWLRQV )XWXUH
XQUHFRJQLIJHG WD[ EHQHILWY ZLOO DIIHFW WKH HPBKUW Q JXHL R DWBKHHTFRJGW G L
XQFHUWDLQ WD[ BROQWWYPRRAOQY RRQVROLGDWHG EDODQFH VKHHW )RU DGGLWLF
UHIHIRWR ,QFRWIR RX(MHVFRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

5HFRYHUDEOH 7D[HV

‘H HYDOXDWH WKH FROOHFWDELOLW\ RI RXU UHFRYHUDEOH WD[HV DQG U|
5HFRYHUDEOH WD[HV LQFOXGH YDOXH DGGHG WD[HV SDLG XSRQ WKH DFTXL\
WD[DEOH VHUYLFHV DV ZHOO DV RWKHU WUDQVDFWLRQDO WD[HV ZKLFK FD(
RU RWKHU WD[HV ZH PD\ RZH SULPDULO\ LQ %UD]LO DQG (XURSH ODQDJHPH
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WD[HV UHTXLUHV VLJQLILFDQW MXGJPHQW EHFDXVH LW LQYROYHV DQ DVVHV
ORFDO JRYHUQPHQW WR UHIXQG WKH WD[HV 7KH EDODQFH Rl WKHVH DOORZ
LQYHQWRULHYV SXUFKDVHV Rl QHZ LQYHQWRULHV SHUFHQWDJHV RI H[SRUW
SD\PHQWYV E'DEOH JRYHUQPHQW DJHQFLHV DQG WKH RIIVHW Rl RXWVWDQGLQC
RZHG WR WKH DSSOLFDEOH JRYH'HFHPEHU WKH DOORZDQFH IRU WFRYHUD
PLO :H FRQWLQXH WR PRQLWRU WKH HFRQRPLF HQYLURQPHQW DQG HYHQW\
ZKHUH ZH GHWHUPLQH WKDW UHFRYHU\ LV GRXEWIXO UHFRYHUDEOH WD[HV
DPRXQWYV

1HZ $FFRXQWLQJ 3URQRXQFHPHQWYV

6HHRWH IDWXUH RI % XVLQHVY %DVLV RI 3UHVH®M DRXILR BRYR G L GO M HF
VWDWHPHQWY LQFOXGHG DV SDUW RI WKLV $QQXDO 5HSRUW RQ )RUP

,WHP €XDQWLWDWLYH DQG 4XDOLWDWLYH 'LVFORVXUHV $ERXW ODUNHW 5LV
5LVN ODQDJHPHQW

$vV D UHVXOW RI RXU JOREDO DFWLYLWLHYV ZH DUH H[SRVHG WR FKDQJHYV
WUDQVSRUWDWLRQ FRVWY IRUHLJQ FXUUHQF\ H[FKDQJH UDWHYV LQWHUHVW
RXU UHVXOWY RI RSHUDWLRQV DQG ILQDQFLDO SRVLWLRQ :H DFWLYHO\ PRQ
EXVLQHVY DFWLYLWLHYV 2XU ULVN PDQDJHPHQW GHFLVLRQV WDNH SODFH LG
PRQLWRUHG RSHUDWLQJ XQGHU D JOREDO JRYHUQDQFH IUDPHZRUN $GGLW
&RPPLWWHH DQG RXU LQWHUQDO ODQDJHPHQW 5LVN &RPPLWWHH RYHUVHH R
PDQDIJHPHQW SROLFLHVY DQG OLPLWYV

‘H XVH GHULYDWLYH LQVWUXPHQWY IRU WKH SXUSRVH RI PDQDJLQJ WKH
WUDQVSRUWDWLRQ FRVWY |RUHLJQ FXUUHQF\ H[FKDQJH UDWHV LQWHUHVW
UHODWLYH WR H[SHFWHG PDUNHW PRYHPHQWY LQ DFFRUGDQFH ZLWK HVWDE
LQVWUXPHQWY SULPDULO\ ZLWK FRPPRGLW\ H[FKDQJHV LQ WKH FDVH RI FRP
LQ WKH FDVH RI RFHDQ IUHLJKW :KLOH WKHVH GHULYDWLYH LQVWUXPHQWYV
IOXFWXDWLRQV DUH JHQHUDOO\ RIIVHW E\ WKH FKDQJHV LQ WKH IDLU YDOXF}
XVH IRU KHGJLQJ SXUSRVHVY DUH LQWHQGHG WR UHGXFH WKH YRODWLOLW\ R
LQ HDUQLQJV YRODWLOLW)\ 1RRLHF K P pD LHH 9MODVX HUQMBERY BBUIHHHP HQ WWD W LY H ,QV W I
+HGJIJLQJ $MWRLRXWILFHRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGHG DV
GHWDLOHG GLVFXVVLRQ RI RXU XVH RI GHULYDWLYH LQVWUXPHQWYV

&UHGLW DQG &RXQWHUSDUW\ 5LVN

7TKURXJK RXU QRUPDO EXVLQHVYVY DFWLYLWLHYVY ZH DUH VXEMHFW WR VLJC
FRPPHUFLDO VDOHVY DQG SXUFKDVHV LQFOXGLQJ IRUZDUG FRPPLWPHQWYV W]
LOQOVWUXPHQWY WKDW ZH XVH WR PDQDJH ULVNV LQKHUHQW LQ RXU EXVLQHYV
ILQDQFLDO ORVV GXH WR WKH IDLOXUH RI D FRXQWHUSDUW\ WR KRQRU LWV
LQFOXGLQJ XQSDLG DFFRXQWYVY UHFHLYDEOH IURP FRXQWHUSDUWLHYV DV ZH(
DQG 27& GHULYDWLYH LQVWUXPHQWY &UHGLW DQG FRXQWHUSDUW\ ULVN DC
DQG FRXQWHUSDUW\ ULVN WKURXJK D UHJXODU UHYLHZ RI H[SRVXUHV DQG F
JOREDO DQG FRUSRUDWH FRPPLWWHHYVY WKDW PRQLWRU FRXQWHUSDUW\ SHU
WLPH WR WLPH DV D UHVXOW RI RXU FUHGLW DQG FRXQWHUSDUW\ DQDO\VLV

'XULQJ SHULRGV RI WLJKW FRQGLWLRQV LQ JOREDO FUHGLW PDUNHWYV G
VLIQLILFDQW SULFH YRODWLOLW\ FUHGLW DQG FRXQWHUSDUW\ ULVNV DUH
WKLQJV H[SRVXUH UHSRUWLQJ LQFUHDVHG FRPPXQLFDWLRQ ZLWK NH\ FRXC
FRXQWHUSDUWLHY RU JURXSV RI FRXQWHUSDUWLHY WKDW ZH PD\ GHWHUPLC
SRVLWLRQ OLPLWYV LQ FHUWDLQ FDVHV DQG DOVR GHFUHDVHG RXU XVH RI Q

&RPPRGLWLHYV 5LVN

‘H RSHUDWH LQ PDQ\ DUHDV RI WKH IRRG LQGXVWU\ IURP DJULFXOWXUD (
SURGXFWYV $V D UHVXOW ZH SXUFKDVH DQG SURGXFH YDULRXV PDWHULDOV
VR\EHDQV VR\EHDQ RLO VR\EHDQ PHDO SDOP RLO IURP FUXGH WR YDULRX
VXQIORZHU VHHG UDSHVHHG DQG FDQROD DQG UHODWHG RLO DQG PHDO G
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$IJULFXOWXUDO FRPPRGLWLHY DUH VXEMHFW WR SULFH IOXFWXDWLRQV GXH
SUHVVXUHV WKDW PD\ FUHDWH SULFH ULVN $V GHVFULEHG DERYH ZH DUH
IRUZDUG SXUFKDVH DQG VDOH FRQWUDFWYVY )URP WLPH WR WLPH ZH KDYH H
UHVXOW RI VLIJQLILFDQW GHFOLQHV LQ FRXQWHUSDUW\ SURILWDELOLW\ XQG
WKH WLPH WKH FRQWUDFWY ZHUH H[HFXWHG DQG WKH FRQWUDFWXDO IRUZD

‘H HQWHU LQWR YDULRXV GHULYDWLYH FRQWUDFWV ZLWK WKH SULPDU\ F
PRYHPHQWY LQ WKH DJULFXOWXUDO FRPPRGLWLHV XVHG DQG SURGXFHG LQ
OLPLW WKH DPRXQW RI XQKHGJHG IL[HG SULFH DJULFXOWXUDO FRPPRGLW\ S
JHQHUDOO\ D FRPELQDWLRQ RI YROXPHWULF GUDZGRZQ DQG YDOXH DW UL\
SRVLWLRQV RQ D GDLO\ EDVLV :H DOVR HPSOR\ VWUHVV WHVWLQJ WHFKQLT
ULVNV XQGHU QRQ QRUPDO RU HYHQW GULYHQ PDUNHW FRQGLWLRQV

2XU GDLO\ QHW DJULFXOWXUDO FRPPRGLW\ SRVLWLRQ FRQVLVWY RI LQYI
HIFKDQJH WUDGHG GHULYDWLYH LQVWUXPHQWY LQFOXGLQJ WKRVH XVHG W|
RI WKDW SRVLWLRQ LV D VXPPDWLRQ RI WKH IDLU YDOXHV RI HDFK DJULFXO\
SRVLWLRQV IRU WKH SHULRG DW TXRWHG PDUNHW SULFHV ZKHUH DYDLODEC
SRVLWLRQ DQG PRQLWRUHG DW WKH FRQILGHQFH LQWHUYDO ,Q DGGLWLF
HIDPSOH RQH PHDVXUH RI PDUNHW ULVN LV HVWLPDWHG DV WKH SRWHQWLD
FKDQJH LQ SULFHV 7KH UHVXOWYV RI WKLY DQDO\VLV ZKLFK PD\ GLIIHU IURF

<HDU (QGHG <HDU (QGHG
'"HFHPEHU "HFHPEHU
86 LQ PLOOLRQV )DLU 9DOXBDUNHW 5L\JRLU 9DOXBDUNHW 5LVN

+LJKHVW GDLO\ DJJUHIJDWHG SRVLWLRQ YDOXH
IRZHVW GDLO\ DJJUHJDWHG SRVLWLRQ YDOXH

I+

2FHDQ )UHLJKW 5LVN

2FHDQ IUHLJKW UHSUHVHQWY D VLIJQLILFDQW SRUWLRQ RI RXU RSHUDWL
RQ WKH VXSSO\ DQG GHPDQG IRU RFHDQ YHVVHOV JOREDO HFRQRPLF FRQGL
WLPH FKDUWHU DJUHHPHQWYVY IRU WLPH RQ RFHDQ IUHLJKW YHVVHOV EDVHG
DJULFXOWXUDO FRPPRGLWLHV 2XU WLPH FKDUW HWUZBJPR\G R IDE\S V RI[H O B WHOO
\HDUV :H XVH ILQDQFLDO GHULYDWLYHV JHQHUDOO\ IUHLJKW IRUZDUG DJUF
RFHDQ IUHLJKW GHULYDWLYHV DUH LQFOXGHG LQ 2WKHU FXUUHQW DVVHWYV
IDLU YDOXH

(QHUJ\ 5LVN

‘H SXUFKDVH YDULRXV HQHUJ\ FRPPRGLWLHY VXFK DV HOHFWULFLW\ QD\
PDOQXIDFWXULQJ IDFLOLWLHY DQG RFHDQ IUHLJKW YHVVHOV 7KHVH HQHUJ\ F
SUHVVXUHYV :H XVH ILQDQFLDO GHULYDWLYHV LQFOXGLQJ H[FKDQJH WUDGH
RXU H[SRVXUH WR YRODWLOLW\ LQ HQHUJ\ FRVWY DQG PDUNHW SULFHV 7KH
2ZWKHU FXUUHQW OLDELOLWLHVY RQ WKH FRQVROLGDWHG EDODQFH VKHHWYV L

&XUUHQF\ 5LVN

2XU JOREDO RSHUDWLRQV UHTXLUH DFWLYH SDUWLFLSDWLRQ LQ IRUHLJC
DUH WKH SHDED Q DBROQIKHRQG WKH\XERQQUWNEPR QEHGXFH WKH ULVN DULVLQJ
H[FKDQJH UDWH IOXFWXDWLRQV ZH HQWHU LQWR GHULYDWLYH LQVWUXPHOQ\
7KH FKDQJHV LQ PDUNHW YDOXH RI VXFK FRQWUDFWV KDYH D KLJK FRUUHOD
7KH SRWHQWLDO ORVV LQ IDLU YDOXH RI VXFK QHW FXUUHQF\ SRVLWLRQV U
FXUUHQF\ H[FKDOQHFHPEWUH V DIYWVRQRW PDWHULDO

KHQ GHWHUPLQLQJ RXU H[SRVXUH ZH H[FOXGH LQWHUFRPSDQ\ ORDQV W
5HSD\PHQWYV RI SHUPDQHQWO\ LQYHVWHG LQWHUFRPSDQ\ ORDQV DUH QHLWE
WKHUHIRUH WUHDWHG DV DQDORJRXV WR HTXLW\ IRU DFFRXQWLQJ SXUSRVH
ERUURZLQJY DUH H[FOXGHG IURP WKH GHWHUPLQDWLRQ RI 1HW LQFRPH DQG
FRPSUHKHQVLYH ORVV LQ WKH FRQVROLGDWHG EDODQFH VKHHWY ,QFOXGHC
JDLQV RI PLOOLRQ 'HRRHWEKHU\HDQ Gl QRBIHHEL JQ FXUUHQF\ ORVVHV RI PLOOL
'"HFHPEHU UHODWHG WR SHUPDQHQWO\ LQYHVWHG LQWHUFRPSDQ\ ORD
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,QWHUHVW 5DWH 5LVN

‘H KDYH GHEW LQ IL[HG DQG IORDWLQJ UDWH LQVWUXPHQWY :H DUH H[SF
LQFOXGLQJ LQIODWLRQDU\ SUHVVXUHY :H PD\ HQWHU LQWR LQWHUHVW UDW
WR RXU GHEW SRUWIROLR

7KH DJJUHJDWH IDLU YDOXH RI RXU VKRUW DQBFBIREGHWHIEMGHEW EDVHC
PLOOLRQ ZLWK D FDUUPRPL@QDYRQXH RI

$ K\SRWKHWLFDO EDVLV SRLQW LQFUHDVH LQ WKH LQWHUHVW \LHOGV
'"HFHPEHU ZRXOG UHVXOW LQ D GHF UWHDVHOR®Y RIS SDRULPDWXKHERI RXU GHEW LC
6LPLODUO\ D GHFUHDVH RI EDVLV SRLQWV LQ WKH LQWHWPRPHPBHHOGYV RQ
ZRXOG FDXVH D GHFUHD \VPH GRQ IQRIBKIHR [IDRDWHDA XH Rl RXU GHEW DQG LQWH

$ K\SRWKHWLFDO EDVLV SRLQW FKDQJH LQ WKH DSSOLFDEOH UHIHUHQ
RI DSSUR[LPPWH®IORRXU LQWHUHVW H[SHQVHHE® REHUUYDBRBHCH BBRW I TSUHLEDAE
GHEW LV GHQRPLQDWHG LQ FXUUHQFLHV RWKHU WKDQ 8 6 GROODUV DQG LV
(85,%25 DQG 7/3 DQG FHUWDLQ EHQFKPDUN UDWHV LQ ORFDO EDQN PDUNHW
LQWHUHVW UDWH LIJQRUHV WKH SRWHQWLDO LPSDHF\WUH D FDBSXWDHQEQ W R Q|
DQG GHSHQG RQ FDVK SURYLGHG E\ RXU RSHUDWLRQV DV ZHOO DV RAFBVYV V
GLVFXVVLRQ RI FHUWDLQ ULVNV UHODWHG WR LQWHUHVW UDWHV

,QIODWLRQ 5LVN

,QIODWLRQDU\ IDFWRUV JHQHUDOO\ DIIHFW XV E\ LQFUHDVLQJ RXU ODER!
DVVRFLDWHG ZLWK FHUWDLQ ULVNV LGHQWLILHG DERYH ZKLFK PD\ DGYHUVI
KDYH KLVWRULFDOO\ EHHQ DEOH WR UHFRYHU WKH LPSDFWV RI LQIODWLRQ
HVWLPDWH RXU DELOLW\ WR VXFFHVVIXOO\ UHFRYHU DQ\ LPSDFW RI LQIODW
FRXOG KDUP RXU UHVXOWY RI RSHUDWLRQV DQG ILQDQFLDO SRVLWLRQ

'"HULYDWLYH ,QVWUXPHQWYV

JRUHLJQ ([FKDQJH:HHXVWDWERAELQDWLRQ RI IRUHLJQ H[FKDQJH IRUZDUG
LQ FHUWDLQ RI RXU RSHUDWLRQV WR PLWLJDWH WKH ULVN RI H[FKDQJH UDW
VKHHW H[SRVXUHV 7KH IRUHLJQ H[FKDQJH IRUZDUG VZDS DQG RSWLRQ FRQV
‘H PD\ DOVR XVH QHW LQYHVWPHQW KHGJHV WR SDUWLDOO\ RIIVHW WKH WUTI
LQYHVWPHQW LQ FHUWDLQ RI RXU IRUHLJQ VXEVLGLDULHYV

‘H DVVHVV ERWK DW WKH LQFHSWLRQ RI WKH KHGJH DQG RQ DQ RQJRLQ.
WUDQVDFWLRQV DUH KLJKO\ HITHFWLYH LQ RIITVHWWLQJ FKDQJHV LQ WKH KH!

,QWHUHVW 5DWH PILNQWHUHMQWR LQWHUHVW UDWH VZDS DJUHHPHQWYV |
LQWHUHVW UDWH H[SRVXUHV ,QWHUHVW UDWH VZDSV XVHG E\ XV DV KHGJL(
EDODQFH VKHHWV ZLWK FKDQJHV LQ IDLU YDOXH UHFRUGHG FRQWHPSRUDQH
GHVLJQDWHG DV IDLU YDOXH KHGJHV ,Q VXFK LQVWDQFHV WKH FDUU\LQJ D
HDUQLQJV IRU FKDQJHV LQ IDLU YDOXH DULVLQJ IURP FKDQJHV LQ EHQFKPD!I
VZDS DJUHHPHQWYV WKDW GR QRW TXDOLI\ DV KHGJHV IRU DFFRXQWLQJ SXUS
VZDS DJUHHPHQWYV LV SULPDULO\ SUHVHQWHG LQ LQWHUHVW H[SHQVH

&RPPRGLW\ "HUHLYSDOWPDHY O\ XVH GHULYDWLYH LQVWUXPHQWY WR PDQDJH
DJULFXOWXUDO FRPPRGLW\ SULFHV :H JHQHUDOO\ XVH H[FKDQJH WUDGHG I.
FKDQJHV LQ WKH SULFHV RI DJULFXOWXUDO FRPPRGLWLHY KHOG DV LQYHQW
DOVR HQWHU LQWR 27& FRPPRGLW\ WUDQVDFWLRQV LQFOXGLQJ VZDSV ZKL
HIFKDQJH TXRWHG IXWXUHV SULFHV &KDQJHV LQ IDLU YDOXHV RI H[FKDQJH
DQG RU ORVVHVY RQ WKHVH LQVWUXPHQWY DUH VHWWOHG GDLO\ JHQHUDOO
SXUFKDVH DQG VDOH FRQWUDFWY DUH SULPDULO\ VHWWOHG WKURXJK GHOL
HIFKDQJH WUDGHG IXWXUHYVY DQG IRUZDUG SXUFKDVH DQG VDOH FRQWUDFWYV
DFFRXQW IRU WKH PDMRULW\ RI RXU FRPPRGLW\ FRQWUDFWY DV KHGJHV &K
LOQFOXGHG LQ &RVW RI JRRGV VROG LQ WKH FRQVROLGDWHG VWDWHPHQWYV F
DQG WKH FRQWUDFW FRXQWHUSDUW\ LQ IXWXUH SHULRGY &RQWUDFWV WR !
IXWXUH FURS \HDUV IRU GHOLYHU\ SHULRGY TXRWHG E\ UHJXODWHG FRPPRG
FRPPRGLWLHYV JHQHUDOO\ GR QRW H[WHQG EH\RQG RQH IXWXUH FURS F\FOH



%XQJH $QQXDO 5HSRUW

2FHDQ JUHLIJKW 'HXWDWHYHYDWLYH LQVWUXPHQWY UHIHUUHG WR DV IUH
RSWLRQV WR KHGJH SRUWLRQV RI RXU FXUUHQW DQG DQWLFLSDWHG RFHDQ
GHULYDWLYHY DUH UHFRUGHG LQ &RVW RI JRRGV VROG

(QHUJ\ "HUEYWDWYMHI/HULYDWLYH LQVWUXPHQWY IRU YDULRXV SXUSRVHV
LQ HQHUJ\ FRVWY DQG RXU H[SRVXUH WR PDUNHW SULFHY UHODWHG WR WKF
HQHUJ\ LQFOXGLQJ QDWXUDO JDV FRDO DQG IXHO RLO LQFOXGLQJ EXQNH!
UHFRUGHG LQ &RVW RI JRRGV VROG

2WKHU '"HUELMDAPWA YHOVR HOWHU LQWR RWKHU GHULYDWLYHV LQFOXGLQJ |
PDQEDJH RXU H[SRVXUH WR FUHGLW ULVN DQG EURDGHU PDFURHFRQRPLF ULV
LOVWUXPHQWY LV SUHVHQWHG LQ &RVW RI JRRGV VROG

JRU PRUH LQIRURWWLRQHUVHWDWLYH ,QVWUXP MRWR/XDQRR @M 8 OLLGD $AVEL VLQ
VWDWHPHQWY LQFOXGHG DV SDUW RI WKLV $QQXDO 5HSRUW RQ )RUP

,WHP )LQDQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD

2XU ILQDQFLDO VWDWHPHQWY DQG UHODWHG VFKHGXOH UHTXLUHG E\ WK
SDJH ( LQFOXGHG DV SDUW RI WKLYV $QQXDO 5HSRUW RQ )RUP . 6HH ,WHTF

,WHP &KDQJHV LQ DQG 'LVDJUHHPHQWY ZLWK $FFRXQWDQWYV RQ $FFRXQWLQ.
1RQH

,WHP &RQWUROV DQG 3URFHGXUHV

'LVFORVXUH &RQWUROV DQG 3URFHGXUHV

$V Rl '"HFHPEHU ZH FDUULHG RXW DQ HYDOXDWLRQ XQGHU WKH VX
PDQDJHPHQW LQFOXGLQJ RXU &KLHI ([HFXWLYH 2IILFHU DQG &KLHI )LQDQFL
RSHUDWLRQ RI RXU GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV WKDW W
%DVHG XSRQ WKDW HYDOXDWLRQ RXU &KLHI ([HFXWLYH 2IILFHU DQG &KLHI )
FROQOWUROVY DQG SURFHGXUHYVY ZHUH HIIHFWLYH DW D UHDVRQDEOH DVVXUDQF
5HSRUW RQ )RUP

ODQDJHPHQW V 5HSRUW RQ ,QWHUQDO &RQWURO RYHU )LOQDQFLDO 5HSRUWLC

%XQJH /LPLWHG V PDQDJHPHQW LV UHVSRQVLEOH IRU HVWDEOLVKLQJ D
UHSRUWLQJ DV VXFK WHUP LV GHILQHG LQ ([FKDQJH $FW 5XOHV D I % X(
GHVLIJQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDEL(
VWDWHPHQWY IRU HIWHUQDO SXUSRVHV LQ DFFRUGDQFH ZLWK 8 6 *HQHUDO

8QGHU WKH VXSHUYLVLRQ DQG ZLWK WKH SDUWLFLSDWLRQ RI PDQDJHP
JLOQDQFLDO 2IILFHU ZH FRQGXFWHG DQ HYDOXDWLRQ RI WKH HITHFWLYHQHV)\
RI WKH ILVFDO \HDU FRYHUHG E\ WKLV D Q@B 0QDHS5 R B YWADR/GIHG RWQHWHKBIWH G P
LVVXHG E\ WKH &RPPLWWHH RI 6SRQVRULQJ 2UJDQL]DWLRQV RI WKH 7UHDGZ

%DVHG RQ WKLY DVVHVVPHQW PDQDJHPHQW FRQFOXGHG WKDW %XQJH
HITHFWLYH DV RI WKH HQG RI WKH ILVFDO \HDU FRYHUHG E\ WKLY DQQXDO Ul

'HORLWWH 7RXFKH //3 WKH LQGHSHQGHQW UHJLVWHUHG SXEOLF DFFR
JLPLWHG V FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGHG LQ WKLV DC
JLPLWHG V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ ZKLFK LV LQF
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&KDQJHV LQ ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

7KHUH KDYH EHHQ QR FKDQJHV LQ WKH &RPSDQ\uV LQWHUQDO FRQWUR(
'HFHPEHU WKDW KDYH PDWHULDOO\ DIIHFWHG RU DUH UHDVRQDEO\ OLNHO
RYHU ILQDQFLDO UHSRUWLQJ +RZHYHU ZH FRQWLQXH WR PLJUDWH FHUWDL
VHUYLFH PRGHOV LQ RUGHU WR FRQVROLGDWH EDFN RIILFH IXQFWLRQV ZKLC
7KHVH LQLWLDWLYHV DUH QRW LQ UHVSRQVH WR DQ\ LGHQWLILHG GHILFLHQ
‘H SODQ WR FRQWLQXH WKHVH LQLWLDWLYHV LQ SKDVHV RYHU WKH QH[W VH
DQG VWUHDPOLQH WKH GHVLJQ DQG RSHUDWLRQ RI RXU LQWHUQDO FRQWUR
PRGLILFDWLRQV WR RXU EXVLQHVV SURFHVVHV D QW ZHROARKX © R/IQMKHSUERIRAHK U

ZH EHJDQ PLJUDWLQJ FHUWDLQ RI RXU ILQDQFLDO UHSRUWLQJ V\VWHPV
30DQQLQJ (53 V\WWHP D SURFHVV WKDW LV H[SHFWHG WR WDNH VHYHUDO
FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ UHODWLQJ WR RXU $UJHQWLQLDQ F

$GGLWLRQDOO\ PDQDJHPHQW SHUIRUPHG DQ HYDOXDWLRQ RI WKH LPSI
1RWH ° 8NUDLQWRXRMULDL@IQFLDO VWDWHPHQWY LQFOXGHG DV SDUW RI Wi}
ILQDQFLDO UHSRUWLQJ ,Q GRLQJ VR PDQDJHPHQW QRWHG WKDW DV D UHVX
8NUDLQLDQ LQWHUQDO FRQWUROV RYHU ILQDQFLDO UHBREWWWDLYURPRXUCR
IDFLOLWLHV GXH WR VDIHW\ FRQFH U Q V% GSDLUW. RRFHMDARNOR X @ ®NUHDLNQ RD Q@ FHPISX
EHHQ IRUFHG WR UHORFDWH WR RWKHU FRXQW UQ H\H RERDIVIH UPORMPIWRR QW H
LPSOHPHQWHG FRPSHQVDWLQJ FRQWUROV LQFOXGLQJ XVLQJ WKLUG SDUW\
FRQGLWLRQ RI RXU DVVHWV KHOG DW 8NUDLQLDQ IDFLOLWLHV DV ZHOO DV
EHLQJ SHUIRUPHG RQ D UHPRWH EDVLV $V RI '"HFHPEHU RXU 5XVVLDQ
ZLWK QR FKDQJHV WR UHODWHG LQW RQQ)HE FRDWUROV RAH B R PSQ D 8 WLHGED VWHH
UHPDLQLQJ 5XVVLDQ RSHUDWRW®@Y GEVRXKVVWGRIQWWRIBU L\GSRVLWLRQV

,QKHUHQW /LPLWDWLRQV RQ (IlTHFWLYHQHVV RI &RQWUROV

2XU PDQDJIJHPHQW LQFOXGLQJ RXU &KLHI ([HFXWLYH 2IILFHU DQG RXU &K
GLVFORVXUH FRQWUROV RU RXU LOQWHUQDO FRQWURO RYHU ILQDQFLDO UHS|
VI\VWHP QR PDWWHU KRZ ZHOO GHVLIJQHG DQG RSHUDWHG FDQ SURYLGH RQ
VA\VWHP V REMHFWLYHY ZLOO EH PHW 7KH GHVLJQ RI D FRQWURO V\VWHP PX
EHQHILWY RI FRQWUROV PXVW EH FRQVLGHUHG UHODWLYH WR WKHLU FRVWYV
QR HYDOXDWLRQ RI FRQWUROV FDQ SURYLGH DEVROXWH DVVXUDQFH WKDW |
FRQWURO LVVXHV DQG LQVWDQFHYV RI IUDXG LI DQ\ ZLWKLQ WKH FRPSDQ\ K
UHDOLWLHV WKDW MXGJPHQWY LQ GHFLVLRQ PDNLQJ FDQ EH IDXOW\ DQG WK
&RQWUROV PD\ DOVR EH FLUFXPYHQWHG E\ WKH LQGLYLGXDO DFWV RI VRPH
PDQDJHPHQW RYHUULGH RI FRQWUROV 7KH GHVLJQ RI DQ\ VA\VWHP RI FRQWL
OLNHOLKRRG RI IXWXUH HYHQWY DQG WKHUH FDQ EH QR DVVXUDQFH WKDW
SRWHQWLDO IXWXUH FRQGLWLRQV 3URMHFWLRQV RI DQ\ HYDOXDWLRQ RI FF
WLPH FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXVH RI FKDQJHV LQ FRQGLYV
SROLFLHV RU SURFHGXUHYV
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7R WKH 6KDUHKROGHUY DQG WKH %RDUG RI 'LUHFWRUV RI %XQJH /LPLWHG

2SLQLRQ RQ ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

‘H KDYH DXGLWHG WKH LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RI %
EDVHG RQ FULWHQWHHYWO RARIQMUBBOL QW HIVDXWHGE BUNRKHZ&RIMPLWWHH RI 6SRQV|
WKH 7UHDGZD\ &RPPLVVLRQ &262 ,Q RXU RSLQLRQ WKH &RPSDQ\ PDLQWDLQHG LQ
UHSRUWLQJ DV RI '"HFHPEHU E DV, @GV R Q QD IOH &MRDLWHRIQ. D QHAVHY Y EHEK B \G RIPGLZ R U N

‘H KDYH DOVR DXGLWHG LQ DFFRUGDQFH ZLWK WKH VWDQGDUGY RI WKH 3XEOL
WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DV RI DQG IRU WKH \HDU HQGHG 'HFH
H[SUHVVHG DQ XQTXDOLILHG RSLQLRQ RQ WKRVH FRQVROLGDWHG ILQDQFLDO VW

%DVLV IRU 2SLQLRQ

7KH &RPSDQ\ V PDQDJHPHQW LV UHVSRQVLEOH IRU PDLQWDLQLQJ HIITHFWLYH LQ
WKH HITHFWLYHQHVV RI LOWHUQDO FRQWURO RYHWDQRDIHPHQW VHBSHBRWIWQORQ QEOXG R
JLODQFLDO 5SS RUWYQRQVLELOLW\ LV WR H[SUHVV DQ RSLQLRQ RQ WKH &RPSDQ\ V LC
:H DUH D SXEOLF DFFRXQWLQJ ILUP UHJLVWHUHG ZLWK WKH 3&%$2% DQG DUH UHTXLUFE
ZLWK WKH 8 6 IHGHUDO VHFXULWLHY ODZV DQG WKH DSSOLFDEOH UXOHYV DQG UHJXO

'H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK WKH VWDQGDUGV RI WKH 3&8$:
REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU HIIHFWLYH LQWHUQDO FRQWURO
LQFOXGHG REWDLQLQJ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO RYHU ILQDQFLD
HYDOXDWLQJ WKH GHVLJQ DQG RSHUDWLQJ HIIHFWLYHQHVV Rl LQWHUQDO FRQWURDO
FRQVLGHUHG QHFHVVDU\ LQ WKH FLUFXPVWDQFHV :H EHOLHYH WKDW RXU DXGLW SU

'"HILQLWLRQ DQG /LPLWDWLRQV Rl ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

$ FRPSDQ\ V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV D SURFHVV |
ILQDQFLDO UHSRUWLQJ DQG WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWYV IRU HI[V
SULQFLSOHV $ FRPSDQ\ V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LQFOX
UHFRUGY WKDW LQ UHDVRQDEOH GHWDLO DFFXUDWHO\ DQG IDLUO\ UHIOHFW WKH W
UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DUH UHFRUGHG DV QHFHVVDU\ WR S
DFFHSWHG DFFRXQWLQJ SULQFLSOHYVY DQG WKDW UHFHLSWV DQG H[SHQGLWXUHV RI
PDQDJHPHQW DQG GLUHFWRUV RI WKH FRPSDQ\ DQG SURYLGH UHDVRQDEOH DVVX
DFTXLVLWLRQ XVH RU GLVSRVLWLRQ RI WKH FRPSDQ\ V DVVHWYVY WKDW FRXOG KDYH

%HFDXVH Rl WKH LQKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURO RYHU ILQDQF
RI DQ\ HYDOXDWLRQ RI WKH HIIHFWLYHQHVV WR IXWXUH SHULRGV DUH VXEMHFW WR "
FRQGLWLRQV RU WKDW WKH GHJUHH Rl FRPSOLDQFH ZLWK WKH SROLFLHV RU SURFH

V 'HORLWWH 7RXFKH //3

6W /RXLV OLVVRXUL
YHEUXDU\
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,ZWHP 22WKHU ,QIRUPDWLRQ

1RQH
3$57 11y
,QIRUPDWLRQ UHTXLUHG E\ ,WHPV DQG RI 3DUW ,,, LV RPLWW
EH ILOHG LQ D GHILQLWLYH SUR[\ VWDWHPHQW IRU RXU $QQXDO *HQHUDC

,WHP 'LUHFWRUV ([HFXWLYH 2IILFHUVY DQG &RUSRUDWH *RYHUQDQFH

‘H ZLOO SURYLGH LQIRUPDWLRQ WKDW LV UHVSRQVLYH WR WKLV ,WHP |
*HQHUDO OHHWLQJ RI 6KDUHKROGHUV XQGHU WKH FDSWLRQV (OHFWLRQ RI '
&RPSOLDQFH &RUSRUDWH *RYHUQDQFH %RDUG OHHWLQJY DQG &RPPLWWHFE
&RPSRVLWLRQ DQG ,QGHSHQGHQFH $XGLW &RPPLWWHH 5HSRUW &RUSRU
&RGH Rl &RQGXFW DQG SRVVLEO\ HOVHZKHUH WKHUHLQ 7KDW LQIRUPDWLR!
LQIRUPDWLRQ UHTXLUHG E\ WKLV LWHP ZLWK UHVSHFW WR RXU H[HFXWLYH F
5HSRUW RQ )RUP . XQGHU WKH FDSWLRQ ,WHP  %XVLQHVV ([HFEXWLYH 21l
LQIRUPDWLRQ LV LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

,WHP ([HFXWLYH &RPSHQVDWLRQ

‘H ZLOO SURYLGH LQIRUPDWLRQ WKDW LV UHVSRQVLYH WR WKLV ,WHP |
$QQXDO *HQHUDO OHHWLQJ Rl 6KDUHKROGHUV XQGHU WKH FDSWLRQV ([HFX!
&RPSHQVDWLRQ &RPPLWWHH 5HSRUW DQG SRVVLEO\ HOVHZKHUH WKHUHLQ
UHIHUHQFH

,WHP 6HFXULW\ 2ZQHUVKLS RI &HUWDLQ %HQHILFLDO 2ZQHUY DQG ODQDJHPI

‘H ZLOO SURYLGH LQIRUPDWLRQ WKDW LV UHVSRQVLYH WR WKLV ,WHP L
*HQHUDO OHHWLQJ RI 6KDUHKROGHUY XQGHU WKH FDSWLRQ 6KDUH 2ZQHUVK
6KDUHKROGHUY DQG SRVVLEO\ HOVHZKHUH WKHUHLQ 7KDW LQIRUPDWLRQ L
LQIRUPDWLRQ UHTXLUHG E\ WKLV LWHP ZLWK UHVSHFW WR RXU HTXLW\ FRP S
5HSRUW RQ )RUP . XQGHU WKH FDSWLRQ ,WHP ODUNHW IRU 5HJLVWUDQYV
,VVXHU 3XUFKDVHV RI (TXLW\ 6HFXULWLHY 6HFXULWLHY $XWKRUL]JHG IRU ,VV
LQIRUPDWLRQ LV LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

,2WHP &HUWDLQ 5HODWLRQVKLSY DQG 5HODWHG 7UDQVDFWLRQV DQG 'LUHFYV

‘H ZLOO SURYLGH LQIRUPDWLRQ WKDW LV UHVSRQVLYH WR WKLV ,WHP I
*HQHUDO OHHWLQJ RI 6KDUHKROGHUV XQGHU WKH FDSWLRQV &RUSRUDWH *¥
5HODWLRQVKLSY DQG 5HODWHG 3DUW\ 7UDQVDFWLRQV DQG SRVVLEO\ HOVH
,WHP  E\ UHIHUHQFH

,WHP 3ULQFLSDO $FFRXQWLQJ )HHV DQG 6HUYLFHV

‘H ZLOO SURYLGH LQIRUPDWLRQ WKDW LV UHVSRQVLYH WR WKLV ,WHP L
*HQHUDO OHHWLQJ RI 6KDUHKROGHUYV XQGHU WKH FDSWLRQ $SSRLQWPHQW
7KDW LQIRUPDWLRQ LV LQFRUSRUDWHG LQ WKLV ,WHP E\ UHIHUHQFH



%XQJH $QQXDO 5HSRUW

3%$57 ,9

,WHP ([KLELWV )LQDQFLDO 6WDWHPHQW 6FKHGXOHYV

D JLQDQFLDO 6WDWHPHQWY DQG )LQDQFLDO 6WDWHPHQW 6FKHGXOH
6HH ,QGH[ WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY RQ SDJH ) l

4XDOLINLQJ $FFRXQWYV RQ SDJH ( RI WKLV $QQXDO 5HSRUW RQ )RUP

0 Uo DDDDJ

D ([KLELWV
7KH H[KLELWV OLVWHG LQ WKH DFFRPSDQ\LQJ LQGH[ WR H[KLELWV DUH IL
&HUWDLQ Rl WKH DJUHHPHQWYVY ILOHG DV H[KLELWV WR WKLV )RUP . FRQ

DJUHHPHQWYV WKDW KDYH EHHQ PDGH VROHO\ IRU WKH EHQHILW RI WKH SI
DJUHHPHQW IRU WKH SXUSRVH RI DOORFDWLQJ ULVN EHWZHHQ WKH SDUW
TXDOLILHG E\ GLVFORVXUHV WKDW ZHUH PDGH WR WKH SDUWLHV LQ FRQQ
QHFHVVDULO\ UHIOHFWHG LQ WKH DJUHHPHQWY $FFRUGLQJO\ WKH UHSU
QRW GHVFULEH WKH DFWXDO VWDWH RI DIIDLUV RI %XQJH /LPLWHG RU LW
ZDUUDQWLHY ZHUH PDGH RU DW DQ\ RWKHU WLPH ,QYHVWRUV VKRXOG QR
RI IDFW $GGLWLRQDO LQIRUPDWLRQ DERXW %XQJH /LPLWHG DQG LWV VXE
JRUP . DQG %XQJH /LPLWHG V RWKHU SXEOLF ILOLQJV ZKLFK DUH DYDLC
Z272Z VHF JRY

6HH ,QGH[ WR ([KLELWV VHW IRUWK EHORZ

'"HVFULSWLRQ
HPRUDQGXP RI $VVRFLDWLRQ LQFRUSRUDWHG E\ UHIHUHQFH IURP \
X0\
HUW I FDWH RI '"HSRVLW RI OHPRUDQGXP RI ,QFUHDVH RI 6KDUH &D:
5HIJILVWUDQW V )RUP 4 ILOHG $XJIXVW

%\H ODZV DPHQGHG DQG UHVWDWHG DV RI 0D\ LQFRUSRUDWH
ILOHG RQ 0D\

JRUP RI &RPPRQ 6KDUH &HUWLILFDWH LQFRUSRUDWHG E\ UHIHUHQFF

Qo

7KH LQVWUXPHQWY GHILQLQJ WKH ULJKWV RI KROGHUYV RI WKH ORQJ
RPLWWHG SXUVXDQW WR ,WHP E LLL RI 5HIXODWLRQ 6 . %XQJ|
LOQVWUXPHQWY WR WKH 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ XSR

'HVFULSWLRQ RI 5HILVWUDQWuY 6HFXULWLHV 5HJLVWHUHG 3XUVXDQ
6L[WK $PHQGHG DQG 5HVWDWHG 3RROLQJ $JUHHPHQW GDWHG DV RI
%XQJH ODQDJHPHQW 6HUYLFHV ,QF DV 6HUYLFHLW FRYSG R BWHDEQE\R |
UHIHUHQFH IURP WKH 5HJLVWUDQWuV JRUP . ILOHG )HEUXDU\

JLIWK $PHQGHG DQG 5HVWDWHG 6HULHYV 6XSSOHPHQW GDWHG O
%XQJH ODQDJHPHQW 6HUYERHSYHUQR LIBDYH6 HDERRAKHNUD WL HYN EZHQW U

5DLIIHLVHQ %RHUHQOHHQEDQN % $ DV /HWWHU RI &UHGLW $JHQW
7KH %DQN RI 1HZ <RUN OHOORQ DV &ROODWHUDO $JHQW DQG 7UXVW

BHULHV 3XUFKDVHU LQFRUSRUDWHG E\ UHIHUHQFH IURP WKH 5t
] QUHGLW $JUHHPHQW GDWHG $XJIXVW DPRQJ %XQJH /LPLWHG )l
$GPLQLVWUDWLYH $JHQW DQG /HDG $UUDQJHU DQG FHUWDLQ OHQGH
SHILVWUDQWRUMV )RUP . ILOHG RQ $XJXVW
] *XDUDQW\ GDWHG DV RI $XJXVW EHWZHHQ %XQJH /LPLWHG DV
$GPLQLVWUDWLYH $JHQW LQFRUSRUDWHG E\ UHIHUHQFH IURP WKH ¢



%XQJH $QQXDO 5H

([KLELW
1XPEHU

'"HVFULSWLRQ

1

DV ODVWHU 6HUYLFHU

. RQLQNOLMNH %XQJH % 9

DV 6HOOHU

JLIWHHQWK $PHQGPHQW WR WKH 5HFHLYDEOHYV 7UDQVIHU $JUHHPHQ
9

%

DV $GPLQLVWUDWLY

$IJHQW RQ EHKDOI RI WKH RWKHU &RPPLWWHG 3XUFKDVHUV WKH RW

BURYLGHU DQG &R|SHUDWLHYH S5DEREDQN 8 $

IL

LQFRUSRUDWHG E\ UHIHUHQFH IURP WKH 5HIJLVWUDQWuV )RUP

(LIKWHHQWK $PHQGPHQW WR WKH 5HFHLYDEOHYV 7UDQVIHU $JUHHPH

6HFXULWL]DWLRQ % 9

L1

DV $C

3XUFKDVHU $JHQW RQ EHKDOI RI WKH RWKHU &RPPLWWHG 3XUFKDVH

3XUFKDVHUV LQFRUSRUDWHG E\ UHIHUHQFH

DV OC

I[URP WKH 5HILVWUDQW

.RQLQNOLMNH %XQJH % 9

DV 6HOOHU
8QGHUWDNLQJ 3URYLGHU DQG &R|SHUDWLHYH 5DEREDQN 8 $



%XQJH $QQXDO 5HSRUW

[KLELW
XPEHU '"HVFULSWLRQ
L | I1LQHWHHQWK $PHQGPHQW WR WKH 5HFHLYDEOHY 7UDQVIHU $JUHHF

6HFXULWL]DWLRQ % 9 DV 6HOOHU .RQLQNOLMNH %XQJH % 9 DV O
8QGHUWDNLQJ 3URYLGHU DQG &R|SHUDWLHYH 5DEREDQN 8 $ DV $
3XUFKDVHU $JHQW RQ EHKDOI RI WKH RWKHU &RPPLWWHG 3XUFKDYV
3XUFKDVHUV LQFRUSRUDWHG E\ UHIHUHQFH IURP WKH 5HIJLVWUDOQ\

[ JRXUWK $PHQGHG DQG 5HVWDWHG 5HFHLYDEOHY 7UDQVIHU $JUHHPI
.RQLQNOLMNH %XQJH % 9 DV ODVWHU 6HUYLFHU %XQJH /LPLWHG

&R|SHUDWLHYH 5DEREDQN 8 $ DV $GPLQLVWUDWLYH $JHQW DQG 3.
LQFRUSRUDWHG E\ UHIHUHQFH IURP WKH 5HJLVWUDQW V )RUP . IL

IHU $JUHHPH
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J
1 JLIWK $PHQGHG DQG 5HVWDWHG 5 LYDEOHYV 7UDQ U $JUHHPHQ
.RQLOQNOLMNH %XQJH % 9 DV ODVWHU 6HUYLFHU %XQJH /LPLWHG
&R|SHUDWLHYH 5DEREDQN 8 $ DV $GPLQLVWUDWLYH $JHQW DQG 3’
LQFRUSRUDWHG E\ UHIHUHQFH IURP WKH 5HJLVWUDQWuV )RUP
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1 6HYHQWK $PHQGHG DQG 5HVWDWHG 5HFHLYDEOHY 7UDQVIHU $JUHH
6HFXULWL]DWLRQ % 9 DV 6HOOHU .RQLQNOLMNH %XQJH % 9 DV O
$JULFROH &RUSRUDWH ,QYHVWPHQW %DQN DV 6XVWDLQDELOLW\
$GPLQLVWUDWLYH $JHQW DQG 3XUFKDVHU $JHQW %XQJH /LPLWHG

SHUVRQV IURP WLPH WR WLPH SDUW\ WKHUHWR DV &RQGXLW 3XUFK

1 $PHQGPHQW WR DQG 5HVWDWHPHQW RI WKH 6HUYLFLQJ $JUHHPHQW

6HFXULWL]DWLRQ % 9 DV 6HOOHU %XQJH 1RUWK $PHULFD &DSLWC

&R|SHUDWLHYH 5DEREDQN 8 $ DV ,WDOLDQ ,QWHUPHGLDWH 7UDQV

WKH SHUVRQV QDPHG WKHUHLQ DV 6XE 6HUYLFHUV WKH SHUVRQV «

&R|SHUDWLHYH 5DEREDQN 8 $ DV $GPLQLVWUDWLYH $JHQW LQFRL
ILOHG RQ )HEUXDU\

1 6HFRQG $PHQGPHQW WR WKH 6HUYLFLQJ $JUHHPHQW GDWHG -XQH
6HOOHU %XQJH 1RUWK $PHULFD &DSLWDO ,QF DV 86 ,QWHUPHGI
,WDOLDQ ,QWHUPHGLDWH 7UDQVIHURU .RQLQNOLMNH %XQJH % 9 |
6XE 6HUYLFHUV WKH SHUVRQV QDPHG WKHUHLQ DV &RPPLWWHG 3X
$GPLQLVWUDWLYH $JHQW LQFRUSRUDWHG E\ UHIHUHQFH IURP WKF

—1 7KLUG $PHQGPHQW WR WKH 6HUYLFLQJ $JUHHPHQW GDWHG )HEUXD
BHOOHU %XQJH 1RUWK $PHULFD &DSLWDO ,QF DV 8 6 ,QWHUPHGI
,WDOLDQ ,QWHUPHGLDWH 7UDQVIHURU .RQLQNOLMNH %XQJH % 9 |
6XE 6HUYLFHUV WKH SHUVRQV QDPHG WKHUHLQ DV &RPPLWWHG 3X
$GPLQLVWUDWLYH $JHQW LQFRUSRUDWHG E\ UHIHUHQFH IURP WKH



%XQJH $QQXDO 5H

'HVFULSWLRQ

3HUIRUPDQFH DQG ,QGHPQLW\ $JUHHPHQW GDWHG -XQH

PEHU

L1

KLELW

~—

EHW
N D
(

DV $GPLQLVWUDWLYH $JHQW

DV $GPLQLVWUDWLYH $JHQW LQFRUSRUD

DV $GPLQLVWUDWLYH $JHQW LQFRUSRUD
DV ODVWHWBHREDRHMUS BQG K& HiSHBYBUARIIBHK H H °

DV 6 XERUGLQDWHG /HQGHU. RQXQNOBEMRNXU%bWQ JBWA RO

4 ILOHG RQ $XJIXVW
J)LUVW $PHQGPHQW WR WKH 6XERUGLQDWHG /RDQ $JUHHPHQW GDW

JLUVW $PHQGPHQW WR 3HUIRUPDQFH DQG ,QGHPQLW\ $JUHHPHQW
3HUIRUPDQFH 8QGHUWDNLQJ SDEREGOU B GG & R SAHR@WBIHEUSNY & B Y H H

%RHUHQOHHQEDQN % $

ILOHG RQ $XJXVW
6XERUGLQDWHG /RDQ $JUHHPHQWR GGLOQ/NIDE MX @ Hb X0@X 8 JBPR QU N D

8QGHUWDNLQJ 3URYLGHU DQG &R|SHUDWLHYH 5DEREDQN 8 $
JLOQDQFH % 9

%RHUHQOHHQEDQN % $

ILOHG RQ $XJXVW
5DLIIHLVHQ %RHUHQOHHQEDQN % $

%XQJH )LQDQFH % 9

JRUP

L1
1

% XQJ

DV 6XERUGLQDWHG /HQGHU
DV ODVWHU 6HUYLFHU DQG

| N D %XQJH )LQDQFH % 9
&R|SHUDWLHYH &HQWUDOH 5DLIIHLVHQ % R H U HIQUFHRRHGRL@NV BbGS E\ Dk

| N D %XQJH )LQDQFH % 9
IURP WKH 5HILVWUDQWRV )RUP

9
%XQJIJH % 9

%

]

ILOHG RQ )HEUXDU\

JRXUWHHQWK $PHQGHG DQG 5HVWDWHG /LTXLGLW\ $JUHHPHQW GD!

J 0 [

/

1HZ <RUN %UDQFK OL]XKR %DQN

WKH ILQDQFLDO LQVWLWXWLRQV SDUW\ WKHUHWR

&R|SHUDWLHYH 5DEREDQN 8 $
%DQN 1DWLRQDO $VVRFLDWLRQ DV &R 'RFEXPHQWDWLRQ $.

$GPLQLVWUDWLYH $JHQW LQFRUSRUDWHG E\ UHIHUHQFH IURP WKH

)XQGLQJ &RUS

DQG 8 6

]
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$IJUHHPHQW DQG 7KH %DQN RI 1HZ <RUN OHOORQ DV &ROODWHUDO

GDWHG DV RI -XO\
7TUXVWHH XQGHU WKH 3RROLQJ $JUHHPHQW LQFRUSRUDWHG E\ UHI

1HZ <RUN %UDQFK LQ LWV FDSDFLW

'HVFULSWLRQ
-30RUJDQ &KDVH %DQN

7HQWK $PHQGHG DQG 5HVWDWHG *XDUDQW\

&R|SHUDWLHYH 5DEREDQN 8 §
&UHGLW %DQNV QDPHG WKHUHLQ

%XQJH $QQXDO 5HSRUW
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%XQJH $QQXDO 5H

'HVFULSWLRQ
SOR\HH 'HIHUUHG &RP
DQW V )RUP . ILOHG U
w QXDO ,QFHQWLYH 30DQ H
W V 'HILQLWLYH 3UR[\ 6WDWHPHQW ILOHG $SULO
SWLRQ RI 1RQ (PSOR\HH 'LUHFWRUV &RPSHQVDWLRQ HIIHFW

| ((HFXWLYH &KDQJH RI &RQWURO $JUHHPHQW LQFRUSRUDWI
G 1RYHPEHU

JH /LPLWHG ([HFXWLYH 6HYHUDQFH 30DQ LQFRUSRUDWHG E\ Ul
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*XDUDQW\ E\ % XQJH /LPLWHG DV *XDUDQWRU WR &R|SHUDWLHYH 5
$GPLQLVWUDWLYH $JHQW SXUVXDQW WR WKH 5HYROYLQJ &UHGLW
UHIHUHQFH IURP WKH 5HIJLVWUDQWUV J)RUP . ILOHG RQ -XO\

7HUP /RDQ $JUHHPHQW DPRQJ %XQJH /LPLWHG )LQDQFH &RUS DV
&RUSRUDWLRQ %DQN RI $PHULFD 1 $ %13 3DULEDV &LWLEDQN 1
%UDQFK ,1* %DQN 1 9 -30RUJDQ &KDVH %DQN 1 $ OL]XKR %DQN
5R\DO %DQN RI &DQDGD 7KH 7RURQWR 'RPLQLRQ %DQN 1HZ <RUN ¢
$VVRFLDWLRQ DQG :HOOV )DUJR %DQN 1DWLRQDO $VVRFLDWLRQ D
1$ DV $GPLQLVWUDWLYH $JHQW DQG FHUWDLQ OHQGHUV SDUW\ \

X

UHIHUHQFH IURP WKH 5HIJLVWUDQWMV JRUP . ILOHG RQ -XO\
*XDUDQW\ E\ % XQJH /LPLWHG DV *XDUDQWRU WR -30RUJDQ &KDVH
WR WKH 7HUP /RDQ $JUHHPHQW GDWHG -XO\ LOQFRUSRUDWHC

ILOHG RQ -XO\

6XEVLGLDULHV RI WKH 5HJLVWUDQW

6XEVLGLDU\ ,VVXHUV RI *XDUDQWHHG 6HFXULWLHV

&RQVHQW RI '"HORLWWH 7RXFKH //3

&HUWLILFDWLRQ RI %XQJH /LPLWHG V &KLHI ([HEXWLYH 2I1ILFHU SXU

&HUWLILFDWLRQ RI %XQJH /LPLWHG V &KLHI )LQDQFLDO 2IILFHU SX|I

&HUWLILFDWLRQ RI %XQJH /LPLWHG V &KLHI ([HEXWLYH 2I1ILFHU SXU

&HUWLILFDWLRQ RI %XQJH /LPLWHG V &KLHI )LQDQFLDO 2IILFHU SX|I
,QWHUDFWLYH 'DWD )LOHV VXEPLWWHG HOHFWURQLFDOO\ KHU

%5/ 7TD[RQRP\ ([ WHQVLRQ 6FKHPD 'RFXPHQW

%5/ 7TD[RQRP\ ([ WHQVLRQ &DOFXODWLRQ /LQNEDVH 'REXPHQW

%5/ 7TD[RQRP\ ((WHQVLRQ /DEHOV /LQNEDVH 'RFXPHQW

%5/ 7TD[RQRP\ ([ WHQVLRQ 3UHVHQWDWLRQ /LQNEDVH 'RFXPHQW



%XQJH $QQXDO 5HSRUW

([KLELW
1XPEHU '"HVFULSWLRQ
() %5/ 7TD[RQRP\ ([WHQVLRQ 'HILQLWLRQ /LQNEDVH 'RFXPHQW

,16 %5/ ,QVWDQFH 'RFEXPHQW WKH LQVWDQFH GRFXPHQW GRHV QRW D
%5/ WDJV DUH HPEHGGHG ZLWKLQ WKH ,QOLQH ;%5/ GRFXPHQW

&RYHU 3DJH QWHUDFWLYH 'DWD )LOH )RUPDWWHG DV ,QOLQH ;%5/
6XEVLGLDU\ ,VVXHUV RI *XDUDQWHHG 6HFXULWLHV

JLOHG KHUHZLWK
JXUQLVKHG KHUHZLWK
'"HQRWHV D PDQDJHPHQW FRQWUDFW RU FRPSHQVDWRU\ SODQ RU DUUDC

SBRUWLRQV RI WKLV H[KLELW KDYH EHHQ RPLWWHG DQG ILOHG VHSDUDW!
DQ DSSOLFDWLRQ IRU FRQILGHQWLDO WUHDWPHQW SXUVXDQW WR 5XOH

W
HUWDLQ LQIRUPDWLRQ FRQWDLQHG LQ WKLV H[KLELW PDUNHG E\ > @
KH

&
W W\SH RI LQIRUPDWLRQ WKDW WKH UHJLVWUDQW WUHDWY DV SULYD
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6FKHGXOH ,,t9DOXDWLRQ DQG 4XDOLI\LQJ $FFRXQWYV

86 LQ PLOOLRQV
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DQFHV IRU UHFRYHUDEOH
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IRU GRXEWIXO DFFRXQWYV IRU FXUUHQW DQG QRC

D, QFOXGHY DOORZDQFH

IRUHLJQ FXUUHQF\ WUDQVODWLRQ DGMXVWPH

E &RQVLVWY SULPDULO\ RI

F,QFOXGHV ZULWH RIIV RI XQFROOHFWLEOH DFFRXQWYV DQG UHFRYHULHYV



>7KLV SDJH LQWHQWLRQDOO\ OHIW EODQN@



%XQJH $QQXDO 5H

1'(; 72 &2162/,'$7(" ),1$1&,$/ 67$7(0(176

3DJH
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
5HSRUW RI ,QGHSHQGHQW 5HJLVWHUHG 3XEOLF $FFRXQWLQJ )LUP RF&$2% .’
&RQVROLGDWHG 6WDWHPHQWYV 'RIFHPERAH IRU WE® <HDUV (QGHG [
&RQVROLGDWHG 6WDWHPHQWYVY Rl &RPSUHRHREHYH ,QFRPIB IRU WKHY2HDUV (
&RQVROLGDWHG %DOHDREHU 6 KIHBIGVY DW D
&RQVROLGDWHG 6WDWHPHQWYV RI'@ PNREMRZV IRDQWKH <HDUV (QG HEI

&RQVROLGDWHG 6WDWHPHQWYVY RI &KDQJHV LQ (TXLW\ DQG 5HGHHPDEOH 1RQ
'"HFHPEHU DQG D1

1RWHV WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV 0



%XQJH $QQXDO 5HSRUW

5(3257 2) ,1'(3(1'(17 5(*,67(5(' 38%/,& $&&2817,1* ),50

7R WKH 6KDUHKROGHUV DQG WKH %RDUG RI 'LUHFWRUV RI %XQJH /LPLWHG

2SLQLRQ RQ WKH )LQDQFLDO 6WDWHPHQWYV

‘H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVROLGDWHG EDODQFH VKHH\
'"HFHPEHU DQG DQG WKH UHODWHG FRQVROLGDWHG VWDWHPHQWYV
VWDWHPHQWY RI FDVK IORZV DQG VWDWHPHQWY RI FKDQJHYV LQ HTXLW\ DQC
\HDUV LQ WKH SHULRG HQGHG 'HFHPEHU DQG WKH UHODWHG QRWHYV D
UHIHUUHG WR DV WKH ILQDQFLDO VWDWHPHQWYV ,Q RXU RSLQLRQ WKH IL(
ILOQODQFLDO SRVLWLRQ RI WKH &RPSDQ\ DV RI '"HFHPEHU DQG DQG V
HDFK RI WKH WKUHH \HDUV LQ WKH SHULRG HQGHG 'HFHPEHU LQ FRQI
WKH 8QLWHG 6WDWHV RI $PHULFD

‘H KDYH DOVR DXGLWHG LQ DFFRUGDQFH ZLWK WKH VWDQGDUGV RI WK
6WDWHYV 3&%$2% WKH &RPSDQ\ YV LQWHUQDO FRQWURO RYHU ILQDQFLDO UH
HVWDEO,IQMHGQAIDD &RQWURO ,QWHUVDXWHGEG BUWKHZ&ERIMPLWWHH RI 6SRQVRULC
7TUHDGZD\ &RPPLVVLRQ DQG RXU UHSRUW GDWHG )HEUXDU\ H[SUHVVH
FROQOWURO RYHU ILQDQFLDO UHSRUWLQJ

%DVLV IRU 2SLQLRQ

7KHVH ILQDQFLDO VWDWHPHQWY DUH WKH UHVSRQVLELOLW\ RI WKH &R
RQ WKH &RPSDQ\pV ILQDQFLDO VWDWHPHQWY EDVHG RQ RXU DXGLWV :H DUI
DUH UHTXLUHG WR EH LQGHSHQGHQW ZLWK UHVSHFW WR WKH &RPSDQ\ LQ DI
DSSOLFDEOH UXOHV DQG UHIJXODWLRQV RI WKH 6HFXULWLHY DQG ([FKDQJH ¢

‘H FRQGXFWHG RXU DXGLWYV LQ DFFRUGDQFH ZLWK WKH VWDQGDUGYV RI
SHUIRUP WKH DXGLW WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU
ZKHWKHU GXH WR HUURU RU IUDXG 2XU DXGLWV LQFOXGHG SHUIRUPLQJ SUF
ILQDQFLDO VWDWHPHQWY ZKHWKHU GXH WR HUURU RU IUDXG DQG SHUIRUP
LQFOXGHG H[DPLQLQJ RQ D WHVW EDVLVY HYLGHQFH UHJDUGLQJ WKH DPRXC
LQFOXGHG HYDOXDWLQJ WKH DFFRXQWLQJ SULQFLSOHV XVHG DQG VLJQLILFI
RYHUDOO SUHVHQWDWLRQ RI WKH ILQDQFLDO VWDWHPHQWY :H EHOLHYH WK

&ULWLFDO $XGLW ODWWHU

7KH FULWLFDO DXGLW PDWWHU FRPPXQLFDWHG EHORZ LV D PDWWHU D
WKDW ZDV FRPPXQLFDWHG RU UHTXLUHG WR EH FRPPXQLFDWHG WR WKH DXC
WKDW DUH PDWHULDO WR WKH ILQDQFLDO VWDWHPHQWY DQG LOQYROYHG |
FRPPXQLFDWLRQ RI FULWLFDO DXGLW PDWWHUYVY GRHV QRW DOWHU LQ DQ\ ZI
ZH DUH QRW E\ FRPPXQLFDWLQJ WKH FULWLFDO DXGLW PDWWHU EHORZ SUI
DFFRXQWYV RU GLVFORVXUHV WR ZKLFK LW UHODWHYV

5HDGLO\ ODUNHWDEOH ,QYHQWRULHY DQG 3K\VLFDOO\ 6HWWOHG )RUZDUG 3X
WKH ILQDQFLDO VWDWHPHQWYV

&ULWLFDO $XGLW ODWWHU "HVFULSWLRQ

7KH &RPSDQ\ UHFRUGV DJULFXOWXUDO FRPPRGLW\ LQYHQWRULHV UHII
SK\VLFDOO\ VHWWOHG IRUZDUG SXUFKDVH DQG VDOH FRQWUDFWY DW IDLU Y
FRPSRQHQW RI &RVW RI JRRGV VROG 7KH &RPSDQ\ YDOXHV 50, DQG SK\VLFD
SULPDULO\ XVLQJ /HYHO LQSXWV VXFK DV SXEOLF H[FKDQJH TXRWHV RI FR
WKH YDOXH KRZHYHU LV GHULYHG XVLQJ VLJQLILFDQW XQREVHUYDEOH LQS
HVWLPDWHV UHJDUGLQJ FRVWV RI WUDQVSRUWDWLRQ DQG RWKHU ORFDWLR
PDQDJHPHQW



%XQJH $QQXDO 5H

$XGLWLQJ WKH VLIJQLILFDQW XQREVHUYDEOH LQSXWV XVHG E\ PDQDJHPHQW
IRUZDUG SXUFKDVH DQG VDOH FRQWUDFWY LQYROYHG MXGJIJPHQW

+RZ WKH &ULWLFDO $XGLW ODWWHU :DV $GGUHVVHG LQ WKH $XGLW

2XU DXGLW SURFHGXUHV UHODWHG WKH VLIJQLILFDQW XQREVHUYDEOH LQSHX
SK\WVLFDOO\ VHWWOHG IRUZDUG SXUFKDVH DQG VDOH FRQWUDFWY LQFOXGHC

1

‘H HYDOXDWHG WKH DSSURSULDWHQHVYV DQG FRQVLVWHQF\ RI WKH &R
IDLU YDOXH RI 50, DQG SK\VLFDOO\ VHWWOHG IRUZDUG SXUFKDVH DQG
‘H HYDOXDWHG WKH FRPSHWHQFH FDSDELOLWLHY DQG REMHFWLYLW\
DQG SK\WLFDOO\ VHWWOHG IRUZDUG SXUFKDVH DQG VDOH FRQWUDFWYV
‘H WHVWHG WKH HITHFWLYHQHVV RI LQWHUQDO FRQWUROV RYHU PDQD.
&RPSDQ\uV SURFHVV RI HVWLPDWLQJ WKH IDLU YDOXH RI 50, DQG SK\\
LQFOXGLQJ WKRVH RYHU /HYHO LQSXWYV
‘H HYDOXDWHG PDQDJHPHQWuYV DELOLW\ WR DFFXUDWHO\ HVWLPDWH ILC
WR VXEVHTXHQW WUDQVDFWLRQV WDNLQJ LQWR DFFRXQW FKDQJHV LQ
‘H PDGH VHOHFWLRQV RI 50, DQG SK\VLFDOO\ VHWWOHG IRUZDUG SXU
SHUIRUPHG WKH IROORZLQJ

" ‘H HYDOXDWHG WKH UHDVRQDEOHQHVV Rl WKH /HYHO LQSXWV E\

E\ WKH HQWLW\ DQG LQTXLUHV RI PDQDJHPHQW

» :H VHDUFKHG IRU FRQWUDGLFWRU\ HYLGHQFH WR /HYHO LQSXWV
DQG LQTXLULHV RI PDQDJHPHQW

VVHORLWWH 7RXFKH //3

6W

/IRXLV OLVVRXUL

YHEUXDU\
‘H KDYH VHUYHG DV WKH &RPSDQ\ V DXGLWRU VLQFH



%XQJH $QQXDO 5HSRUW

3$57 ,+),1$1&,$/ ,1)250$7,21
,7(0 ),1$1&,$/ 67$7(0(176
%81*( /,0,7(" $1' 68%6,',$5,(6
&2162/,'$7(' 67$7(0(176 2) ,1&20(
86 GROODUV LQ PLOOLRQV H[FHSW SHU VKDUH GDWD

<HDU (QGHG 'HFHPEHU

1HW VDOHV

&RVW RI JRRGV VROG

*URVV SURILW

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
,QWHUHVW LQFRPH

,QWHUHVW H[SHQVH

JRUHLJQ H[FKDQJH ORVVHV JDLQV = QHW

2WKHU H[SHQVH LQFRPH + QHW

,QFRPH ORVV IURP DIILOLDWHYV

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH LQFRPH WD]
,QFRPH WD[ H[SHQVH

1HW LQFRPH

1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWY DQG UHG
QRQFRQWUROOLQJ LQWHUHVWYV

I1HW LQFRPH DWWULEXWDEOH WR %XQJH

&RQYHUWLEOH SUHIHUHQFH VKDUH GLYLGHQGY DQ&G RWKHU REOLJDWLRQV
$GMXVWPHQW RI UHGHHPDEOH QRQFRQWUROOLQJ HQWHUHVW

1HW LQFRPH DYDLODEOH WR %XQJH FRPPRQ VKDUHKROGHUYV

(DUQLQJV SHU FRPPRQ VKDUH*EDVLF

1HW LQFRPH DWWULEXWDEOH WR %XQJH FRPPRQ VKDUHKROGHUYV
(DUQLQJV SHU FRPPRQ VKDUHxGLOXWHG

1HW LQFRPH DWWULEXWDEOH WR %XQJH FRPPRQ VKDUHKROGHUYV

7KH DFFRPSDQ\LQJ QRWHYVY DUH DQ LQWHJUDO SDUW RI WKHVH FR
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%81*( /,0,7( $1' 68%6,',$5,(6
&2162/,'$7(' 67$7(0(176 2) &2035(+(16,9( ,1&20(
86 GROODUV LQ PLOOLRQV

<HDU (QGHG 'HFHPEHU

I1HW LQFRPH
2WKHU FRPSUHKHQVLYH LQFRPH ORVYV
JRUHLJQ H[FKDQJH WUDQVODWLRQ DGMXVWPHQW

8QUHDOL]HG ORVVHV JDLQV RQ GHVLJQDWHG KHGJHV QHW RI WD[ H[SHQ
RI DQG

3HQVLRQ DGMXVWPHQW QHW RI WDDQM[SHQVH EHQHILW RI

5SHFODVVLILFDWLRQ Rl UHDOL]JHG QHW ORVVHV JDLQV WR QHW LQFRPH QF
H[SHQVH EHQHILW QRI

7TRWDO RWKHU FRPSUHKHQVLYH LQFRPH ORVYV
7TRWDO FRPSUHKHQVLYH LQFRPH

&RPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUH
UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV

&RPSUHKHQVLYH ORVV DWWULEXWDEOH WR DFTXLVLWLRQ RI UHGHHPDEO!
QRQFRQWUROOLQJ LQWHUHVW + +
7RWDO FRPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR %XQJH

7KH DFFRPSDQ\LQJ QRWHYVY DUH DQ LQWHJUDO SDUW RI WKHVH FR



%XQJH $QQXDO 5HSRUW

%81*( /,0,7( $1' 68%6,',$5,(6
&2162/,'$7(' %$/$1&( 6+((76
86 GROODUV LQ PLOOLRQV H[FHSW VKDUH GDWD

'"HFHPEHU '"HFHPEHU

$66(76
&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
7UDGH DFFRXQWY UHFHLYDEDDMG OBRWHWOORZDQFHV RI
,QYHQWRULHV 1RWH
$VVHWV KHOG IRU VDOH 1RWH
2WKHU FXUUHQW DVVHWV 1RWH
7RWDO FXUUHQW DVVHWYV
BURSHUW\ SODQW DQG HTXLSPHQW QHW 1RWH
2SHUDWLQJ OHDVH DVVHWV 1RWH
*RRGZLOO 1RWH
2WKHU LQWDQJLEOH DVVHWY QHW 1RWH
,QYHVWPHQWYV LQ DIILOLDWHV 1RWH
'"HIHUUHG LQFRPH WD[HV 1RWH
2WKHU QRQ FXUUHQW DVVHWV 1RWH
7RWDO DVVHWYV

1,$%,/,7,(6 $1' (48,7<
&XUUHQW OLDELOLWLHYV
6KRUW WHUP GHEW 1RWH
&XUUHQW SRUWLRQ RI ORQJ WHUP GHEW 1RWH
7UDGH DFFRXQWYV SD\DB®GH FDYRQXGHVW IDLU YDOXH
&XUUHQW RSHUDWLQJ OHDVH REOLJDWLRQV 1RWH
/LDELOLWLHV KHOG IRU VDOH 1RWH
2WKHU FXUUHQW OLDELOLWLHV 1RWH
7RWDO FXUUHQW OLDELOLWLHV
/RQJ WHUP GHEW 1RWH
'"HIHUUHG LQFRPH WD[HV 1RWH
1RQ FXUUHQW RSHUDWLQJ OHDVH REOLJDWLRQV 1RWH
2WKHU QRQ FXUUHQW OLDELOLWLHV 1RWH
5HGHHPDEOH QRQFRQWEBWRGOLQJ LQWHUHVWYV

(TXLWN\RWH
&RQYHUWLEOH SHUSHWXDO SUHDNHWHKRUH HICDVKINUKBWDWU YDOXH
LVVXHG DQG R XWA]WDWRKOLUHY VKDUHYVY OLTXLGDWLRQ SUHIHUHQFH

SHU VKDUH

&RPPRQ VKDUHV SIDXJV\M{RJJ)LHH =V
VKDUHY DUH
O

$GGLWLRQDO SDLG LQ FDSLWD

5HWDLQHG HDUQLQJV

$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV 1RWH
7UHDVXU\ VKDUHY DW FROQW = VKDUHYV
7RWDO %XQJH VKDUHKROGHUV HTXLW\
1RQFRQWUROOLQJ LQWHUHVWYV

7RWDO HTXLW\

7RWDO OLDELOLWLHY DQG HTXLW\

KDUHV LVVXHG DQG RXWVWDQGLQJ

7KH DFFRPSDQ\LQJ QRWHYVY DUH DQ LQWHJUDO SDUW RI WKHVH FR



%XQJH $QQXDO 5H

%81*( /,0,7(" $1' 68%6,"',$5,(6
&2162/,'$7(' 67$7(0(176 2) &$6+ )/2:6
8 6 GROODUV LQ PLOOLRQV

<HDU (QGHG 'HFHPEHU

23(5%$7,1* $&7,9,7,(6
1HW LQFRPH
$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH WR FDVK SURYLGHG E\ XVHG IRU RSHUDWLQJ DFWLYLWLHV
,PSDLUPHQW FKDUJHV
JRUHLJQ H[FKDQJH JDLQ ORVV RQ QHW GHEW
%DG GHEW H[SHQVH
'"HSUHFLDWLRQ GHSOHWLRQ DQG DPRUWL]DWLRQ
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
'"HIHUUHG LQFRPH WD[ EHQHILW H[SHQVH
*DLQ RQ VDOH RI LQYHVWPHQWY DQG SURSHUW\ SODQW DQG HTXLSPHQW
2WKHU QHW
&KDQJHV LQ RSHUDWLQJ DVVHWYV DQG OLDELOLWLHV H[FOXGLQJ WKH HIIHFWV RI DFTXLVLWLRQV
7UDGH DFFRXQWYV UHFHLYDEOH
,QYHQWRULHV LQFOXGLQJ QHW XQUHDOL]HG PDUN WR PDUNHW JDLQV
6HFXUHG DGYDQFHY WR VXSSOLHUV
7UDGH DFFRXQWYV SD\DEOH DQG DFFUXHG OLDELOLWLHV
$GYDQFHV RQ VDOHV
1HW XQUHDOL]HG JDLQ ORVV RQ GHULYDWLYH FRQWUDFWYV
0DUJLQ GHSRVLWYV
5HFRYHUDEOH DQG LQFRPH WD[HV QHW
ODUNHWDEOH VHFXULWLHV
%HQHILFLDO LQWHUHVW LQ VHFXULWL]HG WUDGH UHFHLYDEOHYV
2WKHU QHW
&DVK XVHG IRU RSHUDWLQJ DFWLYLWLHV
,19(67,1* $&7,9,7,(6
3D\PHQWYV PDGH IRU FDSLWDO H[SHQGLWXUHV
3URFHHGV IURP LQYHVWPHQWYV
3D\PHQWYV IRU LQYHVWPHQWYV
6HWWOHPHQWY RI QHW LQYHVWPHQW KHGJHV
3URFHHGYV IURP LQWHUHVW LQ VHFXULWL]HG WUDGH UHFHLYDEOHYV
3D\PHQWYV IRU EHQHILFLDO LQWHUHVW LQ VHFXULWL]HG WUDGH UHFHLYDEOHYV +
3URFHHGV IURP GLYHVWLWXUH RI EXVLQHVV DQG GLVSRVDO Rl SURSHUW\ SODQW DQG HTXLSPHQW
3D\PHQWYV IRU LQYHVWPHQWYV LQ DIILOLDWHYV
2WKHU QHW
&DVK SURYLGHG E\ LQYHVWLQJ DFWLYLWLHV
),1$1&,1* $&7,9,7,(6
3URFHHGYV IURP VKRUW WHUP GHEW
5HSD\PHQWYV Rl VKRUW WHUP GHEW
3URFHHGYV IURP ORQJ WHUP GHEW
5HSD\PHQWYV Rl ORQJ WHUP GHEW
3URFHHGV IURP WKH H[HUFLVH RI RSWLRQV IRU FRPPRQ VKDUHYV
5HSXUFKDVHV RI FRPPRQ VKDUHV
'"LYLGHQGV SDLG WR SUHIHUHQFH VKDUHKROGHUV
'LYLGHQGV SDLG WR FRPPRQ VKDUHKROGHUYV
'LYLGHQGV SDLG WR QRQFRQWUROOLQJ LQWHUHVWYV
6DOH RI QRQFRQWUROOLQJ LQWHUHVW +
$FTXLVLWLRQ Rl UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVW DQG QRQFRQWUROOLQJ LQWHUHVW
2WKHU QHW
&DVK XVHG IRU SURYLGHG E\ ILQDQFLQJ DFWLYLWLHV
(IIHFW RI H[FKDQJH UDWH FKDQJHV RQ FDVK DQG FDVK HTXLYDOHQWY UHVWULFWHG FDVK DQG FDVK KHOG |
1HW LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWY UHVWULFWHG FDVK DQG FDVK KHOG IRU VDOH
&DVK DQG FDVK HTXLYDOHQWY UHVWULFWHG FDVK DQG FDVK KHOG IRU VDOH EHJLQQLQJ RI SHULRG
&DVK DQG FDVK HTXLYDOHQWY UHVWULFWHG FDVK DQG FDVK KHOG IRU VDOH HQG RI SHULRG

I+

I+

7KH DFFRPSDQ\LQJ QRWHYVY DUH DQ LQWHJUDO SDUW RI WKHVH FR
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8 6 GROODUV LQ PLOOLRQV H[FHSW VKDUH GDWD

&RQYHUWLEOH
3UHIHUHQFH 6KDUHV &RPPRQ 6KDUHV

DEOH

oO0oLQJ

VWWKDUHY $PRXQW  6KDUHV $PRXQW

(0]
U
K
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HQVTLYHDVXU\ &
6KDUHV

%DODQFH -DQXDU\

1HW LQFRPH

2WKHU FRPSUHKHQVLYH LQF
ORVV

SHGHPSWLRQ YDOXH DGMXV

'LYLGHQGV RQ FRPPRQ VKDU
U VKDUH
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%XQJH $QQXDO 5HSRUW

&RQYHUWLEOH
3UHIHUHQFH 6KDUHV &RPPRQ 6KDUHV
SHGHHPDEOH $FFXPXODWHG
1RQ $GGLWLRQDO 2WKHU 1RQ

&RQWUROOLQJ 3DLG LQ S5HWDLQH&RPSUHKHQVLYHDVXU\&RQWUROOLQ@RBRWDO

,QWHUHVW\WKDUHV $PRXQW 6KDUHV $PRXQW &DSLWDO (DUQLQJV IRVV 6KDUHV ,QWHUHVWVYTXLW\
%DODQFH -DQXDU\
1HW ORVV LQFRPH + + + + + + +
2WKHU FRPSUHKHQVLYH ORNVMV
LQFRPH + + + + + + +
S5SHGHPSWLRQ YDOXH DGMXVWPHQW + + + + + + + +
SFTXLVLWLRQ RI QRQFRQWUROOLQJ
LQWHUHVW + + + + + + + +
'LYLGHQGV RQ FRPPRQ VKDUHV

SHU VKDUH + + + + + + + + +
LYLGHQGY RQ SUHIHUHQFH MKDUHV
SHU VKDUH + + + + + + + + +

"LYLGHQGVY WR QRQFRQWURQOLQJ
LOQWHUHVWY RQ VXEVLGLDUY FRPPRQ
VWRFN + + + + + + + +
6KDUH EDVHG FRPSHQVDWLHRQ
H[SHQVH + + + + + + + + +
S5HSXUFKDVH RI FRPPRQ VKB|UHV + + + + + + +
,VVXDQFH RI FRPPRQ VKDUH
LOFOXGLQJ VWRFN GLYLGH®|GV + + + + + +
%DODQFH 'HFHPEHU

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKHVH FRQVROLGDWH



%XQJH $QQXDC
%81*( /,0,7(" $1' 68%6,',$5,(6
127(6 72 7+( &2162/,'$7(' ),1$1&,$/ 67$7(0(176

1$785( 2) %86,1(66 %$6,6 2) 35(6(17$7,21 $1' 6,*1,),&$17 $&&2817,1* 32/,&,(6

'"HVFULSWLRQ*RIXRIAML/QRVYWHG D %YHUPXGD FRPSDQ\ WRJHWKHU ZLWK LW
LQWHUHVW HQWLWLHYVY 9,(V LQ ZKLFK LW LV FRQVLGHUHG WKH SULPDU\ EH
FROOHFWLYHO\ %XQJH RU WKH &RPSDQ\ LV D OHDGLQJ JOREDO DJULEXYV
WKH 1HZ <RUN 6WRFN ([FKDQJH XQGHU WKH WRDENSBR VWER®H %K JPAXQQUWH B3 U
5HILQHG DQG 6SHFLDOW\ 2LOV O0OLOOLQJ DQG 6XJDU DQG %LRHQHUJ\

&RUSRUDWH DQG 2WKHU LQFOXGHYV VDODULHY DQG RYHUKHDG IRU FRUSR
LQGLYLGXDO UHSRUWLQJ VHIPHQWY EHFDXVH WKH RSHUDWLQJ SHUIRUPDQF/|
FKLHI RSHUDWLQJ GHFLVLRQ PDNHU H[FOXVLYH RUQF¥FIOKGH QWHRQIBVWHQ O WD
&RPSDQ\V FDSWLYH LQVXUDQFH SURJUDP DFFRXQWY UHFHLYDEOH VHFXULW

$IULEXYWQQPVH V $IJULEXVLQHVYV VHIPHQW LV DQ LQWHJUDWHG JOREDO E
WUDQVSRUW SURFHVVLQJ DQG VDOH RI DJULFXOWXUDO FRPPRGLWLHY DQG
DUH ORFDWHG LQ 1RUWK $PHULFD 6RXWK $PHULFD (XURSH DQG $VLD 3DFL!
WKH ZRUOG

%XQJH V $JULEXVLQHVYVY VHIPHQW DOVR SDUWLFLSDWHY LQ UHODWHG ILQ
ZKLFK OHYHUDJHV LWV LOWHUQDWLRQDO WUDGH IORZV SURYLGLQJ ULVN PLC
PDQDJLQJ SULFH H[SRVXUH WR DJULFXOWXUDO FRPPRGLWLHV IRUHLJQ HI[FK

5HILQHG DQG 6SHWRRDAW\ RPHIQWYWHG DQG 6SHFLDOW\ 2LOV VHIJPHQW SURGXI
SDFNDJHG DQG EXON RLOV DQG IDWV VKRUWHQLQJV PDUJDULQH PD\RQQDL
SURFHVV LQFOXGLQJ UHQHZDEOH GLHVHO IHHGVWRFNV DQG UHILQHV DQG |
EXWWHU %XQJH V UHILQHG DQG VSHFLDOW\ RLOV RSHUDWLRQV DUH ORFDW|
$IULFD

OLOQHRXQJH V 0LOOLQJ VHIPHQW SULPDULO\ FRPSULVHV ZKHDW DQG FRU
GLUHFWO\ IURP IDUPHUV DQG GHDOHUV DQG SURFHVV WKHP LQWR PLOOHG S
SURGXFHUV DQG RWKHU FXVWRPHUV 'XH WR WKH FRPSOHWLRQ RI WKH VDO
TXDUWHU RI %XQJH V ZKHDW PLOOLQJ DFWLYLWLHV DUH QRZ SULPDULO\
ORFDWHG LQ WKH 8QLWHGRSWD W i§ ¥ TIXQ & LMWL R DRR B @& GLLWEIRR/Q. V2. RQVR UP D W LR
RI %XQJH V OH[LFDQ ZKHDW PLOOLQJ DFWLYLWLHYV

6XJDU DQG %% XQJH V 6XJDU DQG %LRHQHUJ\ VHIPHQW RZQHUUKERQVL
LQWHUHVW LQ WKH QHW HDUQLQJV RI %3 %XQJH %LRHQHUJLD D MRLQW YHQ
FRPSDQ\ LQ WKH HWKDQRO ELRSRZHU DQG VXJDU PDUNHW LQ %UD]JLO %3 %
WRWE PLOOV ORFDWHG DFURVV WKH 6RXWKHDVW DRBRXQW Y GROL GV MQ WHHL
YHQWXUH XQGHU WKH HTXLW\ PHWKRG RI DFFRXQWLQJ

2Q 1RYHPEHU DQG 6HSWHPEHU $UJHQWLQDUV JRYHUQPHQW S
3URJUDPD GH ,QFUHPHIA R ([BRRRIWDERUGH ,QFUHPHIQWSH F[\8 RUMM G RUKH ([SR
3URJUDPV DLPHG DW ERRVWLQJ IDUPHU VHOOLQJ DQG LQ WXUQ VR\EHDQ |
8 6 GROODU WRHMRIHQIW QOHF&DQJH UDWH DYDLODEOH H[FOXVLYHO\ GXULQ.
'"HFHPEHU DQG 6HSWHPEHU DQG 6HSWHPEHU UHVSHFWLYHO\ S
$UJHQVSIHQ@BAQRPLQDWHG VDOHV RI VR\EHDQV 3XUFKDVHUV RI WKH TXDOLI\L
SUHIHUHQWLDO UDWH RQ 8 6 GROODU IXQGV SODFHG HRWRRKIKDHG LMR SEHBIQ W L !
SXUFKDVHYV

%XQJH LV ERWK D UHFHLYHU RI WKH SUHIHUHQW L D50H YORF KIH@JH DM W/ H5 D RRUL
VDPH SUHIHUHQWLDO UDWH RQ SXUFKDVHV RI VR\EHDQV IURP IDUPHUV DQG
UHODWHG WR WKH ([SRUW 3URJUDPV ZHUH DFFRXQWHG IRU DW WKH SUHIHUF
FRQVROLGDWHG VWDWHPHQWY RI LQFRPH ZDV QRW PDWHULDO

2Q $XIXVW %D\HU $* )5% %$RRQWAIMRXQOHGIJOLQWHUHVW LQ &RYHU&L
SHQWXUHYV SRUWIROLR FRPSDQ\ WKDW KDV GHYHORSHG D QRYHO ORZ FDUER
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SXUFKDVLQJ DOO HTXLW\ LQWHUHVWYV LQ &&, RWKHU WKDQ WKRVH KHOG E\ ¢
&RUSRUDWLRQ &KHYURQ 1<6( &9;

$V D UHVXOW RI WKH WWZHDWIHF WR QAKHEPEA®K GIWKH &RPSDQ\ UHFRWGIHRE D
XQUHDOL]HG JDLQ RQ LRZVHUPPLRYLQWHUHVW LQ &&, ZLWKLQ 2WKHU H[SHQ)\
FRQVROLGDWHG VWDWHPHQWYVY RI LQFRPH $GBLOQRRIG TDP HOKAH L&R B & D QU RH
LOQYHVWPHQWY ZLWKLQ 2WKHU QRQ FXUUHQW DVVHWY WR ,QYHVWPHQWYV L
PHQWLRQHG XQUHDOL]HG JDLQ LV UHFRUGHG ZLWKLQ &RUSRUDWH DQG 2WKH*
DIILOLDWHV LQ WKH FRQVROLGDWHG EDODQFH VKHHW &&, LV QRZ UHFRUGH!

2Q 0D\ %XQJH FRPSOHWHG D WUDQVDFWLRQ ZLWK &KHYURQ WR FU

//1& WKH -RLQW 9HQWXUH OHYHUDJLQJ %XQJHpV H[SHUWLVH LQ RLOVHHG
H[SHUWLVH LQ IXHOV PDQXIDFWXULQJ DQG PDUNHWLQJ WR KHOS PHHW WKH
LOQWHQVLW\ IHHGVWRREQPXQKHSKIDQMWIHUHVW LQ WKH -RLQW 9HQWXUH %XQJF
HTXLSPHQWWZR DWHNGVRWEHDQ SURFHVVLQJ IDFLOLWLHY WR WKH -RLQW 9HQ)\
PLOODRG &KHYURQ FRQWULEXWHG DQ DSSUR[LPDWHO\ HTXDO YDOXH RI F
XQGHUWDNH FHUWDLQ FDSLWDO LPSURYHPHQWY RQ WKH VR\EHDQ SURFHVVL
PLOODRQZKLFK SRLQW &KHYURQ ZLOO FRQWULEXWH DQ DGGLWLRQDO HTX
9HQWXUH V DJUHHPHQWY %XQJH ZLOO RSHUDWH WKH -RLQW 9HQWXUHpPV IDF
E\ WKH -RLQW 9HQWXUH IRU XVH DV D UHQHZDEOH IHHGVWRFN WR PDQXIDFW
1RWH L QYHVWPHQWYV LQ $I/ILOLDWRY IXQ® KB U LIDFEFRX QOWL B U HFARW \( Q GVH WL\ V/

%DVLV RI 3UHAKHQAFOQWIRRIL. GDWHG ILQDQFLDO VWDWHPHQWY DUH SUHSDU
JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHTGKBWIFWRYX QRW IS@H SR FL8HE X¥HB WR S
VWDWHPHQWY DUH WKH VDPH DV WKRVH XVHG WR SUHSDUH WKH FRQVROLGD
WKHVH QRWHV RU IRU WKH DGRSWLRQ Rl QHZ VWDQGDUGY DV RXWOLQHG EH

3ULQFLSOHV RI ®7RKGIVRPRRBMSDIRQQJ FRQVROLGDWHG ILQDQFLDO VWDWHP]
VXEVLGLDULHV DQG 9,(V LQ ZKLFK %XQJH LV FRQVLGHUHG WR EH WKH SULPD
UHYHQXHVY DQG H[SHQVHV RI DOO HQWLWLHV RYHU ZKLFK %XQJH H[HUFLVHYV
H[HUFLVH VLJQLILFDQW LQIOXHQFH EXW GRHV QRW KDYH D FRQWUROOLQJ IL
DFFRXQWLQJ ,QYHVWPHQWYVY LQ ZKLFK %XQJH GRHV QRW H[HUFLVH VLJQLILF
GHWHUPLQDEOH ,QWHUFRPSDQ\ DFFRXQWYV DQG WUDQVDFWLRQV DUH HOLPL
LI LW KDV D FRQWUROOLQJ ILQDQFLDO LQWHUHVW GHILQHG DV D WKH SRZ|
WKH HFRQRPLFV Rl WKH 9,( DQG E WKH REOLJDWLRQ WR DEVRUE ORVVHV R
SRWHQWLDOO\ EH VLIJQLILFDQW WR WKH 9,( V RSHUDWLRQV 3HUIRUPDQFH R
EHQHILFLDU\ DQDO\VLV PXVW EH FRQWLQXDOO\ UHDVVHVVHG DQG UHTXLUHV
WKH RFFXUUHQFH Rl UHOHYDQW UHFRQVLGHUDWLRQ HYHQWYV

1RQFRQWUROOLQJ LQWHUHVWYVY LQ VXEVLGLDULHV UHDDK HE SRR WIKX® JH V
1RQFRQWUROOLQJ LQWHUHVWY RU 5SHGHHPDEOH QRQFRQWUROOLQJ LQWHUH
RZQHUVKLS LQWHUHVWY LQ %XQJH V HDUQLQJV QHW RI WD[ LV UHSRUWHG

UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWY LQ WKH FRQVROLGDWHG VWDW

SHFODVV L4 IFBRWRQW - X0\ WKH &RPSDQ\ FKDQJHG LWV UHSRUWLQJ
WR UHSRUW VXFK DVVHWVY DQG OLDELOLWLHYV ZLWKLQ &RUSRUDWH DQG 2WK]|
1RWH 6HIJPHQW &RURIHRMBW DRBQ QJ SULRU SHULRG DPRXQWYV KDYH EHHQ UHF
SUHVHQWDWLRQ

(ITHFWLYH -DQXDU\ WKH &RPSDQ\ FKDQJHG LWV VHIPHQW UHSRUWL
VWUXFWXUH DV IXRWKHU GHVYFHDREHRURDHAVBWDRDREQQJ SULRU SHULRG DPRXQW
FRQIRUP WR FXUUHQW SHULRG SUHVHQWDWLRQ

8VH RI (VWLRBDWHWSDUDWLRQ RI FRQVROLGDWHG ILQDQFLDO VWDWHPHQYV
WR PDNH HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH DPRXQWYV UHSR
UHVXOWY FRXOG GLIIHU IURP WKRVH HVWLPDWHYV
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21IVHWWLYXKH QRUPDO FRXUVH RI LWV RSHUDWLRQV WKH &RPSDQ\ URXWL
UHFRIJQLWLRQ RI DVVHWY DQG OLDELOLWLHYVY VWHPPLQJ IURP XQFRQGLWLRQ
RU FRQGLWLRQDO REOLJDWLRQV IRU H[DPSOH XQUHDOL]JHG JDLQV DQG ORV
FRXQWHUSDUW\ 7KH &RPSDQ\ JHQHUDOO\ UHFRUGY DOO VXFK DVVHWY DQG
PDVWHU QHWWLQJ DIJUHHPHQWYV

+RZHYHU WKH &RPSDQ\ DOVR HQJDJHV LQ YDULRXVY WUDGH VWUXFWXUHC
IORZV 7KHVH DFWLYLWLHY LQFOXGH SURJUDPV XQGHU ZKLFK %XQJH JHQHULIL
IURP ILQDQFLDO LOQVWLWXWLRQV HDFK EDVHG RQ DQ XQGHUO\LQJ FRPPRGL)
ORFDO FXUUHQF\ RI WKH ILQDQFLDO LQVWLWXWLRQV FRXQWHUSDUWLHV RU
RWKHU SURJUDPV LQ ZKLFK WUDGH UHODWHG SD\DEOHYVY DUH VHW RII DJDLQ\
WR OHIJDOO\ HQIRUFHDEOH VHW RII DJU HHIPHQWD ¥ & 6 HK A HAW L VIHWUKL D QRI IO R&Z&
WKH UHODWHG FDVK RXWIORZV UHVXOWLQJ IURP SODFHPHQW RI WKH WLPH (
SURJUDPV DUH LQFOXGHG LQ RSHUDWLQJ DFWLYLWLHYVY LQ WKH FRQVROLGDMW

7UDQVODWLRQ RI )RUHLJQ &XUH %® B\ HL Q DUIBLFOWNG\YD WKBHBWR LV WKH 8
FXUUHQF\ RI WKH PDMRULW\ RI %XQJH V IRUHLJQ VXEVLGLDULHV LV WKHLU C
VWDWHPHQWY RI LQFRPH FRPSUHKHQVLYH LQFRPH FDVK IORZV DQG FKDQJ
GXULQJ HDFK SHULRG $VVHWV DQG OLDELOLWLHV DUH WUDQVODWHG DW SH
DGMXVWPHQWY DUH UHFRUGHG LQ WKH FRQVROLGDWHG EDODQFH VKHHWV D
+RZHYHU LQ DFFRUGDQFH ZLWK 8 6 *$$3 LI D IRUHLJQ HQWLW\ V HFRQRP\ L
HQWLW\ V ILQDQFLDO VWDWHPHQWY DUH UHPHDVXUHG DV LI WKH IXQFWLRQTE

%XQJH KDV RSHUDWLRQV LQ 7XUNH\ ZKLFK XQWLO ODUFK XVHG Wt
JRYHUQPHQW WR WUDQVODWH WKH &RPSDQ\ V FRPPHUFLDO WUDQVDFWLRQV
ODVW VHYHUDO \HDUV 7XUNH\ KDV H[SHULHQFHG QHJDWLYH HFRQRPLF WUH!
UDWHV GHSUHFLDWILBID G ILWKHHXWNLYERUURZLQJ UDWHYV ZKLFK KDYH UHT;
PLWLJDWLQJ DFWLRQV 'XULQJ WKH ILUVW TXDUWHU RI 7XUNH\ EHFDPH L
*$$3 $V D UHVXOW HIIHFWLYH $SULO WKH ILQDQFLDO VWDWHPHQWYV R
WKH UHSRUWLQJ FXUUHQF\ WKH 806L UARIOW BKID Q DHVK BV QWD K DVK 1D PYOUNKNHLWY IKD
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV

JRUHLJQ &XUUHQF: TRQWWDBWDRYNMWY DQG OLDELOLWLHY GHQRPLQDWHG
FXUUHQF\ DUH UHPHDVXUHG LQWR WKHLU UHVSHFWLYH IXQFWLRQDO FXUUHC
UHVXOWLQJ H[FKDQJH JDLQ RU ORVV LV LQFOXGHG LQ %XQJH V FRQVROLGDYV
QHW XQOHVV WKH UHPHDVXUHPHQW JDLQ RU ORVV UHODWHVY WR DQ LQWHUF
ZKLFK VHWWOHPHQW LV QHLWKHU SODQQHG QRU DQWLFLSDWHG LQ WKH IRU
UHSRUWHG DV D FRPSRQHQW RI $FFXPXODWHG RWKHU FRPSUHKHQVLYH ORV)\

&DVK &DVK (TXLYDOHQWYV S5HVWULFYWDG/KIDVMKG BRGKEBDVXLKBOEBQRY VYDOE
UHDGLO\ PDUNHWDEOH VHFXULWLHY ZLWK RULJLQDO PDW X3HWW WCLOFWHIG FEFIDW |
LOQFOXGHG ZLWK FDVK DQG FDVK HTXLYDOHQWY ZKHQ UHFRQFLOLQJ WKH EH.
WKH FRQVROLGDWHG VWMHVIHRROHORE LRAIFWBVEAOBRSAIRYLGHY D UHFRQFLOLDWLRC
FDVK DQG FDVK DQG FDVK HTXLYDOHQWYV LQ $VVHWY KHOG IRU VDOH UHSRU
VDPH VXFK DPRXQWYV VKRZQ LQ WKH FRQVROLGDWHG VWDWHPHQWYV RI FDVK

'"HFHPEHU
86 LQ PLOOLRQV
&DVK DQG FDVK HTXLYDOHQWYV
5HVWULFWHG FDVK LQFOXGHG LQ RWKHU FXUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWV LQ $VVHWV KHOG IRU VDOH + +

7TRWDO

7TUDGH $FFRXQWV WLMEH LDYAFRXMQWY UHFHLYDEOH LV VWDWHG DW KLVWRUL
DOORZDQFHV IRU XQFROOHFWLEOH DFFRXQWV %XQJH HVWDEOLVKHY DOORZ
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OLIHWLPH H[SHFWHG FUHGLW ORVVHV XVLQJ DQ DJLQJ VFKHGXOH IRU HDFK ¢
RQ ULVN FKDUDFWHULVWLFV VXFK DV WKH W\SH RI FXVWRPHU DQG JHRJUDSk
EDVHG RQ %XQJH V KLVWRULFDO UHFHLYDEOHYV LQIRUPDWLRQ 7KH GHIDXOW
H[SHFWHG FUHGLW ORVVHV *LYHQ WKH VKRUW WHUP QDWXUH RI WKH &RPSD
LI VLIQLILFDQW FKDQJHV LQ WKH FUHGLW SURILOH RI WKH SRUWIROLR DUH I
VA\VWHPDWLF ULVN UHVXOWLQJ LQ KLVWRULF ORVV UDWHYVY WKDW DUH QRW
ZULWWHQ RIl ZKHQ D VHWWOHPHQW LV UHDFKHG IRU DQ DPRXQW WKDW LV O
KDV GHWHUPLQHG WKDW FROOHFWLRQ RI WKH EDODQFH LV XQOLNHO\

6SHFLILFDOO\ LQ HVWDEOLVKLQB MBEREHRSUDDWH HHH £RWSDRQW MW\R BN RQV
FRQVLGHUDWLRQ H[SHFWHG LPSDFWV RQ LWV FXVWRPHUV DQG RWKHU GHEW
ZKLFK GLG QRW UHVXOW LQ D PDWHULDO LPSDFW RQ WKH ILQDQFLDO VWDW€F

%XQJH UHFRUGY DQG UHSRUWYV DFFUXHG LOQWHUHVW UHFHLYDEOH ZLWKL
7KH DOORZDQFH IRU H[SHFWHG FUHGLW ORVVHV LV HVWLPDWHG RQ WKH DPR
DFFUXHG LQWHUHVW UHFHLYDEOH %XQJH UHFRJQL]JHV FUHGLW ORVV H[SHQ\
UHFHLYDEOH

6HFXUHG $GYDQFHEHFRWBXG PABEYHIUQYFHY WR VXSSOLHUY DUH VWDWHG DW |
DQG DOORZDQFHV IRU XQFROOHFWLEOH DFFRXQWYVY 6HFXUHG DGYDQFHV WR
FDVK DVVHWY DQG DV VXFK DOORZDQFHVY DUH HVWDEOLVKHG ZKHQ FROOHF\
DGYDQFHV WR VXSSOLHUV JHQHUDOO\ IDUPHUVY DQG UHVHOOHUYV RI JUDLQ
PDUNHW FRQGLWLRQV DV ZHOO DV VSHFLILF VXSSOLHU FROOHFWLRQ LVVXH
UHDFKHG IRU DQ DPRXQW EHORZ WKH RXWVWDQGLQJ KLVWRULFDO EDODQFH

6HFXUHG DGYDQFHV WR VXSSOLHUV EHDU LQWHUHVW DW FRQWUDFWXDO
WUDQVDFWLRQ 7KHUH DUH QR GHIHUUHG IHHV RU FRVWY DVVRFLDWHG ZLWEk
DPRXQWV WR EH DPRUWL]J]HG XQGHU WKH LQWHUHVW PHWKRG ,QWHUHVW LQ
DJUHHPHQWY DQG LV UHFRJQL]JHG RQ DQ DFFUXDO EDVLYV

%XQJH IROORZV DFFRXQWLQJ JXLGDQFH RQ WKH GLVFORVXUH RI WKH FU
FUHGLW ORVVHV ZKLFK UHTXLUHYV LQIRUPDWLRQ WR EH GLVFORVHG DW GLV
8QGHU WKLV JXLGDQFH D FODVV RI UHFHLYDEOHYV LV FRQVLGHUHG LPSDLUH
GHWHUPLQHYVY LW SUREDEOH WKDW DOO DPRXQWYV GXH XQGHU WKH RULJLQDC
LOWHUHVW LQFRPH LV VXVSHQGHG RQFH WKH ERUURZHU GHIDXOWY RQ WKH
FROOHFWLRQ RI IXWXUH LQFRPH LV GHWHUPLQHG QRW WR EH SUREDEOH 1R
XQWLO XOWLPDWH UHFRYHU\ DW ZKLFK WLPH DPRXQWYV FROOHFWHG DUH FU
LOWHUHVW LQFRPH

,QYHOQWRHUDEGNVO\ PDUNHWDEOH LQYHQWRULHYV 50, DUH DJULFXOWXUDO
VR\EHDQ PHDO VR\EHDQ RLO FRUQ DQG ZKHDW WKDW DUH UHDGLO\ FRQYH!
ZLGHO\ DYDLODEOH PDUNHWY DQG LQWHUQDWLRQDO SULFLQJ PHFKDQLVPYV
DJULFXOWXUDO FRPPRGLW\ LQYHQWRULHY KDYH TXRWHG SULFHV LQ DFWLYH
DQG KDYH SUHGLFWDEOH DQG LQVLJQLILFDQW GLVSRVDO FRVWYV &KDQJHV L
FRPSRQHQW RI &RVW RI JRRGV VROG

, QYHOQWRULHYVY RWKHU WKDQ 50, bUH VWDWHG DW WKH ORZHU RI FRVW RU
GHWHUPLQHG SULPDULO\ XVLQJ WKH ZHLJKWHG DYHUDJH FRVW PHWKRG

)DLU 9DOXH OHP%WXQHRHXHWHUPLQHYV IDLU YDOXH EDVHG RQ WKH SULFH W
WUDQVIHU D OLDELOLW\ DQ H[LW SULFH LQ WKH SULQFLSDO RU PRVW DGYD
EHWZHHQ PDUNHW SDUWLFLSDQWY RQ WKH PHDVXUHPHQW GDWH %XQJH GH\
RWKHU DVVHWY EDVHG RQ WKH IDLU YDOXH KLHUDUFK\ ZKLFK UHTXLUHV DQ
WKH XVH RI XQREVHUYDEOH LQSXWV ZKHQ PHDVXULQJ IDLU YDOXH 2EVHUYD
VRXUFHV LQGHSHQGHQW RI %XQJH WKDW UHIOHFW WKH DVVXPSWLRQV PDUN
8QREVHUYDEOH LQSXWYV DUH LQSXWV WKDW DUH GHYHORSHG EDVHG RQ WKH
RZQ DVVXPSWLRQV EDVHG RQ PDUNHW GDWD DQG RQ DVVXPSWLRQV WKDW P
7KH IDLU YDOXH VWDQGDUG GHVFULEHV WKUHH OHYHOV ZLWKLQ LWV KLHUD!I
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/IHYHO 'HVFULSWLRQ JLQDQFLDO ,QVWUXPHQW $VVHWYV J/LDELOLWLH
/IHYHO 4XRWHG SULFHV XQDGMCOWQNHGCGN URDEHOGVGHUHWLYDWLYH FRQWUDFWYV

PDUNHWYV IRU LGHQWLFDO DVVHWYV RU
OLDELOLWLHYV ODUNHWDEOH VHFXULWLHY LQ DFWLYH PDUNHWYV
/IHYHO 2EVHUYDEOH LOQSXWV([EQRPFQXHE MJQIDGHG GHULYDWLYH FRQWUDFWY OF
DGMXVWHG /HYHO TXRWHV TXRWHG
SULFHV IRU VLPLODUS5MHDEHWY RDUOHMNERBOQMW LW HQWRULHYV
TXRWHG SULFHV LQ PDUNHWY WKDW DUH OHVYV
DFWLYH WKDQ WUDGRGEHUFPKRB ARXQ@YWEU "~"27&uu FRPPRGLW\ SXUFK
RWKHU LQSXWV WKDW DUH REVHUYDEOH RU
FDQ EH FRUURERUDWHG: BB HREWHDWWIDBHO/HZKRVH YDOXH LV GHWHUPLQH
PDUNHW GDWD IRU VXENSWW/QYWALRDW\DWKHIHQCHUDOO\ EDVHG RQ H[FKD
WHUP RI WKH DVVHW\YO REDOVMIIRK) OSWEHM-F LQSXWYV WKDW DUH SULPDU
EH GHULYHG SULQFLSDOO\ IURP RU FRUURERUDYV
ODUNHWDEOH VHFXULWLHYV LQ OHVV DFWLYH PDL
/I[HYHO 8QREVHUYDEOH LQSXNWMKDW@EWLDELOLWLHY ZKRVH YDOXH LV GH'
VXSSRUWHG E\ OLWWPRIGRIW QY RGRYBRHYWHG FDVK IORZ PHWKRGRORIJL
DFWLYLW\ DQG WKDW DUH D VLJQLILFDQW
FRPSRQHQW RI WKH IPVVUHYDW R RIOWKEHLOLWLHYV IRU ZKLFK WKH GHW!|
DVVHWY RU OLDELOLWLHYLILFDQW PDQDJHPHQW MXGJPHQW RU HVWL|

%DVHG RQ KLVWRULFDO H[SHULHQFH ZLWK %XQJHuV VXSSOLHUV DQG FXYV
PDUNHW FRQGLWLRQV %XQJH GRHV QRW YLHZ QRQSHUIRUPDQFH ULVN WR E|
IRUZDUG FRPPRGLW\ SXUFKDVH DQG VDOH FRQWUDFWYV

,Q PDQ\ FDVHV D YDOXDWLRQ WHFKQLTXH XVHG WR PHDVXUH IDLU YDOXt
KLHUDUFK\ 7KH ORZHVW OHYHO RI LQSXW WKDW LV D VLJQLILFDQW FRPSRQt
WKH HQWLUH IDLU YDOXH PHDVXUHPHQW LQ WKH KLHUDUFK\ %XQJHpV DVVH
PHDVXUHPHQW UHTXLUHV MXGJPHQW DQG PD\ DIITHFW WKH FODVVLILFDWLRQ
KLHUDUFK\ OHYHOV

%XQJHuV SROLF\ UHJDUGLQJ WKH WLPLQJ RI WUDQVIHUVY EHWZHHQ OHYH(
LV WR PHDVXUH DQG UHFRUG WKH WUDQVIHUV DW WKH HQG RI WKH UHSRUWI

7KH PDMRULW\ RI %XQJH V H[FKDQJH WUDGHG DJULFXOWXUDO FRPPRGLW
VXEVLGLDU\ DQG WKHUHIRUH VXFK IXWXUHVY DUH QRW LQFOXGHG LQ WKH DV
UHFXUULQJ EDVLYV

'"HULYDWLYH ,QVWUXPHQW Y¥%XIG H HRM B U\ E\WIWRLWHHWYYDWLYH LQVWUXPF
PRYHPHQWY DVVRFLDWHG ZLWK DJULFXOWXUDO FRPPRGLW\ SULFHV WUDQV:
DQG HQHUJ\ FRVWV %XQJH V XVH RI WKHVH LQVWUXPHQWYV LV JH@WWBDOO\ L
'"HULYDWLYH ,QVWUXPHQW V $I5@EA WHRQDQ@D $ FRRFYRRGHW\ FRQWUDFWYVY UHODWL
WKH &RPSDQ\pV $JULEXVLQHVV VHIPHQW LQFOXGLQJ VR\EHDQV VR\EHDQ P}
GHULYDWLYHV DW IDLU YTHONHD X B GHE RBRZW L R/G! H

*HQHUDOO\ GHULYDWLYH LQVWUXPHQWY DUH UHFRUGHG DW IDLU YDOXH
FRQVROLGDWHG EDODQFH VKHHWY )RU GHULYDWLYHV GHVLJQDWHG DV KHG,
VXFK GHULYDWLYHV DUH KLJKO\ HITHFWLYH LQ RIIVHWWLQJ FKDQJHV LQ WKH
ZKHWKHU WKDW DVVHUWLRQ LV VWLOO PHW 7KH FKDQJHV LQ IDLU YDOXHV F
ZLWK WKH JDLQV RU ORVVHV RQ WKH UHODWHG KHGJHG LWHPV DUH UHFRUG
VDPH FDSWLRQ DV WKH KHGJHG LWHPV 7KH FKDQJHV LQ IDLU YDOXHV RI GH
DUH UHFRUGHG LQ $FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV DQG DUH UH
HDUQLQJV RU ZKHQ WKH KHGJH LV QR ORQJHU FRQVLGHUHG WR EH HIIHFWLY
LQVWUXPHQWY DQG QRQ GHULYDWLYH LQVWUXPHQWY DV QHW LQYHVWPHQW
LQYHVWPHQWY LQ IRUHLJQ RSHUDWLRQV :KHQ XVLQJ IRUZDUG GHULYDWLYH
DOO FKDQJHV LQ WKH IDLU YDOXH RI WKH GHULYDWLYH DUH UHFRUGHG DV D
FRQVROLGDWHG EDODQFH VKHHWYV
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ODUNHWDEOH 6HFXULWLHV DQG 2WKIQU H IKRDW VILH UKV, Q WK VRADRHNHWAD EOH G
WHUP LQYHVWPHQWY DV DYDLODEOH IRU VDOH KHOG WR PDWXULW\ RU KHO
IDLU YDOXH ZLWK XQUHDOL]HG JDLQV ORVVHV LQFOXGHG LQ $FFXPXODWHG
UHSUHVHQW ILQDQFLDO DVVHWV LQ ZKLFK %XQJH KDV WKH LQWHQW DQG DE!
WUDGLQJ VHFXULWLHY DQG DOO HTXLW\ VHFXULWLHY DUH UHFRUGHG DW IDL
QHDU WHUP DQG WKHUHIRUH KHOG IRU RQO\ D VKRUW SHULRG RI WLPH ZLWI
KHOG WR PDWXULW\ LQYHVWPHQWYVY IRU LPSDLUPHQW SHULRGLFDOO\ DQG UH
DQ LQYHVWPHQW LV MXGJHG WR EH RWKHU WKDQ WHPSRUDU\

5HFRYHUDBGHFMHVDEOH WD[HVY LQFOXGH YDOXH DGGHG WD[HV SDLG XS
VHUYLFHY DQG RWKHU WUDQVDFWLRQDO WD[HV ZKLFK FDQ EH UHFRYHUHG 1
RZHG E\ % XQJH SULPDULO\ LQ %UD]LO DQG (XURSH 7KHVH UHFRYHUDEOH W
QRQ FXUUHQW DVVHWY EDVHG RQ WKHLU H[SHFWHG UHDOL]DWLRQ ,Q FDVHV
WD[HVY DUH UHGXFHG E\ DOORZDQFHV IRU WKH HVYWLPDWHG XQUHFRYHUDEOH

BURSHUW\ 30DQW DOIBURPSHBWHSODIHWDQG HTXLSPHQW QHW LV VWDWH
ODMRU LPSURYHPHQWY WKDW H[WHQG HLWKHU WKH OLIH FDSDFLW\ HIILFLH
PDLQWHQDQFH DQG UHSDLUV DUH H[SHQVHG DV LQFXUUHG &RVWY UHODWHC
FDSLWDOL]HG DVVHWY DUH FDSLWDOL]JHG DV SDUW RI WKH FRVW RI WKH UHC
LOWHUQDO XVH VRIWZDUH WKDW DUH LQFXUUHG GXULQJ WKH DSSOLFDWLRQ
FROQVWUXFWLRQ FRPSOHWLRQ SHULRGV RI PDMRU FDSLWDO SURMHFWY DUH

'HSUHFLDWLRQ LV FRPSXWHG EDVHG RQ WKH VWUDLJKW QY QYHPDAMHBERE R°
OLYHV IRU SURSHUW\ SODQW DQG HTXLSPHQW DUH DV IROORZV

<HDUV
%XLOGLQJV
ODFKLQHU\ DQG HTXLSPHQW
YXUQLWXUH IL[WXUHV DQG RWKHU

*RRGZER®RGZLOO UHSUHVHQWY WKH FRVW LQ H[FHVV RI WKH IDLU YDOXH |
*RRGZLOO LV QRW DPRUWL]HG EXW LV WHVWHG DQQXDOO\ IRU LPSDLUPHQW
SRWHQWLDO LPSDLUPHQW %XQJH V DQQXDO LPSDLUPHQW WHVWLQJ LV JHQF

*RRGZLOO LV WHVWHG IRU LPSDLUPHQW DW WKH UHSRUWLQJ XQLW OHYH!
VHIPHQWY RU RQH OHYHO EHORZ WKH RSHIRDMH QJ*RRGRZHQWY LQ FHUWDLQ L

2WKHU ,QW D Q)LD M B VOVIHWH\G LQWDQJLEOH DVVHWY SULPDULO\ LQFOXGH
SRUW IDFLOLW\ XVDJH ULJKWV DQG SDWHQWY WKDW DUH DPRUWL]HG RQ D \
HVWLPDWHG XVHIXO OLYHV ZKHUH VXFK OLYH\VRWHH QRWKGHHWW, @WDLQAOHE EN © D

,PSDLUPHQW RI 3URSHUW\ 30DQW DQG (TXLS PHQM ITHQ G H)Y. IQH. ZWH LAV Y HS3U R
DQG HTXLSPHQW DQG ILQLWH OLYHG LQWDQJLEOH DVVHWY IRU LPSDLUPHQW
FDUU\LQJ DPRXQWY PD\ QRW EH UHFRYHUDEOH %XQJH EDVHV LWV HYDOXDW
HFRQRPLF EHQHILWY DQG JHRJUDSKLF ORFDWLRQV RI WKH DVVHWYV KLVWRL
FRQGLWLRQV ,I WKHVH LQGLFDWRUV UHVXOW LQ WKH H[SHFWHG QRQ UHFRY
HYDOXDWHY SRWHQWLDO LPSDLUPHQW XVLQJ XQGLVFRXQWHG HVWLPDWHG |
WKH DVVHW V UHPDLQLQJ XVHIXO OLIH DUH EHORZ WKH DVVHW V FDUU\LQJ Y
SUHVHQW YDOXH RI WKH HVWLPDWHG IXWXUH FDVK IORZV RU E\ WKLUG SDUYV
SODQW DQG HTXLSPHQW DQG ILQLWH OLYHG LQWDQJLEOH DVVHWV XVHG LQ "
FRQVROLGDWHG VWDWHPHQWY RI LQFRPH $Q\ LPSDLUPHQW RI PDUNHWLQJ F
DGPLQLVWUDWLYH H[SHQVHV LQ WKH FRRWVIROLGPSMG FMW@WHPHQWYV RI LQFR

BURSHUW\ SODQW DQG HTXLSPHQW DQG RWKHU ILQLWH OLYHG LQWDQJLI
WKH ORZHU RI FDUU\LQJ DPRXQW RU IDLU YDOXH OHVV FRVW WR VHOO
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,QYHVWPHQWW* %@ @IH @DYWKWHVWPHQWY LQ YDULRXV XQFRQVROLGDWHG
HTXLW\ PRIWMKR\G LP S BIXUDRIHQWHYLHZYV LWV LQYHVWPHQWY DQQXDOO\ RU ZKHQ
SRWHQWLDO GHFOLQH LQ YDOXH PD\ EH RWKHU WKDQ WHPSRUDU\ %XQJH FR
LPSDLUPHQW FKDUJH LQFOXGLQJ WKH OHQJWK RI WLPH WKH IDLU YDOXH RI
ILQDQFLDO FRQGLWLRQ RSHUDWLQJ SHUIRUPDQFH DQG QHDU WHUP SURVSH
LQYHVWPHQW IRU D SHULRG Rl WLPH VXIILFLHQRM\MR D OFCSRZA@RMWEWFRYHU\ R
,QYHVWPHQWYV LQ $IILOLDWHYV DQG 9DULDEOH ,QWHUHVW (QWLWLHV

S5HYHQXH 5HFRKR LWRIPFEE@ Q\pYV UHYHQXH FRPSULVHY VDOHYV IURP FRPPRGLYV
$6& '"HULYDWLYHV B3@& +HGEIEY¥DOHYV RI RWKHU SURGXFWY DQG VHUYLFHV W
5HYHQXH IURP &RQWUDBRBWE ZLWEKGEHWLRRHDWVLQIRUPDWLRQ DERXW WKH &RP
1RWH 6HIPHQW ,QIRUPDWLRQ

SHYHQXH IURP FRPPRGLW\+tbRYWQYDPHFWYRBEHRPPRGLWY FRQWUDFWYV SULPD
RI FRPPRGLWLHYVY VXFK DV VR\EHDQV VR\EHDQ PHDO DQG RLO FRUQ DQG ZK

SULPDULO\ LQ WKH &RPSDQ\pV $IJULEXVLQHVYVY VHIPHQW 7KHVH IRUZDUG
DV WKH\ KDYH DQ XQGHUO\LQJ HJ WKH SULFH RI VR\EHDQV D QRWLRQDO |
EH QHW VHWWOHG VLQFH WKH FRPPRGLW\ LV UHDGLO\ FRQYHUWLEOH WR FD
QRUPDO VDOH H[FHSWLRQ DYDLODEOH XQGHU $6& WR WKHVH FRQWUDFWYV
2LOV DQG 0LOOLQJ VHIJPHQWY DOVR TXDOLI\ DV GHULYDWLYHV SULPDULO\ V

S5HYHQXH IURP FRPPRGLW\ FRQWUDFWYV LV UHFRJQL]JHG LQ 1HW VDOHV IR
D SRLQW LQ WLPH E\ WUDQVIHUULQJ FRQWURO RI WKH FRPPRGLW\ WR WKH F
FXVWRPHUV XQGHU $6& JURP LQFHSWLRQ WKURXJK VHWWOHPHQW WKHVE
XQGHU $6& ZLWK XQUHDOL]HG JDLQV DQG ORVVHV UHFRJQL]JHG LQ &RVW R
VKHHWY DV FXULRMDAV DY WHWY &XRU AR WUS\OWHRAMDE L O L2AWW.KINWU MKW UHQW /LDE
UHVSHFWLYHO\ )XUWKHU LQIRUPDWLRQ DERXWIWKH IDLYDY D COHO RH WHKB V KUH

5HYHQXH IURP FRQWUDFWYV ZbWXHRXXMWVIRIRPUNR @B DFWY ZLWK FXVWRPHU

LV SsULpPbuULO\ JHQHUDWHG LQ WKH &RPSDQ\ V 5HILQHG DQG 6SHFLDOW\ 21
RLO EDVHG SURGXFWV VXFK DV SDFNDJHG YHIJHWDEOH RLOV VKRUWHQLQJV
ZKHDW IORXUV EDNHU\ PL[HV DQG FRUQ EDVHG SURGXFWYVY DQG IHUWLOL]H
WKHVH VDOHY DUUDQJHPHQWY GR QRW PHHW WKH FULWHULD WR EH FRQVLG
EDVHG RQ FRQVLGHUDWLRQ VSHFLILHG LQ D FRQWUDFW ZLWK D FXVWRPHU C
SURJUDPV DQG DPRXQWYVY FROOHFWHG RQ EHKDOI RI WKLUG SDUWLHV 7KH &
WLPH ZKHQ LW VDWLVILHY D SHUIRUPDQFH REOLJDWLRQ E\ WUDQVIHUULQJ F
ULVNV DQG UHZDUGY WUDQVIHU WR WKH FXVWRPHU 6DOHV WHUPV SURYLGH
WKH WLPH DQG SRLQW RI GHOLYHU\ DQG DFFHSWDQFH RI WKH SURGXFW EHL
OHJDO WLWOH RU WUDQVIHU RI VLIQLILFDQW ULVNV DQG UHZDUGV RI RZQHU
FROQOWURO ,Q VXFK FDVHV WKH &RPSDQ\ FRQVLGHUYVY VWDQGDUG EXVLQHVV ¢
WKH WUDQVDFWLRQ WR GHWHUPLQH ZKHQ OHJDO WLWOH RU WKH VLIJQLILFD(

7KH WUDQVDFWLRQ SULFH LV JHQHUDOO\ DOORFDWHG WR SHUIRUPDQFH |
6WDQGDORQH VHOOLQJ SULFHVY DUH HVWLPDWHG EDVHG RQ REVHUYDEOH GD
VLPLODU FXVWRPHUV DQG LQ VLPLODU FLUFXPVWDQFHYVY RQ D VWDQGDORQH
D VSHFLILF SDUW RI WKH FRQWUDFW WKH &RPSDQ\ FRQVLGHUV WKH QDWXU|
LWV HIITRUWYV WR VDWLVI\ D VSHFLILF SDUW RI WKH FRQWUDFW 9DULDEOH FF
SHUIRUPDQFH REOLJDWLRQ

7D[HV DVVHVVHG E\ D JRYHUQPHQWDO DXWKRULW\ WKDW DUH ERWK LPSR
WUDQVDFWLRQ WKDW DUH FROOHFWHG E\ WKH &RPSDQ\ IURP D FXVWRPHU |

6KLSSLQJ DQG KDQGOLQJ FRVWYV DVVRFLDWHG ZLWK RXWERXQG IUHLJKW
DUH DFFRXQWHG IRU DV D IXOILOOPHQW FRVW DQG DUH LQFOXGHG LQ &RVW

:DUUDQWLHYVY SURYLGHG WR FXVWRPHUV DUH SULPDULO\ DVVXUDQFH W\St
RI WKH &RPSDQ\pV JRRGV DQG VHUYLFHV 7KH &RPSDQ\ GRHV QRW SURYLGH
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3D\PHQW LV JHQHUDOO\ GXH DW WKH WLPH RI VKLSPHQW RU GHOLYHU\ R
ZKLFK LV JHQHUDOO\ GD\V 7KH &RPSDQ\pV FRQWUDFWY JHQHUDOO\ SUR
QRW PHHW DJUHHG TXDOLW\ VSHFLILFDWLRQV 3URGXFW UHWXUQV DQG UHIX

$GGLWLRQDOO\ WKH &RPSDQ\ UHFRJQL]JHY UHYHQXH LQ WKH $JULEXVLQH
WLPH DV WKH UHODWHG VHUYLFHY DUH SHUIRUPHG 3HUIRUPDQFH REOLJDW
XQHDUQHG UHYHQXH RU DFFUXHG UHYHQXHYVY DUH QRW PDWHULDO

6KDUH %DVHG &RBRAOQNWPWLRYWDLQV HTXLW\ LQFHQWLYH SODQV IRU LWV |
1RWH 6KDUH EDVHG¥WRPIITHDNPRMXNRWYY IRU VKDUH EDVHG FRPSHQVDWLRQ E
EDVHG FRPSHQVDWLRQ H[SHQVH LV UHFRJQL]JHG RQ D VWUDLJKW OLQH EDVL

,QFRPH ZDQHRPH WD[ H[SHQVHY DQG EHQHILWY DUH UHFRJQL]JHG EDVHG R
MXULVGLFWLRQV LQ ZKLFK %XQJH V VXEVLGLDULHY RSHUDWH 8QGHU %HUPX
HLWKHU LQFRPH RU FDSLWDO JDLQV 7KH SURYLVLRQ IRU LQFRPH WD[HV LQF
WD[HV UHVXOWLQJ IURP WHPSRUDU\ GLITHUHQFHY EHWZHHQ WKH FDUU\LQJ C
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG WKHLU UHVSHFWLYH WD[ ED\
FXUUHQW HYLGHQFH LQGLFDWHY WKDW LW LV QRW PRUH OLNHO\ WKDQ QRW
SHQDOWLHYVY UHODWHG WR XQUHFRJQL]JHG WD[ EHQHILWY DUH UHFRJQL]JHG LC
V HHR W H ,QFRPH 7D[HV

5HVHDUFK DQG *SWNEBRBEPH@QPG GHYHORSPHQW FRBWWMIDURK HD[@E GBHIYGIO R
H[SH(ZHUWH PLOC PLOODR® PLOORRQVKH \HHBNPHEM®HG DQG UHVSHFWLYHC

*RYHUQPHQWDH* RYWINQPHIQMH JUDQWY DUH DFFRXQWHG IRU E\ DQDORJ\ W
$FFRXQWLQJ IRU *RYHUQPHQW *UDQWYV DQG DIQG ORWXWHIFR U ®R YHE @ RWH DA U W\
UHDVRQDEOH DVVXUDQFH WKDW WKH HVWDEOLVKHG FRQGLWLRQV ZLOO EH F
DV D UHGXFWLRQ RI WD[HV SD\DEOH RU D FUHGLW LQ HDUQLQJV

%XQJH TXDOLILHV IRU EXVLQHVY LQFHQWLYHYV IURP JRYHUQPHQWDO HQW
7KHVH SURJUDPV SULPDULO\ FRQVLVW RI WD[ LQFHQWLYHY DQG FDVK JUDQW
GHYHORSPHQW RU WR LQFHQWLYL]JH SURGXFWLRQ RI FOHDQ HQHUJ\

5HIJLRQDO VRFLDO DQG HBRQRIPLFHEHYHIOR SWIHQRWHGLWY IURP IRUHLJQ V\
HOLJLEOH SURGXFWV 7KH SURJUDP LV YDOLG WKURXJK DQG FRQWDLQV L
UHTXLUHPHQWY LQFOXGLQJ MRE FUHDWLRQHPBESURG %XKWIRWBFARUVOGNG)KU
WD[ FUHGLWINORINIQRDHW VDOHV LQ WKH FRQVROHGBWHGU VWBHB WHPH R bW RU HRFER;

PLOQ@URIXFWLRQ WR 2WKHU FXUUHQW OLDELOLWLHY LQ WKH FRQVROLGDW

&OHDQ HHKQJIM UHFHLYHV FDVK JUDQWY IURP D JRYHUQPHQWDO DJHQF\ |
YDOLG WKURXJK DQG FRQWDLQV UHFDSWXUH IHDWXUHV LI WKH &RPSDQ\
UHTXLUHPHQWY )RWFWREHUYDUWX@EHAHFRUGHG SURJUDP PHO@RBRGGNFRN K JU
JRRGV IMR®EH FRQVROLGDWH G HRWP\E H B H QWXRIJ HOKERWP W HFRUQ@IHRGXFWLRQ W
7UDGH DFFRXQWV SD\DEOH LQ WKH FRQVROLGDWHG EDODQFH VKHHW UHODW

SHFHQWO\ $ECFRRYOMAEA. QJ 3URQRXQFHPHQWYV

2Q -DQXDU\ WKH &RPSDQ\ DGRSWHG $FFRXQWIRQYHBEWP DG W WG/ I8\8\G L
7RSLF 'LVFORVXUHV E\ %XVLQHVV (QWZKLLAKY BHERXW H R YOHQU@PIH® B LSAROLF
ZLWK D JRYHUQPHQW DXWKRULW\ WKDW DUH DFFRXQWHG IRU E\ DSSO\LQJ D
JXLGDQFH LV HIIHFWLYH IRU DQQXDO SHULRGV EHJLQQLQJ DIWHU 'HFHPEHU
WUDQVDFWLRQV ZLWKLQ WKH VFRSH RI WKH VWDQGDUG WKDW DUH UHIOHFW
WUDQVDFWLRQV WKDW DUH HQWHUHG LQWR DIWHU WKH GDWH RI LQLWLDO D
JXLGDQFH
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2Q -DQXDU\ WKH &RPSDQ\ HERGMWHIEBWSBEWK &RQYHUVLRQ DQG 2WKH

DQG 'HULYDWLYHV DQG +HGJLQJ+&RQWUDFWVZKQRRWLWSOL 22 (WX HAM

IRU FRQYHUWLEOH LQVWUXPHQWY DQG FRQWUDFWY LQ DQ HQWLW\pV RZQ HT

DUH DFFRXQWHG IRU LQ WKH GLOXWHG HDUQLQJV SHU VKDUH FDOFXODWLRQ

LQVWUXPHQWY DQG FRQWUDFWYV LQ DQ HQWLW\uV RZQ HTXLW\ 7KLV JXLGDQ

RFFXUULQJ RQ RU DIWHU WKH HIIHFWLYH GDWH Rl WKH DPHQGPHQWYV 7KH D
%XQJH V FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

,Q ODUFK WKH )$6% LV\BXHBUSBBFH 5DWH 5HIRUP 7RSLF )DFLOLWI
5HIHUHQFH 5DWH 5HIRUP RQ@LW®DWQFE\DHT EHORUXNI®DWHY WKURXJK $68
WHPSRUDU\ RSWLRQDO H[SHGLHQWY DQG H[FHSWLRQV WR WKH 8 6 *$$3 JXL(
HDVH WKH ILQDQFLDO UHSRUWLQJ EXUGHQ UHODWHG WR WKH H[SHFWHG PDL
/, %25 DQG RWKHU LQWHUEDQN RIIHUHG UDWHV WR DOWHUQDWLYH UHIHUH

,Q ODUFK WKH 8QLWHG .LQJGRP V J)LQDQFLDO &RQGXFW $XWKRULW\
DQQRXQFHG WKDW PRVW /,%25 VHWWLQJV ZRXOG EH GLVFRQWLQXHG DIWHU
ZKLFK ZLOO FRQWLQXH WKURXJK -XQH ,Q 6HSWHPEHU WKH )&$ XL
EHQFKPDUN DGPLQLVWUDWRU WR SXEOLVK VWHUOLQJ DQG -DSDQHVH \HQ /,9%
ULVN IUHH UDWHV IRU WKH GXUDWLRQ RI 7KHVH VIQWKHWLF /,%25 VHWW
DUH QRW IRU XVH LQ QHZ EXVLQHVV

,Q '"HFHPEHU WKH )$6% LVNDHHU@W B36O8RI WKH 6XQVHWR' VWM XRJIH R'KIH UHO
7TRSLF FRYHUV WKH SHULRG RI WLPH GXULQJ ZKLFK D VLIJQLILFDQW QXPEH
VXQVHW GDWH RI 7RSLF IURP '"HFHPEHU WR 'HFHPEHU DIWHU
DSSO\ WKH UHOLHI LQ 7RSLF 7KH &RPSDQ\ LV DSSO\LQJ WKLV JXLGDQFH ¢
WKURXJK "HFHPEHU

%XQJH KDV XWLOL]HG WKH UHOLHI SURYLGHG E\ 7RSLF WR HQVXUH ILC
Rl VXFK FROQWUDFWY DQG DUUDQJHPHQWY GXULQJ WKH SHULRG RI WKH PDUN
DOORZ DQ HOLJLEOH PRGLILHG FRQWUDFW WR EH DFFRXQWHG IRU DQG SUHV

7KH &RPSDQ\ KDV LGHQWLILHG LWV /,%25 EDVHG FRQWUDFWYV WKDW KDY F
7KH &RPSDQ\ KDV DFWLYHO\ ZRUNHG ZLWK FRXQWHUSDUWLHY WR LQFRUSRU
LQFRUSRUDWLQJ QRQ /,%25 UHIHUHQFH UDWH DQG IDOOEDFN ODQJXDJH ZKH
FRQWUDFWYV LV VXEVWDQWLDOO\ FRPSOHWH $V RI '"HFHPEHU WKH DG
KDYH D PDWHULDO LPSDFW RQ %XQJH V FRQVROLGDWHG ILQDQFLDO VWDWH
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8.5%,1( 5866,% :$5

2Q JHEUXDU\ 5XVVLD LQLWLDWHG D PLOLWDU\ LQYDVLRQ RI 8NUDL!
LQWHUQDWLRQDO JUD LV DOVR WKH ZRUOGpV ODUJHVW VXSSOLHU RI VXQIO
WKDW FDQQRW EH FRPSOHWHRO\7KHSWOARSHS LWOWRAPHRWEKWU BMUDWLRQ DQG RXW
XQFHUWDLQ DQG DQ\ FRQWLQXDWLRQ RU HVFDODWLRQ RI WKH zZzDU PD\ KDY/
DQG 5XVVLDQ RSHUDWLRQV )XUWKHU GHWDLOV FRQFHUQLQJ WKH LPSDFW R
UHODWLQJ WR %XQJH V 8NUDLQLDQ DQG 5XVVLDQ RSHUDWLRQV DUH SURYLG

8NUDLQH

%XQJH V 8NUDLQLDQ RMZRIIDW HRIGY FRIRKF/KWIOWMHIDFLOLWLHY ORFDWHG LQ 0!
HISRUW WHUPLQDO LQ WKH O\NRODLY FRPPHUFLDO VHDSRUW QXPHURXYV JUD
RSHUDWHY D FRUQ PLOOLQJ IDFLOLW\ LQ 8NUDLQH YLD D MRLQW YHQWXUH
RSHUDWLRQV DQG IDFLOLWLHYV LQ 8NUDLQH

$V RI WKH GDWH RI WKLV UHSRUW QR PDWHULDO GDPDJH KDV EHHQ QRW
O\NRODLY SRUW IDFLOLW\ ZKLFK VXVWDLQHG PLQRU VKHOOLQJ GDPDJH HDU
DOZD\V SRVVLEOH WR FRQGXFW RQVLWH SK\VLFDO LQVSHFWLRQV RI DOO RI

,PPHGLDWHO\ DIWHU WKH VWDUW RI WKH LQYDVLRQ %XQJH WHPSRUDULQ
VXEVHTXHQWO\ UHVWDUWHG FHUWDLQ FRPPHUFLDO DQG RSHUDWLRQDO DFW
ERWWOLQJ DFWLYLWLHY DW LWV 'QLSURSHWURYVN IDFLOLW\ DV ZHOO DV Ft
8NUDLQLDQ SRUWV 3LYGHQQ\L <X]KQYL 2GHVD DQG &KRUQRPRUVN WKH 3:
5XVVLD EURNHUHG E\ WKH 8QLWHG 1DWLRQV DQG 7XUNH\ $OWKRXJK RSHUD
PRQWKY WKH\ UHPDLQ OLPLWHG DQG DUH VXEMHFW WR %XQJH V DELOLW\ W
VXSSOLHV Rl HQHUJ\ )XUWKHUPRUH %XQJH V DELOLW\ WR FRQWLQXH WKHV

7KH &RPSDQ\pV 8NUDLQLDQ RSHUDWLRPSORREER\ KIDUHR [DRDRVHMOKH GDWH
RI WKH &RPSDQ\pV 8NUDLQLDQ HPSOR\HHV KDYH EHHQ IRUFHG WR UHORFDW!
ZRUNIRUFH UHPDLQV ODUJHO\ LQWDFW 7KH VDIHW\ Rl %XQJH V HPSOR\HHV L
VXSSRUW DQG UHVRXUFHV WR HPSOR\HHV DQG WKHLU IDPLOLHV ZKR KDYH E
QHLJKERULQJ FRXQWULHV KDYH PRELOL]HG WR SURYLGH DFFRPPRGDWLRQ |
FROOHDJXHV DQG WKHLU IDPLOLHVY %XQJH LV DOVR FRPPLWWHG WR VXSSRU
DSSUR[LPDPLBQIWQRIRRG SURGXFWVY DQG PRQHWDU\ DVVLVWDQFH WR PXOWLSC
8NUDLQH

,Q DFFRUGDQFH ZLWK LQGXVWU\ VWDQGDUGY %XQJH KDV LQVXUHG DJDL
ORVVHV WKDW ZH KDYH RU PD\ H[SHULHQFH LQ WKH IXWXUH +RZHYHU WKH
&RPSDQ\ FRXOG LQFXU

7KH FRQGHQVHG FRQVROLGDWHG EDODQFH VKHHW DQG UHODWHG GLVFX\
FODVVHV RI DVVHWY DQG OHPHPEHWLHWRY BO DD/IVHWV VS W RG WRWDO OLDELOL
SNUDLQLDQ VXEVLGLDULHYV HDFRIFRRSGUH ¥YWH DFRERGYRQILEBEDWHHG 7RWDO DVVHWYV

'XH WR WKH QDWXUH RI WKH ZzDU DQG LWV UDSLGO\ VKLIWLQJ DUHDV RI C
LQIRUPDWLRQ QHFHVVDU\ WR GHWHUPLQH DOO ILQDQFLDO VWDWHPHQW LPS
GLVFORVXUHY SUHVHQWHG LQ WKHVH ILQDQFLDO VWDWHPHQWY UHSUHVHQW
FLUFXPVWDQFHY DV RI WKH GDWH RI WKLV UHSRUW

7KH IXQFWLRQDO FXUUHQF\ RI %XQJHuV 8NUDLQLDQ VXEVLGLDULHV LV W]
FRQYHUW DVVHWYVY DQG OLDE L GIUWY. ® MEHQ/RIRLVD DWKHIGRIL Q. FBINDUMD HOEBRRQJH UD W
%DQN RI 8SNUDLQH )ROORZLQJ WKH RQVHW RI WKH ZDU WKH 8NUDLQLDQ JRY
UHSDWULDWH RU RWKHUZLVH UHPLW FDVK IURP WKHLU 8NUDLQLDQ EDVHG R!
UHVWULFWLRQV DUH QRW H[SHFWHG WR SHUVLVW LQGHILQLWHO\ DQG WKH 8
SD\PHQW RI LOWHUQDWLRQDO SXKH KIHWHVUQ F R/ILIRHQW GODWIHQQ RW DGYHUVHO\ L
RSHUDWLRQV %XQJH LV DEOH WR UHDGLO\ SXUFKDVH 8 6 GROODUV DQG RW
LPSRUWV RI JRRGV DQG DOORZHG VHUYLFHV ZKHUH QHHGHG %XQJH LV DOV
FRQWLQXHV WR H[HUFLVH FRQWURO RI DQG FRQVROLGDWHY LWV 8NUDLQLDQ
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7KH FRQGHQVHG FRQVROLGDWHG EDODQFH VKHHW UHEGEBWHKMUWR WKH &R
FRQVLVWYV RI WKH IROORZLQJ

"HFHPEHU
86 LQ PLOOLRQV

&XUUHQW DVVHWYV

7UDGH DFFRXQWV UHFHLYBB@®H OHVV DOORZDQFHV RI
 QYHQWRULHV

2WKHU FXUUHQW DVVHWYV

7RWDO FXUUHQW DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW QHW

2WKHU QRQ FXUUHQW DVVHWYV

7RWDO DVVHWYV

&EXUUHQW OLDELOLWLHYV

7TUDGH DFFRXQWY SD\DEOH DQG DFFUXHG OLDELOLWLHYV
6KRUW WHUP GHEW

2WKHU FXUUHQW OLDELOLWLHYV

TRWDO FXUUHQW OLDELOLWLHYV

1RQ FXUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

 QYHQWRXYQBNrY 8NUDLQLDQ LQYHQWRULHYV JHQHUDOO\ FRPSULVH DJU
VXQIORZHU VHHGYV VXQIORZHU PHDO VXQIORZHU RLO FRUQ DQG ZKHDW 'X
PDUNHWV DQG LQWHUQDWLRQDO SULFLQJ PHFKDQLVPV VXFKHLBYHRWRRQ HR\
32& FRUGXGBRQJ WKH WKLUBQTGXBUMHQGRG WK URXQRMDDEFK WR PDUNHW DQG P
IRU GHOLYHU\ FHUWDLQ RI LWV 8NUDLQLDQ LQYHQWRULHYVY DW LQWHUQDWLR
'HFHPEHU :KHUH WKH &RPSDQ\ V LQYHQWRULHV GR QRW TXDOLI\ WR EH UH|
SK\WLFDO ORFDWLRQ EHLQJ FORVH WR DFWLYH FRPEDW JRQHV RU LQ GLIILFX
UHFRUGHG DW WKH ORZHU RI FRVW RU QHW UHDOL]DEOH YDOXH E\ SURGXFV
LQVSHFWLRQ RI WKH LQYHQWRULHV LV QRW FXUUHQWO\ SRVVLEOH GXH WR \
HVWLPDWLQJ WKH QHW UHDOL]DEOH YDOXH RI WKH &RPSDQ\uV 8NUDLQLDQ L

$V RHFHPEHU WKH &RPSDQ\ HYDOXDWHG WKH UHFRYHUDELOLW\ RI LW\
ODWHVW LQIRUPDWLRQ DYDLODEOH WR PDQDJHPHQW UHJDUGLQJ WKH FXUU
RI WKH FRQIOLFW DQG WKH OLNHOLKRRG DQG WLPLQJ RI D SRWHQWLDO SHD
%XQJH V LQYHQWRULHYVY LQFOXGLQJ H[SHFWDWLRQV UHJDUGLQJ WKH WLPLQ
I[URP WKHLU FXUUHQW ORFDWLRQ WR PDUNHWV LQ RWKHU SDUWV RI 8NUDLQ
GXULQJ WKH WZHOMFAHPEMWKWHKEGHRP SDQ\ UHFRUGPIGO QHRIEMWHE WIR LQYHQV
SK\WLFDOO\ ORFDWHG LQ RFFXSLHG WHUULWRULHV LQ 8NUDLQH RU LQ GLIIL

7KH &RPSDQ\ DOVRUIHFIGRERWEGHVSRQGLQJ DOORZDQFHV IRU UHFRYHUDE
SXUFKDVH RI VXFK LQYHQWRULHV'&KHERBWKH WZHOYH PRQWKY HQGHG

2ZWKHU FXUUERMSDVVRAWOYV/ERIRDUNHWDEOH VHFXULWLHY DQG RWKHU VKR
PLORURMPULRXV RWKHU LWHPV DV IROORZV

1 ODUNHWDEOH VHFXULWLHV DQG&RWEHUWHK &NWD WHLLIPQL QR & WK R G W
VHFXULWLHV GHQRPKQDWHBQIG FOWNNVQRLDEY WKHVH VHFXULWLHV DV 2V
YDOXH LQ WKH &RPSDQ\nV FRQVROLGDWHG EDODQFH VKHHW ZLWK FKD
VWDWHPHQWY RI LQFRPH LQ WKH SHULRG LQ ZKLFK WKH\ RFFXU
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,Q DGGLWLRQ WR WKH PDUNHWDEOH VHFXULWLHY DQG RWKHU VKR!
VXEVLGLDULHYV DV VKRZQ LQ WKH DERYH EDODQFH VKHHW FHUWDLQ RI
8 6 GROODU GHQRPLQDWHG QRQ 8NUDLQLDQ RII VKRUH FRUSRUDWH
8NUDLQH 7KH YDOXHV RI WKHVH RIl VKRUH VHFXULWLHY DUH GLUHFWO'
ZLWKLQ 2ZWKHU FXUUHQW DVVHWY DV PDUNHWDEOH VHFXULWLHY®DQG R
RXWVWDQGLQJHHHPFEGRH DV RI

$V D UHVXOW RI WKH ZDU WUDGLQJ LQ WKH 8NUDLQLDQ DQG 8NUD
&RQVHTXH@MHP\E DW WKH SULFHV RI VXFK VHFXULWLHY ZHUH GHWHUPL(
EDVHG RQ VLPLODU VHFXULWLHY DGMXVWHG WR UHIOHFW PDQDJHPHQW
VHEXULWLHV KHOG E\ WKH &RPSDQ\ 6XFK LQSXWV UHSUHVHQW D VLJQL
E\ WKH &RPSDQ\ UHVXOWLQJ LQ WKH VHFXULWLHV EHLQJ FODVVLILHG C
DFFRXQWHG IRU DW IDLU YRAWHI RQ YD U BROXIHQIHDDAKIWHP® Q W V

'XULQJ WKH WZHO YHMFPIREWHKY MXGEGHH&LRPSDQ\ UHFR U GRH.® LR R@ H
LWV RQ VKRUH DQG RIl VKRUH SRUWIROLRV ZLWKLQ 2WKHU H[SHQVH L
ZKLFK PLOQUIHODWHY WR VHFXEPHWEHY VWLOO KHOG DW

f 2WKBU+PDULO\ FRPSULVHV UHFRYHUDEOH WD[HV QHW SUHSDLG H
IRU IXWXUH GHOLYHULHV RI VSHFLILHG TXDQWLWLHYV RI DJULFXOWXUDO

3URSHUW\ SODQW D¥VGGHTWALLBLFEHHEWD ERMWHE V L QEHQ WH(H RRONRIGDR Y VB R W X
KDV VXVWDLQHG LPPDWHULDO GDPDJH $FFRUGLQJO\ WK A LSORIBGRIH\OIML B & F
VXFK GDPDJH ZLWKLQ &RVWWIH®RRIEG R YEMBAPEXWL QY KK H[SHQVH ZDV UHFRU
$JULEXVLQHVYV VHIPHQW

,Q OLJKW RI WHHHZPIEEHUDY RXQJH HYDOXDWHG WKH UHFRYHUDELOLW\ RI
HTXLSPHQW XVLQJ DQ LQFRPH PHWKRG EDVHG RQ IRUHFDVWY RI H[SHFWHG |
UDQJH RI SRVVLEOH RXWFRPHV LQFOXGLQJ WKRVH ZLWK UHGXFHG RU QR IX
SURSHUW\ SODQW DQG HTXLSPHQW QHW ZDV UHFRYHUDEOH 7KH UHFRYHUL
DVVXPSWLRQV LQFOXGLQJ WKH OLNHOLKRRG DQG WLPLQJ RI D SRWHQWLDO
UHVXPLQJ %XQJH V UHPDLQLQJ 8NUDLQLDQ RSHUDWLRQV H[SHFWDWLRQV Dl
DYDLODELOLW\ DQG FRVWY RI UDZ PDWHULDOV FRPPRGLWLHY DQG LQSXWYV
WKHVH HVWLPDWHY DQG DVVXPSWLRQV DUH UHDVRQDEOH DQG WKH UHSRUW
XQGHUO\LQJ WKH UHFRYHUDELOLW\ WHVWV +RZHYHU IXWXUH FKDQJHV LQ V
UHFRYHUDELOLW\ WHVWYV FRXOG UHVXOW LQ GLIITHUHQW FRQFOXVLRQV UHJD
DQG HTXLSPHQW DQG PD\ UHVXOW LQ WKH QHHG IRU WKH &RPSDQ\ WR UHFRI
SODQW DQG HTXLSPHQW DW VXFK WLPH

2WKHU QRQ FXBRRSWLYRVBMYREHIHUUHG WHOLOMRNRRBMNUDWLQJ OHDVH UL
DVVHWYVY DVVRFLDWHG ZLRWO RXRUHFARY HULEQMW MWD[HY QHW H[SHFWHG WR EF
WZHOYH PRQWKYV IURP WKH FPRODR) REDVK RN W R\WKHIU DOWE PV

7TUDGH DFFRXQWYV SD\DEOH&RPG WA DIPEXQAWE LFOANNGEL BY W KH &RPSDQ\u\
IRUJRRGY GHOLYHUHG WR RU VHUYLFHV FRQVXPHG E\ VXFK VXEVLGLDULHV |

6KRUW WHWRPQGHEWYKRUW WHUP G HEW YUGHEY RN IHIDVYWHENGBEQYLBQ@ LPDULC
ZRUNLQJ FDSLWDO UHTXLUHPHQWY LVVXHG E\ 8NUDLQLDQ EUDQFKHV RI QRC

5SXVVLD

,Q UHVSRQVH WR 5XVVLD V LQYDVLRQ RI 8NUDLQH WKH 8QLWHG 6WDWHYV
PHPEHU VWDWHY DV ZHOO DV QRQ PHPEHU VWDWHY KDYH DQQRXQFHG WDU
DQG 5XVVLDQ HQWHUSULVHYV

2Q 6HSWHPEHU %XQJH WIHQBA WY DHPBHOHQWSWRVLDQ RSHUDWLR
RLOVHHG FUXVKLQJ DQG UHILQLQJ IDFLOLW\ LQ 9RURQH]K VRXWKZHVW 5XV\
FORVHG LQ DFFRUGDQFH ZLWK WKH WHUPV RI WKH DJUHHPHQW %XQJH FRQV
UHODWHG RSHUDWLR QW XE@H % WD Q LWH WV KH 5 YW \RIEDDID FXUUHQF\ RI WKH 5XVV
FRPSOHWLRQ R WOKHD WHU V@ VHDIF WS @ X BV L W L R QIR D Q)GUININCBLRIWG Wi RWG L QJ WK |
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$&48,6,7,216 $1' ',6326,7,216
$VVHWV KHOG IRU VDOH
5XVVLDQ 2LOVHHG 3URFHVVLQJ DQG 5HILQLQJ 2SHUDWLRQV 'LVSRVLWLRQ

2Q 6HSWHPEHU %XQJH VLIQHG DQ DJUHHPHQW WR VHOO LWV UHPD
RLOVHHG FUXVKLQJ DQG UHILQLQJ IDFLOLW\ LQ 9RURQH]K VRXWKZHVW 5XVV
SULFH DSSUR[LPDWHO\ HTXDO WR WKH ERRN YDOXH Rl WKH GLVSRVDO JURXSES
WR D SXUFKDVH SULFH DGMXVWPHQW 7KH SXUFKDVH SULFH DGMXVWPHQW D
UHODWHG WR WKH GLVSRVDO JURXS UHVXOWHG IPQ MOER®RB B Y BRIEGLQ X RNS\D
VROG IRU WKHFHPEHOQGHG FRQQHFWLRQ ZLWK WKH WUDQVDFWLRQ %XQJH ¥
DJDLQVW FHUWDLQ OHJDO FODLPV LQYROYLQJ %XQJH V 5XVVLDQ VXEVLGLDU
FODLPV XQGHUO\LQJ WKH H[SHFWEUKDRGHPQLW\WKHUWPRWHMDFWLRQ FORVHG
Rl WKH DJUHHPHQW ZLWK QR PDWHULDO LPSDFW WR WKH FRQVROLGDWHG VYV

7KH IROORZLQJ WDEOH SUHVHQWY WKH GLVSRVDO JURXS V PDMRU FODVYV
DQG /LDELOLWLHY KHOG IRU VDOH UHVSHFWH¥HEeEHQ WRNHARORRSOD QD AWHGI
EHWZHHQ WKH GLVSRVDO JURXS DQG RWKHU %XQJH FRQVROLGDWHGOKQWQW |
DQG PLOOURQRUWHG XQGHU WKH $JULEXVLQHVY VHIPHQW DQG 5HILQHG DQGC
KHOG IRU VDO W IFR@®IERER P HOOURQRUWHG XQGHU WKH $JULEXVLQHVYVY VHIJPHQW
VHIPHQW UHVSHFWLYHO\

"HFHPEHU
86 LQ PLOOLRQV
&DVK DQG FDVK HTXLYDOHQWYV
7UDGH DFFRXQWYV UHFHLYDEOH OHVV DOORZDQFHV RI JHUR
,QYHQWRULHYV
2WKHU FXUUHQW DVVHWYV
B3URSHUW\ SODQW DQG HTXLSPHQW QHW
*RRGZLOO 2WKHU LQWDQJLEOH DVVHWV QHW
2WKHU QRQ FXUUHQW DVVHWYV
,PSDLUPHQW UHVHUYH
$VVHWV KHOG IRU VDOH

7TUDGH DFFRXQWY SD\DEOH DQG DFFUXHG OLDELOLWLHYV
2ZWKHU FXUUHQW OLDELOLWLHYV
7TRWDO OLDELOLWLHY KHOG IRU VDOH

'LVSRVLWLRQV
OH[LFR :KHDW OLOOLQJ 'LVSRVLWLRQ

2Q 2FWREHU %XQJH HQWHUHG LQWR DQ DJUHHPHQW WR VHOO VXE
H[FKDQJH IRU FDVK SURFHHGYV DSSUR[LPDWHO\ HTXDO WR WKH ERRN YDOXH
LQ FRQVLGHUDWLRQ IRU WKH YDOXH Rl QHW ZRUNLQJ FDSLWDO WR EH WUDQ
DGMXVWPHQWY DPRQJ RWKHU LWHPV UHODWHG WR WKH GLVSRVDO JURXS

PLOOURBRJQL]HG LQ &RVW RI| JRRBNHPEGG | RUKW KR PHSDW HRGWRE LQFXUUH

PLOGMLRQH[SHQVH LQ FRQQHFWLRQ ZLWK WKH GLVSRVDO 2Q 6HSWHPEHU
WHUPV RI WKH DJUHHPHQW
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7KH IROORZLQJ WDEOH SUHVHQWY WKH ERRN YDOXHV RI WKH PDMRU FOD
GLVSRVDO JURXS UHSRUWHG XQGHU WKH OLOOLQJ VHIPHQW

86 LQ PLOOLRQV

7UDGH DFFRXQWV UHFHLYDEOH

,QYHQWRULHYV

2WKHU FXUUHQW DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW QHW
2SHUDWLQJ OHDVH DVVHWYV

*RRGZLOO 2WKHU LQWDQJLEOH DVVHWV QHW
,PSDLUPHQW UHVHUYH

$VVHWYV

7TUDGH DFFRXQWYVY SD\DEOH

&EXUUHQW RSHUDWLQJ OHDVH REOLJDWLRQV
2WKHU FXUUHQW OLDELOLWLHYV
I[LDELOLWLHYV

86 *UDLQ 'LVSRVLWLRQ

2Q $SULO %XQJH DQQRXQFHG WKDW LW KDG HQWHUHG LQWR DQ D.
ORFDWHG LQ WKH 8QLWHG 6WDWHV 2Q -XO\ WKH WUDQVDFWLRQ FORYV
FORVLQJ %XQJH UHFHLYHG®LRDMEBRBRA¥HGBYDRVLRQ IRU WKH ERRN YDOXH RI
QHW SOXV DQ DGGLWLRQDO VXP LQ FRQVLGHUDWLRQ IRU WKH YDOXH RI QH\
JDLQ RQ VDOHORWHFRIQL]HG LQ 2WKHU H[SHQVH LBFRPEHMQHW IRU WKH \HD

7KH IROORZLQJ WDEOH SUHVHQWY WKH ERRN YDOXHV RI WKH PDMRU FOD
GLVSRVDO JURXS UHSRUWHG XQGHU WKH $JULEXVLQHVV VHIJPHQW

86 LQ PLOOLRQV

,QYHQWRULHYV

2WKHU FXUUHQW DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW QHW
2SHUDWLQJ OHDVH DVVHWYV

*RRGZLOO

$VVHWYV

7TUDGH DFFRXQWY SD\DEOH

&XUUHQW RSHUDWLQJ OHDVH REOLJDWLRQV
2WKHU FXUUHQW OLDELOLWLHYV

1RQ FXUUHQW OHDVH REOLJDWLRQV
ILDELOLWLHYV

5RWWHUGDP 2LOV 5HILQHU\ 'LVSRVLWLRQ

2Q 1RYHPEHU %XQJH DQQRXQFHG WKDW LWV %XQJH /RGHUV &URNO
VHOO LWV RLO UHILQHU\ ORFDWHG LQ 5SRWWHUGDP 1HWKHUODQGV %XQJH L
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WKURXJK VR WKDW LW FDQ FRQWLQXH WR VXSSO\ LWV FXVWRPHUV ZLWK
FORVHG GXULQJ WKH ILUVW TXDUWHU RI P LOKRQ@RKS$IDOD QWH FIRYFEODGS DQID W
LQWHUHVW SRUWLRQ ZRIWHKHZD \H IBHRRUHS H@® BRAHKE@BWROLGDWHG VWDWHPH (
HQGHEHPEHU

7KH IROORZLQJ WDEOH SUHVHQWYVY WKH ERRN YDOXHV RI WKH PDMRU FOD
GLVSRVDO JURXS UHSRUWHG XQGHU WKH 5HILQHG DQG 6SHFLDOW\ 2LOV VH.

86 LQ PLOOLRQV

2WKHU FXUUHQW DVVHWYV

BURSHUW\ SODQW DQG HTXLSPHQW QHW
2SHUDWLQJ OHDVH DVVHWYV

$VVHWYV

&XUUHQW RSHUDWLQJ OHDVH REOLJDWLRQV
2ZWKHU FXUUHQW OLDELOLWLHYV

'"HIHUUHG LQFRPH WD[HV

1RQ FXUUHQW OHDVH REOLJDWLRQV
ILDELOLWLHYV

OH[LFR 2LOV )DFLOLW\ 'LVSRVLWLRQ

'XULQJ %XQJH FRPSOHWHG WKH VDOH RI LWV RLOV SDFNDJLQJ IDFLO!
LQFOXGHV WKH ORFDWLRQ V SURSHUW\ SODQW DQG HTXLSPHPWORRYKODYV
VDOH ZKLFK ZDV UHFRUGHG ZLWKLQ 2WKHU H[SHQVH LQFRPH+*xQHW LQ WKH

7KH IROORZLQJ WDEOH SUHVHQWY WKH ERRN YDOXHV RI WKH PDMRU FOD
WKH 5HILQHG DQG 6SHFLDOW\ 2LOV VHIPHQW

86 LQ PLOOLRQV
3URSHUW\ SODQW DQG HTXLSPHQW QHW
*RRGZLOO

$VVHWYV

%UD]LOLDQ ODUJDULQH DQG OD\RQQDLVH 'LVSRVLWLRQ

2Q 'HFHPEHU %XQJH DQQRXQFHG WKDW LW KDG HQWHUHG LQWR D¢
DVVHWYV LQ %UD]JLO WR D WKL U @ ISBHINR G XAWHL RQ SODIPWL BRQ G FHWXNETH® UHO
FRPSOHWHG GXULQJ WKH IRXUWK TXDUWHRLGODRQ TR} \& RR SIID@ HU BIEW K GO @ VI
LQFRPHQHW LQ WKH FRQVROLGDWHG VWDWHPHQW RI LQFRPH
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7KH IROORZLQJ WDEOH SUHVHQWY WKH ERRN YDOXHV RI WKH PDMRU FOD
GLVSRVDO JURXS UHSRUWHG XQGHU WKH 5HILQHG DQG 6SHFLDOW\ 2LOV VH.

86 LQ PLOOLRQV

,QYHQWRULHV

BURSHUW\ SODQW DQG HTXLSPHQW QHW
2WKHU LQWDQJLEOH DVVHWV QHW
$VVHWYV

2WKHU FXUUHQW OLDELOLWLHYV
ILDELOLWLHYV

"RRGODQG &DOLIRUQLD 5LFH OLOO 'LVSRVLWLRQ

2Q 1RYHPEHU %XQJH DQQRXQFHG WKDW LW KDG DJUHHG WR VHOO
UHODWHG ZRUNLQR LFKDCIRMDYOD ORUZDV ILQDOL]JHG GXULQJ WKH IRXUWK TXDUW
DSSOLFDEOH WUDQVDFWLRQ FRVWY VXEVWDQWLDOO\ HTXDOHG QHW ERRN Y

7KH IROORZLQJ WDEOH SUHVHQWY WKH ERRN YDOXHV RI WKH PDMRU FOD
GLVSRVDO JURXS ZKLFK ZHUH UHSRUWHG XQGHU WKH OLOOLQJ VHIJPHQW

86 LQ PLOOLRQV

$FFRXQWV UHFHLYDEOH

,QYHQWRULHYV

2WKHU FXUUHQW DVVHWYV

BURSHUW\ SODQW DQG HTXLSPHQW QHW
$VVHWYV

7TUDGH DFFRXQWYVY SD\DEOH
/ILDELOLWLHYV

75$'( 6758&785(' ),1$1&( 352*5%$0

7KH &RPSDQ\ HQJDJHV LQ YDULRXV WUDGH VWUXFWXUHG ILQDQFH DFWLY
\HDUV HH{FGHPE&HU DQG QHW UHWXUQV IURP WKHVIO IDRRWOYDWGHY ZHUH
PLOOURMYSHFWLYHO\ DQG ZHUH LQFOXGHG DV D UHGXFWLRQ RI &RVW RI JRR
LOQFRPH 7KHVH DFWLYLWLHYVY LQFOXGH SURJUDPV XQGHU ZKLFK %XQJH JHQH!
/&V TURP ILQDQFLDO LQVWLWXWLRQV HDFK EDVHG RQ DQ XQGHUO\LQJ FR
ORFDO FXUUHQF\ RI WKH ILQDQFLDO LQVWLWXWLRQV FRXQWHUSDUWLHV RU
ZKLFK WUDGH UHODWHG SD\DEOHYV DUH VHW RIlI DIJDLQVW UHFHLYDEOHV DO

$V RHFHPEHU DQG WLPH GHSRVLWYV DRA® ORI PLOOURMSHFWLYHO\ ZH
SUHVHQWHG QHW RQ WKH FRQVROLGDWHG EDIC B Q/RH & BB-HH/QWFOHWW BMKS FULWH
DQG WLPH GHSRVLWV LQFOXGLQJ WKRVH SUHVHQWHG RQ D QBIOMVGEDVLYV FL
UHVSHFWLYHO\ 'XULBFMPKEEHUHDUV BIQGHGVRWDO QHW SURFHHGV IURP LVVXD
PLOOLRQ PLOOORKEQ PLOOUMRWSHFWLYHO\ 7KHVH FDVK LQIORZV DUH RIIVHW E
IURP SODFHPHQW RI WKH WLPH GHSRVLWY DQG UHSD\PHQW RI WKH /&V $0O0
DFWLYLWLHYVY LQ WKH FRQVROLGDWHG VWDWHPHQWY RI FDVK IORZV

$V SDUW RI WKH WUDGH VWUXFWXUHG ILQDQFH DFWLYLWLHV /&V PD\ EH
GRHV QRW VHUYLFH GHUHFRJQL]HG /&V 7KH WHUPV RI WKH VDOH PD\ UHTXLI
SD\PHQWV WR ILQDQFLDO LQVWLWXWLRQV EDVHG RQ FKDQJHV LQ WKH 6HFXL

)
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SULRU WR -DQXDU\ IRGMBKQYILREBVRSDASHMRV REOLJDWLRQ WR ILQDQFLLE
VWUXFWXUHG ILQDQFH DFWLYLWLHYV LQFOXGLQJ DQ\ XQUHDOL]JHG JDLQ RU C
OLDELOLWLHY DQG LYWRHPEHNLIPQGFDDRH MR WILRQDO DPRXQWV RI /&V VXEMH
LQWHUHVW SD\PHQWYV WKDW KDYH EHHQ GHUHFRJQL]HG HERP BMHKH SRRSDQ\ \

DUH LQFDRWBHG LQHULYDWLYH ,QVWUXP HQRH @HVG HHG RYJ GRWM Y. QW OKG H
VROG UHVXOWLQJ IURP WKH IDLU YDOXDWLRQ RI VXFK YOHDUDEEB GG/ HUHV W
'"HFHPEHU DQG

75%'( $&&28176 5(&(,9%%/( $1' 75%'( 5(&(,9%%/(6 6(&85,7,=$7,21 352*5%$0
7UDGH $FFRXQWV 5HFHLYDEOH
&KDQJHV WR WKH DOORZDQFH IRU H[SHFWHG FUHGLW ORVVHV UHODWHG

7ZHOYH ORQWHK\WVHREHG

5ROOIRUZDUG Rl WKH $OORZDQFH IRU &UHG LW RBWVWRQ86WHQ P Z R & DRQ V
$OORZDQFH DV RI -DQXDU\

&XUUHQW SHULRG SURYLVLRQV

SHFRYHULHYV

"ULWH RIIV FKDUJHG DJDLQVW WKH DOORZDQFH
7UDQVIHUYV

JRUHLJQ H[FKDQJH WUDQVODWLRQ GLIIHUHQFHYV
$OORZDQFHFBIWY RH U

I+

/IRQJ WHUP SRUWLRQ RI WKH DOORZDQFH IRU FUHGLW ORVVHV LV LQFOX

7UDQVIHUV UHSUHVHQW DQ LQFUHDVH LQ WKH DOORZDQFH RQ RZHG UH
SUHYLRXVO\ LQFOXGHG LQ WKH VHFXULWL]DWLRQ SURJUDP DV D UHVXO

7ZHOYH ORQWKI\WFHREHG

5ROOIRUZDUG RI WKH $OORZDQFH IRU &UHGL6WRBWVWRQ86WHQ P Z R & DRQ V
$OORZDQFH DV RI -DQXDU\

&XUUHQW SHULRG SURYLVLRQV

SHFRYHULHV

"ULWH RIIV FKDUJHG DJDLQVW WKH DOORZDQFH
JRUHLJQ H[FKDQJH WUDQVODWLRQ GLIIHUHQFHV
$OORZDQFHFBIWYERHU

I+

I+

/IRQJ WHUP SRUWLRQ RI WKH DOORZDQFH IRU FUHGLW ORVVHYV LV LQFOX
7TUDGH 5HFHLYDEOHY 6HFXULWL]DWLRQ 3URJUDP

%XQJH DQG FHUWDLQ RI LWV VXEVLGLDULHY SDUWLFLSDWH LQ D WUDGH
H D

ILQDQFLDO LQVWLWXWLRQ DV DGPLQLVWUDWLYH DJHQW DQG FHUWDLQ FRP
FROOHFWLYHO\ WKH 23XUFKDVHUV:® . RQLQNOLMNH %XQJH % 9 D ZKROO\ R
UHVSRQVLEOH IRU VHUYLFLQJ DQG FROOHFWLQJ WKH DFFRXQWY UHFHLYDEO
ILQDQFLDO IOH[LELOLW\ E\ SURYLGLQJ DQ DGGLWLRQDO VRXUFH RI OLTXLGL
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2Q ODUFK %XQJH DQG FHUWDLQ RI LWV VXEVLGLDULHY UHQHZHG D
VLIH RI WKH IDFLOLW\ WKDW SURYLGHV IXQGLQJ DJDLQWWOUHMRE YPLEWMHM QR (
WR ELOOGLREIH PD\ DOVR IURP WLPH WR WLPH ZLWK WKH FRQVHQW RI WKH
H[LVWLQJ FRPPLWWHG SXUFKDVHUV RU QHZ FRPPLWWHG SXUFKDVHUV WR LQ

PLOGRIY XDQW WR DQ DFFRUGLRQ SURYLVLRQ 7KH 3URJUDP ZDV IXUWKH
WR ZKLFK WKH DSSOLFDEOH PDUJLQ ZLOO EH LQFUHDVHG RU GHFUHDVHG ED
VXVWDLQDELOLW\ WDUJHWV LQFOXGLQJ EXW QRW OLPLWHG WR UHFHQWO\
ZLWKLQ LWY RSHUDWLRQV DQG D FRPPLWPHQW WR D GHIRUHVWDWLRQ IUHH

,Q FRQQHFWLRQ ZLWK WKH 3URJUDP FHUWDLQ RI %XQJHuV 8 6 DQG QRQ
VHOO HOLJLEOH UHFHLYDEOHV LQ WKHLU HQWLUHW\ RQ D UHYROYLQJ EDVLV
BHFXULWL]DWLRQ % 9 2%6%92 IRUPHG XQGHU WKH ODZV RI WKH 1HWKHUOTC
SXUFKDVHG WUDGH UHFHLYDEOHV WR WKH 3XUFKDVHUV SXUVXDQW WR D UHI
UHFHLYDEOHV %XQJH UHFHLY HEL ODREBR G D\PGHIOMW RQDMRDPRXQW XSRQ WKH
UHFHLYDEOHV UHIHUUHG WR DV WKH GHIHUUHG SXUFKDVH SULFH 2'333 ,Q
BWDWHPHQW R I%XIMHK JOHRIDHFWY FDVK IORZV UHODWHG WR WKH '33 DV LQYH)\
FDVK IORZV $00 RWKHU 3URJUDP UHODWHG FDVK IORZV DUH FODVVLILHG D\
IORZV

2Q 1RYHPEHU %XQJH DQG FHUWDLQ RI LWV VXEVLGLDULHY DPHQG!
VWUXFWXUH WR D SOHGJH VWUXFWXUH 8QGHU WKH QHZ VWUXFWXUH %6%9
IRU D FDVK SD\PHERIWDXGRWRHWDLQVY RZQHUVKLS RI D SRSXODWLRQ RI XQVROC
FROOHFWLRQ RI VROG UHFHLYDEOHY DQG JUDQWY D OLHQ WR WKH DGPLQLWV!
UHFHLYDEOHY DQG JXDUDQWHH SD\PHQWY DUH FODVVLILHG DV RSHUDWLQJ I

$W 1RYHPEHU WKH HITHFWLYH GDVWHGRRIMKRIOGGP U IQRSHHLGY B B @ BWDAH U H
WKURXJK D QRQ FDVK LQYHVWLQJ H[FKDQJH RI '33 7KH IDLU YDOXH RI WKH L
DQG WKHUH ZHUH QR RWKHU ULJKWYVY RU REOLJDWLRQV LQYROYHG LQ WKH H]

WKH &RPSDQ\ FRICOORIFRMHE&EXUFKDVHG UHFHLYDEOHY ZKLFK DUH UHSRU
VHFXULWL]HG WUDGH UHFHLYDEOHV XQGHU LQYHVWLQJ DFWLYLWLHV LQ WKF

7KH 3URJUDP ZLOO WHUPLQDWH RQ 0D\ KRZHYHU HDFK FRPPLWWH
UHFHLYDEOHV XQGHU WKH 3URJUDP ZLOO WHUPLQDWH RQ 0D\ XQOHV\
WHUPV RI WKH UHFHLYDEOHY WUDQVIHU DJUHHPHQW

"HFHPEHU

86 LQ PLOOLRQYV
5HFHLYDEOHV VROG ZKLFK ZHUH GHUHFRJQL]JHG IURP %XQJH V EDODQFH VKFE

SHFHLYDEOHVY SOHGJHG WR WKH DGPLQLVWUDWLYH DJHQW DQG LQF@XGHG L
'"HIHUUHG SXUFKDVH SULFH LQFOXGHG LQ 2WKHU FXUUHQW HDVVHWYV

7TRWDO IXQGLQJ DIJDLQVW UHFHLYDEGEGHVDMARND® LOWR K'H BWREKHDP ZDV
DQG '"HFHPEHU UHVSHFWLYHO\

8QGHU WKH 3URJUDPpPV SUHYLRXV VWUXFWXUH %XQJH V ULVN RI ORVV IF
'33 LQFOXGHG LQ 2WKHU FXUUHQW DVVHW)R W@ W KHVKRIQVROAIGHDYRE G \EWHOD\Q |
UHSDLG LQ FDVK DV UHFHLYDEOHYV Z3DJ)H QR MKW HIEP HGI@HE D/OVQAXEWKKULHD %
IROORZLQJ WKH VDOH RI WKH WUDGH UHFHLYDEOHV LV VXEVWDQWLDOO\ WKt
XQVROG UHFHLYDEOHV SOHGJHG WR WKH DGPLQLVWUDWLYH DJHQW 3URYLV
XQGHU WKH 3URJUDP DV Rl 'BIGEPEHUHUR PLOODRGPLOOURQYSHFWLYHO\
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7KH WDEOH EHORZ VXPPDUL]JHVY WKH FDVK IORZV DQG GLVFRXQWYV Rl %XQ
6HUYLFLQJ IHHV XQGHU WKH 3URJUDP ZHUH QRW VLJQLILFDQW LQ DQ\ SHULR

<HDUV (QGHG 'HFHPEHU

86 LQ PLOOLRQV
*URVV UHFHLYDEOHYV VROG

3URFHHGY UHFHLYHG LQ FDVK UHODWHG WR WUDQVIHU RI UHFHLYDEOHYV
&DVK FROOHFWLRQV IURP FXVWRPHUV RQ UHFHLYDEOHYV SUHYLRXVO\ VROG
'LVFRXQWY UHODWHG WR JURVV UHFHLYDEOHY VROG LOQFOXGHG LQ 6* $

3ULRU WR 1RYHPEHU WKH &RPSDQ\ UHFRJQL]JHG WKHVH SURFHHG
WKH 3XUFKDVHUV WKDW HQWLWOHG WKH &RPSDQ\ WR FHUWDLQ FROOHF
FROOHFWLRQ RI WKH '33 LQ QHW FDVK SURYLGHG E\ LQYHVWLQJ DFWLY|
UHVXOW RI WKH 1RYHPEHU DPHQGPHQW %XQJH ZLOO UHSRUW FR
KHOG E\ %6%9 DV RSHUDWLQJ FDVK IORZV LQ WKH FRQVROLGDWHG VWD

1RQ FDVK DFWLYLW\ IRU WKH 3URJUDP LQ WKH UHSRUWLQJ SHULRG LV UF
DQG FDVK FROOHFWLRQV IURP FXVWRPHUV RQ UHFHLYDEOHYV SUHYLRXVO\ VF
WKH 1RYHPEHU DPHQGPHQW

,19(1725,(6

,QYHQWRULHV E\ VHIPHQW DUH SUHVHQWHG EHORZ 7KH &RPSDQ\ HQJDJF
DFWLYLWLHVY DQG SDUW RI 50, FDQ EH DWWULEXWDEOH WR VXFK DFWLYLWLI

"HFHPEHU

86 LQ PLOOLRQV

$IJULEXVLQHVYV

5HILQHG DQG 6SHFLDOW\ 2LOV

OLOOLQJ

&RUSRUDWH DQG 2WKHU

7TRWDO
,QFOXGH) PLC D¢ PLCC'HFHPEHU D¢ HVSHFWLYHO\ $VVHWYV K
LQFOXGH PLO@KIHURWFHPEHU DQG UHVSHFWH WRW PLOOLRQ
D(C PLC FDQ EH DWWULEXWDEOH WHFHPEHU D¢ UHV S HFW WYM_HHQY\ D
,QFOXGH)\ PLO D¢ PLO C'HFHPEHU D¢ UHVSHFWLYHO\

,QFOXGH) PLC D¢ PLC C'HFHPEHU D¢ UHVSHFWLYHO\
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27+(5 &855(17 $66(76
2WKHU FXUUHQW DVVHWY FRQVLVW RI WKH IROORZLQJ

"HFHPEHU

86 LQ PLOOLRQYV

8QUHDOL]HG JDLQVY RQ GHULYDWLYH FRQWUDFWY DW IDLU YDOXH
BUHSDLG FRPPRGLW\ SXUFKDVH FRQWUDFWYV

6HFXUHG DGYDQFHV WR VXSSOLHUV QHW

5HFRYHUDEOH WD[HV QHW

ODUJLQ GHSRVLWYV

ODUNHWDEOH VHFXULWLHY DQG RWKHU VKRUW WHUP LQYHVWPHQWYV
'"HIHUUHG SXUFKDVH SULFH UHFHLYDEOH *
,QFRPH WD[HV UHFHLYDEOH

BUHSDLG H[SHQVHYV

SHVWULFWHG FDVK

2WKHU

7TRWDO

BUHSDLG FRPPRGLW\ SXUFKDVH FRQWUDFWY UHSUHVHQW DGYDQFH SD\I
TXDQWLWLHV RI DJULFXOWXUDO FRPPRGLWLHYV

%XQJH SURYLGHYVY FDVK DGYDQFHYVY WR VXSSOLHUV SULPDULO\ %UD]JLOL
SURGXFWLRQ FRVWYVY SULPDULO\ WR VHFXUH WKH RULJLQDWLRQ RI VR\E
%XQJH GRHVY QRW EHDU DQ\ RI WKH FRVWY RU RSHUDWLRQDO ULVNV DV
%XQJH V FRXQWHUSDUWLHY WR UHSD\ WKHVH DPRXQWYV LV DIIHFWHG E\
JHRJUDSK\ ZKLFK DUH LQ WXUQ DIIHFWHG E\ FRPPRGLW\ SULFHV FXUU
DQG \LHOGV $V DFHV DUH ODUJHO\ FROODWHUDOL]HG E\ IXWXUH FURS\
FDUU\ D ORFDO PDUG HWW QWH WY WKWHIDD@HUY FURSYV DUH KDUYHVYV

7KH VHFXUHG DGYDQFHV WR IDUPHUV PPUB(Q PLO DW 'HFHF DQBZDQ
'"HFHPEF UHVSH%XQJH SHULRGLFDOO\ HYDOXDWHV WKH FROOHFWDEL
UHFRUGV DOORZDQFHV LI %XQJH GHWHUPLQHV WKDW FROOHFWLRQ LV
DOORZDQFH RI DQDO\VHV RI WKH FUHGLW TXDOLW\ RI LQGLYLGXDO DFF
FRQGLWLRQ RI WKH IDUPLQJ LQGXVWU\ DQG RWKHU PDUNHW FRQGLWLR
RZHG %XQJH FRQWLQXRXVO\ UHYLHZV GHIDXOWHG IDUPHU UHFHLYDEO}
FRQVLGHUV DOO DFFRXQWV LQ OHJDO FROOHFWLRQ SURFHVVHV WR EH
WKH DOORZDQFH IRU XQFROOHFWLEOH DPRXQWY EDVHG RQ WKH IDLU Y
VHOO )RU DOO UHQHJRWLDWHG DFFRXQWV FXUUHQW DQG SDVW GXH
RWKHU PDUNHW FRQGLWLRQV %XQJHpV KLVWRULFDO H[SHULHQFH UHOI
LQ GHWHUPLQLQJ WKH DOORZDQFH IRU GRXEWIXO DFFRXQWYV
,QWHUHVW HDUQHG RQ VHFRUHRLO P L C-O0 @\GR PALOSERRUHAKBY HQGH G
'"HFHPEHU DQG UHVSHFWLYHO\ LV LQFOXGHG LQ 1HW VDOHV LQ W

ODUNHWDEOH VHFXULWLHY DQG RWKHU VKRUW WHUP LQYHVWPHQWV=*%
GHEW VHFXULWLHY GHSRVLWYV HTXKMWI\RGERULQILHV DDQGCPRIWHUHR | VEHFRC
FRQVROLGDWHG EDODQFH VKHHWY DV PDUNHWDEOH VHFXULWLHY DQG F
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"HFHPEHU

86 LQ PLOOLRQYV
JRUHLJQ JRYHUQPHQW VHFXULWLHYV

&RUSRUDWH GHEW VHFEXULWLHYV
(TXLW\ VHFXULWLHYV

I+

2WKHU
7TRWDO PDUNHWDEOH VHFXULWLHY DQG RWKHU VKRUW WHUP LOQYHVWPHQWYV
$V RHFHPEHU DQG PLOOKR® PLOOURYSHFWLYHO\ RI PDUNHWDEOH V

VKRUW WHUP LQYHVWPHQWY DUH UHFRUGHG DW IDLU YDOXH $00 RWKH
QDWXUH RI WKHVH LQYHVWPHQWY WKHLU FDUU\LQJ PHOPEHWDSSURI[LPL

DQG XQUHDOL]HG JDLQVPDRYVREYOBLRRG PLOOURYSHFWLYHO\ KDYH
UHFRUGHG DQG UHFRJQL]HG LQ 2WKHU H[SHEBWHPEBBRPH D& IRU LQ

'"HIHUUHG SXUFKDVH SULFH UHFHLYDEOH UHSUHVHQWY DGGLWLRQDO FU
VHFEXULWL]DWLRQ SURJUDP 2Q 1RYHPEHU %XQJH DQG FHUWDLQ
GHIHUUHG SXUFKDVH SULFH RWRHD SODHIEGH ¥FRAFRXEMXMW BIH VHHIHYDEOH DQG
6HFXULWL]DWIRRQGHIMRD UDWY

3523(57< 3/$17 $1' (48,30(17
3URSHUW\ SODQW DQG HTXLSPHQW FRQVLVW RI WKH IROORZLQJ

'"HFHPEHU

86 LQ PLOOLRQV

/IDQG

%XLOGLQJV

ODFKLQHU\ DQG HTXLSPHQW

)XUQLWXUH IL[WXUHV DQG RWKHU

&RQVWUXFWLRQ LQ SURJUHVYV

*URVV ERRN YDOXH

JHVV DFFXPXODWHG GHSUHFLDWLRQ DQG GHSOHWLRQ
7RWDO SURSHUW\ SODQW DQG HTXLSPHQW QHW

%XQJH V FDSLWDO H[SHQGPWX0OHVEDLPRID@E HREL VGDRUL QJ WK H' HFBIPE HHD G +
DQG UHVSHFWLYHO\ ,QFOXGHG LQ WKHVH FDSLWDOL]JHG H[SHQGL)
SURJUHVRLROLRRQROODRGPLOORRQNRHY HFGHPE H U DQG UHVSHFWLYHO\
'HSUHFLDWLRQ DQG GHSOPRMILRIQR BLSHID\RIG ZBIVO ORR QN RHV HHFGHHPE H U
DQG UHVSHFWLYHO\

*22':,11

%XQJH JHQHUDOO\ SHUIRUPV LWV DQQXDO JRRGZLOO LPSDLUPHQW DQDO
LPSDLUPHQW RFFXU EHWZHHQ DQQXDO LPSDLUPHQW DQDO\WHV WKH &RPSDC
HYHQWYV RU FLUFXOXGH D VLIJQLILFDQW FKDQJH LQ WKH EXVLQHVYVY FOLPDWH
LOQGLFDWRUV FRPSHWLWLRQ RU WKH VDOH RU GLVSRVLWLRQ RI D VLJQLILF|
&RPSDQ\ YDOLGDWHY FKDQJHV LI DQ\ WR LWV UHSRUWLQJ XQLWV ZLWK
XQLWV WR ZKLFK DFTXLUHG JRRGZLOO UHOBRRANVY D O X% WRH UIPA QD HNH SVRKUAWH U U
WKH IDLU YDOXH RI HDFK UHSRUWLQJ XQLW XVLQJ D GLVFRXQWHG FDVK |IOR:
YDOXH RI HDFK UHSRUWLQJ XQLW WR LWV FDUU\LQJ YDOXH DQG LI WKH H
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YDOXH WKH &RPSDQ\ UHFRJQL]JHV DQ LPSDLUPHQW FKDUJH IRU VXFK DPRXQ\
WKDW UHSRUWLQJ XQLW

&ULWLFDO HVWLPDWHY LQ WKH GHWHUPLQDWLRQ RI IDLU YDOXH XQGHU E
OLPLWHG WR DVVXPSWLRQV DERXW YDULDEOHV VXFK DV FRPPRGLW\ SULFHYV
SURILWDELOLW\ IXWXUH FDSLWDO H[SHQGLWXUHYV RWKHU H[SHQVHV DQG G
MXGIPHQW

&KDQJHV LQ WKH FDUU\LQJ YDOXH RI JRRBEHOPBHRE\N VBHQRBH Q WHI DY WRCAHO \RHD

5HILQHG DQG 6XJDU DQG
86 LQ PLOOLRQV $IJULEXVLQ@SWHWW-LDOW\ 20O LQJ %LRHQHUJ\ 7TRWDO
&RVW
%DODQFH DW 'HFHPEHU +
5SHFODVVLILFDWLRQ WR DVVHWV KHOG IRU ¥DOH  + +
'LVSRVDOV + + + + +
YRUHLJQ FXUUHQF\ WUDQVODWLRQ +
%DODQFH DW 'HFHPEHU +
$FFXPXODWHG LPSDLUPHQW ORVVHYV
%DODQFH DW 'HFHPEHU +
,PSDLUPHQW FKDUJH IRU WKH SHUERG + + + +
'LVSRVDOV + + + + +
YRUHLJQ FXUUHQF\ WUDQVODWLRQ+ + +
%DODQFH DW 'HFHPEHU +
1HW FDUU\LQJ YDOXH DW 'HFHPEHU +
5HILQHG DQG 6XJDU DQG

86 LQ PLOOLRQV S$IJULEXVLQSBSHWW-LDOW)\ 20100 LQJ %LRHQHUJ\ 7TRWDO
&RVW
%DODQFH DW 'HFHPEHU +
5HFODVVLILFDWLRQ WR DVVHWYV KHOG IRU ¥ DOH +
'LVSRVDOV + +
YRUHLJQ FXUUHQF\ WUDQVODWLRQ +
%DODQFH DW 'HFHPEHU +
$FFXPXODWHG LPSDLUPHQW ORVVHYV
%DODQFH DW 'HFHPEHU +
,PSDLUPHQW FKDUJH IRU WKH SHUERG + + + +
'LVSRVDOV + + + + +
YRUHLJQ FXUUHQF\ WUDQVODWLRQ# + + + +
%DODQFH DW 'HFHPEHU +
1HW FDUU\LQJ YDOXH DW 'HFHPEHU +

'XULQJ WKH \HDU HQGHG 'HFHPEHU WKH &RPSDQ\ DQQRXQFHG LW

RSHUDWLRQXQLHEXXDLD WKH WUDQVDFWLRQ FORVHG LGHWIFHARUGI

WRRWH $SFTXLVLWLROQNR D GG W.IVISRWLWLRQV
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'XULQJ WKH \HDU HQGHG 'HFHPEHU WKH &RPSDQ\ DQQRXQFHG LW
VXEVWDQWLDOO\ DOO RI LWV ZKHDW PLOOLQJ EXVLQHVV LQ OH[LFR 7KL
5HIHLRWR  $FTXLVLWLRQNR D G& WIVIS(RW LWLRQV

27+(5 ,17$1*,%/( $66(76
2WKHU LQWDQJLEOH DVVHWYV DUH DOO ILQLWH OLYHG DQG FRQVLVW RI W

'"HFHPEHU

86 LQ PLOOLRQV
*URVV FDUU\NLQJ DPRXQW

7UDGHPDUNV EUDQGV
ILEHQVHYV

3RUW ULJKWYV

&XVWRPHU UHODWLRQVKLSYV
3DWHQWYV

2WKHU

$FEXPXODWHG DPRUWL]DWLRQ
7UDGHPDUNV EUDQGV
ILEHQVHYV

3RUW ULJKWYV

&XVWRPHU UHODWLRQVKLSYV
3DWHQWYV

2WKHU

2ZWKHU LQWDQJLEOH DVVHWY QHW

$PRUWL]DWLRQ H [SHQOAHRRAIDWODRG PLOORRQVKH \HEBNPHEGI®HG DQG
UHVSHFWLYHO\ 7KH HVWLPDWHG IXWXUH DPRRBVL]DWLRQ@RHSHQVH LV D\
PLOORRQ PLOORRQ D@P&EOORRQ

'XULQJ WKH \HDU HQGHG 'HFHPEHU WKH &RPSDQ\ DQQRXQFHG LW K
5XVVLDQ RSHUDWLRQV $V D WPH\DXR\RW KWWK LL\QW D Q QIVDFM DREHWY QHW KDYt
IRU VDOH DV RI '"HFHP EHBEUXDU\ WKH WUDQVDFWLRQ FORVHG LQ DFFRU
SHIHOARMRH $FTXLVLWLRQNR D @G W.IVISRW LW LRQV

'XULQJ WKH \HDU HQGHG '"HFHPEHU WKH &RPSDQ\ DQQRXQFHG LW k
DOO RI LWV ZKHDW PLOOLQJ EXVLQHVYV LQ (PH[QEGRRBRRWWKB WHYWDW RIEW K LIVVWH
WUDQVIHUUHG WR $VVHWYV KHOG IRU VDOH DV RI '"HFHPEHU 7KLV WUD(
SHIHURMWRH $FTXLVLWLRQNR D GH W.NVISRWLWLRQV



%XQJH $QQXDO 5HSRUW
%81*( /,0,7(" $1' 68%6,',$5,(6

127(6 72 7+( &2162/,'$7(' ),1$1&,$/ 67$7(0(176 &RQWLQXHG

,03$,50(176

JRU WKH \HBEBHPEGHG %XQJH UHFRUGHG D SUH WD [ RIPCCOLSERR/MQ R/l BIRRGM
VROBHODWHG WR WKH FODVVLILFDWLRQ RI RRWHXVSEDRLKSE WU B Y DRIYZ/E DYDVKH
DV PLOQUHHROIDPWHG WR GDPDJHG VXONNDQRQIHYG SRRRIW KB FERRBD QWQVBNUDLQH DV L
ZDU VRIWH SNUDLQH7KXVNKDUDH) ZDV UREGTEBBE® JIHVWR WKH $JULEXVLQHVV "

PLOGK®Q®@JIJH WR WKH 5HILQHG DQG 6SHFLDOW\ 2LOV VHIPHQW DQG WKH U
UHFRUGHG WR &RUSRUDWH DQG 2WKHU %XQJRHL O QR HRRK GOIRBVLVP 3 D RPB PMHIQL
DVVRFLDWHRI ZMWWKHTXLW\ PHWKIRRGVHQ Y H\V\QNPHNVOW Y QWHHLQ $IILOLDWRHY DQG ¢
IXUWKHU GHWDLOV 7KH LPSDLUPHQW FKDUJH ZDV UHFRUGHG WR &RUSRUDW

JRU WKH \HBEBHPEGHG %XQJH UHFRUGHG D SUH WD[ RIPCOIL@RERYW RKDBRK
VROG UHODWHG WR WKH FODVVLILFDWLRQ RI RXU DRWIHDQ$SFANDWLWILEQLNQD C
'LVSRVLWIKRQNFVKDUJH ZDV UHFRUGHG LQ WKH OLOOLQJ VHIPHQW 7KLV WUDQ\

%XQJH DOVR UHFRUGHG SUH WPRL OCESRIQAKP HQMP E R BUWRWW IRHXWDEOH WR Q
LQWHUHVWY LQ &RVW RI JRRGY VROG UHODWHG WR DQ RLOV IDFLOLW\ LQ &
VHIPHQW

,19(670(176 ,1 $)),/,$7(6 $1' 9$5,$%/( ,17(5(67 (17,7,(6

%XQJH SDUWLFLSDWHYV LQ YDULRXV XQFRQVROLGDWHG MRLQW YHQWXUH"
7KH &RPSDQ\ UHFRUGV LWV LQWHUHVW LQ WKH QHW HDUQLQJV RI LWV HTXL\
GLIIHUHQFHV ZLWKLQ ,QFRPH ORVV IURP DIILOLDWHV LQ WKH FRQVROLGD'
GLIIHUHQFHY EHWZHHQ WKH FRVW RI WKH LQYHVWPHQW DQG WKH XQGHUO\L
WKH OLYHV Rl WKH UHODWHG DHRHPEW W K D @/GJ D WHK HJ IDVH UMR DVKH R 1 W0 O ED VL
D FUHGLWROOL@RPOXGLRAD RURIPRUWL]DEOH EDVL\P GQOHUSFHRADD®L R Q
DPRUWL]DEOH EDVLV GLIIHUHQFH UHVSHFWLYHO\ &SUMPDLY ®L DYIMR F DRQWHKET
LQYHVWPHFEHPE W DUH GHVFULEHG EHORZ %XQJH DOORFDWHV HTXLW\ LQ H
VHIPHQWYV

$JULEXVLQHVYV

$JULFROD $OYRXQGGHD IDSRDQHUVKLS LQWHUHVW LQ DQ DJULEXVLQHVV FRP
JUDLQ RULJLQDWLRQ EXVLQHVV

$IJURIHO *UmMRV%®WXQIWHXRBWRDQHUVKLS LOQOWHUHVW LQ DQ DJULFXOWXUDO L
FRPSOHPHQWY LWV VR\EHDQ RULJLQDWLRQ EXVLQHVYV

&RPSOHMR $JURLQGXVWULDO #MXNRIVWKDR BQH U VKL FSELOQWHUHVW LQ DQ RL
IDFLOLW\ MRLQW YHQWXUH ZLWK /RXLV '"UH\IXV &RPSDQ\ DQG $FHLWHUD *HQ

&ERYHU&UHSW DQMHVXOW RI WKH WUBWYWWDFWDRWXUH IRIUKBRXIVHGHMY %DVLV R
6LIQLILFDQW $FFRARWMUQUBRYLBOIIHVZDY PRYHG IURP &RUSRUDWH DQG 2WKH!L
D RZQHUVKLS LQWHUHVW LQ D FRPSDQ\ WKDW KDV GHYHORSHG D QRYHO O
&RYHU&UHVVE

* *OREDO +ROGL@YQBH, @PRDQHUVKLS LQWHUHVW LQ * *OREDO +ROGLQJ
6DXGL $JULFXOWXUDO DQG /LYHVWRFN ,QYHVWPHQW &RPSDQ\ 6%$/,& WKDW

IDYHJDoO}HV 8QLGDV 7DSD MNYQE H KDWY IEBIHWRAKLS LQWHUHVW LQ 7DSDMRV
$PDJJL ([SRUWDODR ( ,PSRUWDODR WR RSHUDWH LQODQG ZDWHUZD\ WUDQVS
%DUFDUHQD %UD]LO 7KH 7DSDMRV FRPSOH[ LV PDLQO\ GHGLFDWHG WR H[SH

6LQDJUR 3URGXWRY $JURSHPKXQURIVK® R DQHUMKILBRLQWHUHVW LQ D %UD]
DJULFXOWXUDO LQSXWV DQG RULJLQDWRU RI JUDLQV WKDW FRPSOHPHQWV ©

7THUPLQDLY GR *UDQHLYV GRKOXBWKOMPDQHUYVKLS LQWHUHVW LQ 7** D MRLQ
, QWHUQDWLRQDO /WG WR RSHUDWH D SRUW WHUPLQDO LQ 6DQWRYV %UD]JLO



%XQJH $QQXDO 5H
%81*( /,0,7(' $1' 68%6,',$5,(6

127(6 72 7+( &2162/,'$7(' ),1$1&,$/ 67$7(0(176 &RQWLQXHG

7HUPLQDO 6 $ DQG 7HUPLYQOX H QOB DWWRIDODNV6YHQWXUH 7HUPLQDO 6
WKH RSHUDWLRQ RI D SRUW IDFLOLW\ ORFDWHG LQ WKH 6DQWD )H SURYLQFF
ZLWK $*' 7HUPLQDO ,QGXVWULDO 6 $ WKDW RSHUDWHYV D FUXVKLQJ IDFLO
DQG UHVSHFWLYHO\ RI WKHVH MRLQW YHQWXUHV

9LHWQDP $JULEXVLQHVYV +ROGALQIH KBMWNSDQWGEBVKIHB+LQ 98+ ZLWK :LOPDU ,(
ILPLWHG :LOPDU RZQLQJIJWMKHREZQPRUQLKOKE VKDUHYVY RI DQ RLOVHHG SURFHV

6XJDU DQG %LRHQHUJ\

%3 %XQJH %LRNQHW KIDRDQHUVKLS LOWHUHVW LQ %3 %XQJH %LRHQHUJLD
%LRHQHUJLD LV D OHDGLQJ FRPSDQ\ LQ WKH HWKDQRO ELRSRZHU DQG VXJI

SUROD®HXQJH KDRDQHUVKLS LQWHUHVW LQ D FRUQ ZHW PLOOLQJ IDFLOLW
SURGXFWLRQ RI HWKDQRO

&RUSRUDWH DQG 2WKHU

$XVWUDOLD 30DQW BY@WHKQWRDPBYIVKLS LQWHUHVW LQ D VWDUW XS PDQ
LQJUHGLHQWYV LQ $XVWUDOLD WKDW FRPSOHPHQWYV %XQJH V H[LVWLQJ EXVL
FKDUJHV UHODWHG WR WKLV LQYHVWPHQWHE® PEHWLDWH UHFRUGHG GXULQJ

OHULW )XQFWLRQDO )RRGQ &R KD \R MHUULWKLS LOQWHUHVW LQ D VWDUW XS
LQJUHGLHQWY LQ &DQDGD WKDW FRPSOHPHQWY %XQJH V H[LVWLQJ EXVLQHV
FKDUJHV UHODWHG WR WKLV LQYHVWPHQWHE®MEHWLDWH UHFRUGHG GXULQJ

6XPPDUL]JHG ILQDQFLDO LQIRUPDWLRQ FRPELQHG IRU DOO RI %XQJH V H

'"HFHPEHU

86 LQ PLOOLRQV
&XUUHQW DVVHWYV

IRQFXUUHQW DVVHWYV
7TRWDO DVVHWYV

&EXUUHQW OLDELOLWLHV
IRQFXUUHQW OLDELOLWLHYV
7TRWDO OLDELOLWLHYV

<HDUV HQGHG 'HFHPEHU

86 LQ PLOOLRQV
1HW VDOHYV

*URVV SURILW
I1HW LQFRPH ORVYV

,PSDLUPHQWYV RI (TXLW\ OHWKRG ,QYHVWPHQWYV

'XULQJ WKH \HDU HQGHG 'HFHPEHU WKH &R PBDQMMMR R UM & GWR WO
HTXLW\ PHWKRG DQG RWKHU HTXLW\ LQYHVWPHQWY LQ WZR VWDUW XS PDQX
LPSDLUPHQWY ZHUH GHWHUPLQHG WKURXJK PDQDJHPHQW V UHYLHZ RI LPSD
WHPSRUDU\ QDWXUH RI VXFK LWHPV ,PSDLUPHQW FKDUJHV RQ ERWK WKH HT
ZHUH UHFRUGHG WR ,QFRPH ORVV IURP DIILOLDWHV ZLWKLQ &RUSRUDWH D

&RQVROLGDWHG 9DULDEOH ,QWHUHVW (QWLWLHV

$V LQGLFAMRWHHG LODWXUH RI %XVLQHVY %DVLV RI 3UHVHGWODMLRQ DQG 6L
%XQJH FRPSOHWHG D WUDQVDFWLRQ ZLWK &KHYURQ WR FUHDWH D MRLQW Y
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9HQWXUH OHYHUDJLQJ %XQJHpV H[SHUWLVH LQ RLOVHHG SURFHVVLQJ DQC
PDQXIDFWXULQJ DQG PDUNHWLQJ WR KHOS PHHW WKH GHPDQG IRU UHQHZDI

7KH -RLQW 9HQWXUH LV D YDULDEOH LOQWHUHVW HQWLW\ 9,( HRKDXKHFK
LW LV UHVSRQVLEOH IRU WKH GD\ WR GD\ RSHUDWLQJ GHFLVLRQV RI WKH -R
SULPDULO\ VR\EHDQ PHDO DQG RLO SURGXFHG DQG VROG E\ WKH -RLQW 9HQ

7KH -RLQW 9HQWXUH V DVVHWYVY FDQ RQO\ EH XVHG WR VHWWOH WKH -RLC
KDYH QR UHFRXUVH WR %XQJHpV DVVHWY EH\RQG % XQJHuV PD[LPXP H[SRVXL
WLPH 7KH IROORZLQJ WDEOH SUHVHQWY WKH YDOXHV RI WKH DVVHWY DQG
LQ %XQJHuUV FRQGHQVHG FRQVRGHBEWWG KO O DPHRX Y WHHM[AOXBH LQWHUFRP
KDYH EHHQ HOLPLQDWHG XSRQ FRQVROLGDWLRQ

JRU DOO RWKHU 9,(V LQ ZKLFK %XQJH LV FRQVLGHUHG WKH SULPDU\ EHQ}
DQG WKH 9,( V DVVHWYV FDQ EH XVHG RWKHU W K®PWQ VIRIKWKKIHV HVWOW & HFCHXHWE RI
IURP WKH EHORZ WDEOH

"HFHPEHU
86 LQ PLOOLRQV

&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
 QYHQWRULHV

2WKHU FXUUHQW DVVHWYV

7RWDO FXUUHQW DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW QHW
7RWDO DVVHWYV

&EXUUHQW OLDELOLWLHV

7TUDGH DFFRXQWYV SD\DEOH DQG DFFUXHG OLDELOLWLHYV
2WKHU FXUUHQW OLDELOLWLHYV

TRWDO FXUUHQW OLDELOLWLHYV

TRWDO OLDELOLWLHYV

1RQ &RQVROLGDWHG 9DULDEOH ,QWHUHVW (QWLWLHV

%XQJH KROGY LQYHVWPHQW LOWHUHVWY LQ YDULRXYVY HQWLWLHY DV GH\
2ZWKHU QRQ FXUUHQW DVVHWY LQ WKH FRQVROLGDWHG EDODQFH VKHHWYV &
%XQJH V $JULEXVLQHVY VHIPHQW DQG &RUSRUDWH DQG 2WKHU KDYH EHHQ
KDV GHWHUPLQHG LW LV QRW WKH SULPDU\ EHQHILFLDU\ $FFRUGLQJO\ WKH
HISRVXUH WR ORVV UHODWHG WR W K HFH R®R QPUROGLILGRIME H 6 W.INYFHDRE B &M (RV V

DQG %XQJH V H[SRVXUH WR ORVYV SULPDULO\ FRPSULVHV %XQJH V LQYH
WHUP ORDQV DVVXPLQJ IXOO ORVV RI WKH LQYHVWPHQW EDODQFH DQG IXO
ORVVHV DFWXDOO\ EHLQJ LQFXUUHG LQ DFFRUWRGADH) FH &R VKL 9/6° HEHW VG D0 K R

2Q -XQH %XQJH FRPSOHWH G QW UMV L)L WIL@RDJI BR WO HFKDQJH IR

PLOODROUR[LPDPLIDOWSR/QRFHPEHU WKH &RPSDQ\ V PD[LPXP H[SRVXUH WR
XQFRQVROLGDWHG 9,( LV OLPLWHG WR WKHPL@OHRBRHWIQW BLOIDQUAH RI K B U
%XQJH KDV FRPPLWWHG WR SURYLGH FHUWDLQ I XWRUGOILXREL O QWKMHYGRS B Q|
LQGHEWHGQHVYV LQ SURSRWXWWR & RGBAD IJBHBUHVHQWLQJ D PD[LPXP H[SHFW
DSSUR[LPDWH®OILRRLOOLRQ



%XQJH $QQXDO 5H
%81*( /,0,7(' $1' 68%6,',$5,(6

127(6 72 7+( &2162/,'$7(' ),1$1&,$/ 67$7(0(176 &RQWLQXHG

27+(5 121 &855(17 $66(76
2WKHU QRQ FXUUHQW DVVHWV FRQVLVW RI WKH IROORZLQJ

"HFHPEHU

86 LQ PLOOLRQV
SHFRYHUDEOH WD[HV QHW

-XGLFLDO GHSRVLWV

2WKHU ORQJ WHUP UHFHLYDEOHV QHW

,QFRPH WD[HV UHFHLYDEOH

/JRQJ WHUP LQYHVWPHQWYV

$IILOLDWH ORDQV UHFHLYDEOH

/JRQJ WHUP UHFHLYDEOHV IURP IDUPHUV LQ %UD]JLO QHW
8QUHDOL]HG JDLQV RQ GHULYDWLYH FRQWUDFWY DW IDLU YDOXH
2WKHU

7RWDO

$ VLIQLILFDQW SRUWLRQ RI WKHVH QRQ FXUUHQW DVVHWYV DULVH SULP
FRXOG WDNH VHYHUDO \HDUV

1HW Rl DOORZDQFHWWWY GHMMAUGIH HE ARX QWY 5HFHLYDEOH DQG 7UDGH 51

$V RHFHPEHU DQG PLODIRDPLOOURYSHFWLYHO\ RI ORQJ WHUP LQY!
DW IDLU YDOXH

S5HFRYHUDEO#b MWVRYUNUQEHOWH WD[HV DUH UHSRPMHDQRER MW G WIRKBIREBIQFHV
DQG UHVSHFWLYHO\

-XGLFLDO+t&HBIRALIDMVGHSRVLWY DUH IXQGY WKDW %XQJH KDV SODFHG RQ
IXQGVY DUH KHOG LQ MXGLFLDO HVFURZ UHODWHG WR FHUWDBE GBI 2 KRFHK
LV WKH EHQFKPDUN UDWH RI WKH %UD]LOLDQ FHQWUDO EDQN

,QFRPH WD[HY QFRIRPHYWBDOHY UHFHLYDEOH LQFOXGH RYHUSD\PHQWYV RI FX
7TKHVH LQFRPH WD[ SUHSD\PHQWY DUH H[SHFWHG WR EH XVHG WR VHWWOH I;
EHDU LOQWIBHUHBYBWHW WKH

/IRQJ WHUP LONRHAMIWRPHOQRVVYQYHVWPHQWY SULPDULO\ FRPSULVH %XQJH V Q
VWDJH DJULEXVLQHVY DQG IRRG FRPSDQLHVY KHOG E\ %XQJH 9HQWXUHYV

$IILOLDWH ORPR)VLOHPWHYORORY UHFHLYDEOH DUH SULPDULO\ LQWHUHVYV
DIILOLDWHYV ZLWK UHPDLQLRQHPDHDXIWULWLHY RI PRUH WKDQ

/JRQJ WHUP UHFHLYDEOHYV | 4B QD HPSHWRY LG HAMID]JQ@DQPIHW WR IDUPHUV LQ
VHFXUHG DGYDQFHV DJDLQVW IDUPHU FRPPLWPHQWY WR GHOLYHU DJULFXO\
WKHQ FXUUHQW \HDU V FURS DQG WKURXJK FUHGLW VDOHV RI IHUWLOL]JHU W
RULJLQDOO\ UHFRUGHG LQ 2WKHU FXUUHQW DVVHWYV DV SUHSDLG ARRPRGLW

2WKHU &XUUBQ®W SMFEWWVLILHG WR 2WKHU QRQ FXUUHQW DVVHWV ZKHQ F|
EHFRPH SDVW GXH ZLWK UHVROXWLRQ RI PDWWHUV H[SHFWHG WR WDNH PRU

7KH DYHUDJH UHFRUGHG LQYHVWPHQW LQ ORQJ WHHDWH HHHFGHHPEB EHOHYV IUR|
DQG ZDV PLOWMURWPLOOURYSHFWHWWHODEOH EHORZ VXPPDUL]HVY %XQJH V UHFF
UHFHLYDEOHV IURP IDUPHUV LQ %UD]LO DQG WKH UHODWHG DOORZDQFH DPF
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'"HFHPEHU '"HFHPEHU
5HFRUGHG 5HFRUGHG
86 LQ PLOOLRQV L, QYHVWPHQMDORZDQFHQYHVWPHQM ORZDQFH

JRU ZKLFK DQ DOORZDQFH KDV EHHQ SURYLGHG
/IHIDO FROOHFWLRQ SURFHVYV

SHQHJRWLDWHG DPRXQWYV

JRU ZKLFK QR DOORZDQFH KDV EHHQ SURYLGHG

/[HIDO FROOHFWLRQ SURFHVV * *
SHOQHJRWLDWHG DPRXQWYV * *
2ZWKHU ORQJ WHUP UHFHLYDEOHYV * * *

7TRWDO

$00 DPRXQWV LQ OHJDO SURFHVV DUH FRQVLGHUHG SDVW GXH XSRQ LC
7TKHVH UHQHIJRWLDWHG DPRXQWY DUH FXUUHQW RQ UHSD\PHQW WHUPYV

1HZ DGYDQFHVY H[SHFWHG WR EH UHDOL]HG WKURXJK IDUPHU FRPPLWPH
SHULRGYV JUHDWHU WKDQ WZHOYH PRQWKYV IURP WKH EDODQFH VKHHW (
DVVHWV WR 2WKHU FXUUHQW DVVHWY LQ ODWHU SHULRGYV GHSHQGLQJ |

7KH WDEOH EHORZ VXPPDUL]J]HV WKH DFWLYLW\ LQ WKH DOORZDQFH IRU G
IDUPHUV LQ %UD]LO

<HDU (QGHG 'HFHPEHU

86 LQ PLOOLRQV
%HJLQQLQJ EDODQFH

%DG GHEW SURYLVLRQV
SHFRYHULHV

"ULWH RIIV

7UDQVIHUV

JRUHLJQ FXUUHQF\ WUDQVODWLRQ
(QGLQJ EDODQFH

I+

27+(5 &855(17 /,$%,/,7,(6
2WKHU FXUUHQW OLDELOLWLHY FRQVLVW RI WKH IROORZLQJ

'"HFHPEHU

86 LQ PLOOLRQV
$FFUXHG OLDELOLWLHYV

8QUHDOL]HG ORVVHV RQ GHULYDWLYH FRQWUDFWV DW IDLU YDOXH
$GYDQFHV RQ VDOHYV
,QFRPH WD[ SD\DEOH
2WKHU
7RWDO
7KH &RPSDQ\ UHFRUGY DGYDQFHV RQ VDOHV ZKHQ FDVK SD\PHQWV DUH
DQG UHFRJQL]JHY UHYHQXH RQFH WKH UHODWHG SHUIRUPDQFH REOLJDW

VHDVRQDOLW\ RI RXU EXVLQHVYV LQFOXGLQJ WKH WLPLQJ RI KDUYHVWYV
HDFK EDODQFH VKHHW GDWH ZLOO JHQHUDOO\ EH UHFRJQL]JHG LQ HDUQ
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%XQJH RSHUDWHY JOREDOO\ DQG LV VXEMHFW WR WKH WD[ ODZV DQG UH
ZHOO DV WD[ DJUHHPHQWY DQG WUHDWLHY DPRQJ WKHVH MXULVGLFWLRQV
IDFWRUV FKDQJHV LQ WD[ ODZV UHJXODWLRQV DJUHHPHQWY DQG WUHDWL
MXULVGLFWLRQ

%XQJH KDV HOHFWHG WR XVH WKH 8 6 IHGHUDO LQFRPH WD[ UDWH WR Ul
7KH FRPSRQHQWV Rl ,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH LQF

<HDU (QGHG 'HFHPEHU

86 LQ PLOOLRQV
8QLWHG 6WDWHV
1RQ 8QLWHG 6WDWHYV
7TRWDO

7KH FRPSRQHQWYV RI WKH ,QFRPH WD[ H[SHQVH DUH DV IROORZYV

<HDU (QGHG 'HFHPEHU

86 LQ PLOOLRQV
&XUUHQW

8QLWHG 6WDWHYV
1RQ 8QLWHG 6WDWHYV

'"HIHUUHG
8QLWHG 6WDWHYV
1RQ 8QLWHG 6WDWHYV

7TRWDO
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5HFRQFLOLDWLRQ RI ,QFRPH WD[ H[SHQVH LI FRPSXWHG DW WKH 8 6 )HG|
H[SHQVH LV DV IROORZV

<HDU (QGHG 'HFHPEHU

86 LQ PLOOLRQV
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH LQFRPH WD]

,QFRPH WD[ UDWH

,QFRPH WD[ H[SHQVH DW WKH 8 6 JHGHUDO WD[ UDWH
$GMXVWPHQWY WR GHULYH HIIHFWLYH WD[ UDWH

YRUHLJQ HDUQLQJV WD[HG DW GLIIHUHQW VWDWXWRU\ UDWHYV
9DOXDWLRQ DOORZDQFHV

JLVFDO LQFHQWLYHYV

YRUHLJQ H[FKDQJH RQ PRQHWDU\ LWHPV

7D[ UDWH FKDQJHYV

1RQ GHGXFWLEOH H[SHQVHV

8QFHUWDLQ WD[ SRVLWLRQV

(TXLW\ GLVWULEXWLRQV QHW

,QIODWLRQ DGMXVWPHQWYV

,QFUHPHQWDO WD[ RQ IXWXUH GLVWULEXWLRQYV
6WDWH WD[HV

,PSDLUPHQW RI 5XVVLDQ RSHUDWLRQYV +
3DUWLFLSDWLRQ H[HPSWLRQ /RGHUV 5RWWHUGHDP VDOH
2WKHU

,QFRPH WD[ H[SHQVH

I+
I+

I+

+ I+

JLVFDO LQFHQWLYHY SUHGRPLQDQWO\ UHODWH WR LQYHVWPHQW LQFHC
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7KH SULPDU\ FRPSRQHQWV Rl WKH GHIHUUHG WD[ DVVHWY DQG OLDELOLYV

'"HFHPEHU

86 LQ PLOOLRQV
'"HIHUUHG LQFRPH WD[ DVVHWYV

1HW RSHUDWLQJ ORVV FDUU\IRUZDUGYV
2SHUDWLQJ OHDVH REOLJDWLRQV
(PSOR\HH EHQHILWYV

7D[ FUHGLW FDUU\IRUZDUGYV

L QYHQWRULHYV

$FFUXHG H[SHQVHV DQG RWKHU
7RWDO GHIHUUHG WD[ DVVHWYV

/JHVV YDOXDWLRQ DOORZDQFHYV
'HIHUUHG WD[ DVVHWV QHW RI YDOXDWLRQ DOORZDQFH
'"HIHUUHG LQFRPH WD[ OLDELOLWLHYV
BURSHUW\ SODQW DQG HTXLSPHQW
2SHUDWLQJ OHDVH DVVHWYV
8QGLVWULEXWHG HDUQLQJV RI DIILOLDWHYV
L, QYHVWPHQWYV

,QWDQJLEOHV

7RWDO GHIHUUHG WD[ OLDELOLWLHYV

1HW GHIHUUHG WD[ DVVHWY OLDELOLWLHYV

$V RHFHPEHU %XQJH KDV GHWHUPLQHG LW KDV XQUHPLWWHG HDUQLQJ\
UHLQYHVWHG RI DSBURQLIEWHPRUGLQJO\ QR SURYLVLRQ IRU LQFRPH WD[HYV
GLVWULEXWHG LQ WKH IRUP RI GLYLGHQGYV RU RWKHUZLVH %XQJH ZRXOG Et
WKH UHFLSLHQW IRU DQ DPRXQUOWLRIQDSSUR[LPDWHO\

$WHFHPEHU %XQJH V SUH WD[ ORVV F DELD ORIGKRZR UFHE L WIRMREDE R H[SLUDW
LQFOXGLQJ ORVV FDWELORYRYQWIHY RI:KLOH ORVV FDUU\IRUZDUGV LQ %UD]LO
DQQXDO XWLOL]DWLRQWN[DE® HWHGERWPRI FDOFXODWHG RQ DQ HQWLW\ E\ HQW
FRQVROLGDWHGHWBPEHWLQ WX GWHuV SUH WD[ ORVYV F DELWD\GRI BZYOLLFGEL & & MRIO H
KDG QR H[SLUDWLRQ LQFOXGL@IL @RRQIFDLO\IRKADQEWIRDVH LQ SUH WD[ OR
WR LV SULPDULO\ DWWULEXWDEOH WR WKH &RPSDQ\uV JHQHUDWLRQ RI O

7KH UHPDLQLQJ WD[ ORVV FDUU\IRUZDUGY H[SLUH DW YDULRXY SHULRGYV

,QFRPH 7D[ 9DOXDWIKRXW $10 ORFRQYBHVYDOXDWLRQ DOORZDQFHV ZKHQ FXU
VRPH SRUWLRQ RU DOO RI LWV GHIHUUHG WD[ DVVHWY ZLOO EH UHDOL]HG 7
RQ %XQJH V DELOLW\ WR JHQHUDWH VXIILFLHQW WLPHO\ IXWXUH LQFRPH RI

$V RHFHPEHU DQG %XQJH KDV UHFRUGHG YDO RDOU®MEREDPIORIZIDRAFHYV RI
UHVSHFWLYHO\ 7KH @HWQERRU HDD/MURIE XWDEOH WR UHOHDVHYVY RI YDOXDWLR
MXULVGLFWLRQV ZKHUH ZH QRZ EHOLHYH UHDOL]DWLRQ RI GHIHUUHG WDJ[ D\

8B8QUHFRJQL]HG 79B[&%WHRGHF. WVUHTXLUHY DSSO\LQJ D PRUH OLNHO\ WKDQ
GH UHFRJQLWLRQ RI WD[ EHQHILWYV $FFRUGLQJO\ %XQJH UHFRJQL]JHV WKH [
OLNHOLKRRG RI EHLQJ XOWLPDWHGHPEDO L JHGGX SRIQV\SH\F W IOHPH\Q W X WH K D ¢
XQUHFRJQL]HG WDPEG @HEREMPY RAIORDWKHU QRQ F X UHUMRG CPLLIDELIQRAWIKHM D Q G
FXUUHQW OLDELOLWLHV LQ LWV FRQVR ®IQGED WHGY E B BW Q ¥ H O K BoEX\GRIHO WK REJ Q
PLOMURGPLO RUIR@WHUHVW DQG SHQDOW\ FKDUJHV LQ ,QFRPH WD[ H[SHQVH
'HFHPEHU DQG UHVSHFWLYHO\ %XQJH KDG UHFRUGH ® LDOF®IRGHREL O QUPRIQ H V \

)
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2WKHU QRQ FXUUHBVURQGPEDQIRDWYK HDQ EXUUHQW OLDELOLWLHY LQ WKH FRQ
UHFRQFLOLDWLRQ RI WKH EHJLQQLQJ DQG HQGLQJ DPRXQWV RI XQUHFRJQL]

86 LQ PLOOLRQV
%DODQFH DW -DQXDU\

$GGLWLRQV EDVHG RQ WD[ SRVLWLRQV UHODWHG WR WKH FXUUHQW \HDU
$GGLWLRQV EDVHG RQ WD[ SRVLWLRQV UHODWHG WR SULRU \HDUYV
5HGXFWLRQV IRU WD[ SRVLWLRQV Rl SULRU \HDUYV +
BHWWOHPHQWY ZLWK WD[ DXWKRULWLHYV
(ISLUDWLRQ RI VWDWXWH RI OLPLWDWLRQV
YRUHLJQ FXUUHQF\ WUDQVODWLRQ
%DODQFH DW 'HFHPEHU

%XQJH EHOLHYHVY WKDW LW LV UHD YV RRQ)IDERNRER V XLEWHHF R/ KOWHIES & DR [E R Q
UHFRJQL]HG E\ WKH HQG RI DV D UHVXOW RI D ODSVH RI WKH VWDWXWH F

%XQJH WKURXJK LWV VXEVLGLDULHV ILOHV LQFRPH WD[ UHWXUQV LQ WI
6WDWHV 7KHIWDEOH EHORZ UHIOHFWV WKH WD[ \HDUV IRU ZKLFK %XQJH LV V
LQ VLJQLILFDQW WD[ UHJLRQV

2SHQ 7D[ <HDUV

1IRUWK $PHULFD
6RXWK $PHULFD
(XURSH

$VLD 3DFLILF

$V Rl '"HFHPEHU %XQJH V %UD]LOLDQ VXEVLGLDULHY KDYH UHFHLY
RI DSSUR[LPD®IHO®MISSQ R[LPDWHO®BICRY DSSOLFDEOH LOQWHUHVW RQ WKH F
UHFRUGHG XQUHFRJQL]JHG WD[ EHQHILW VY LCHIDRWH & [ WHRP WE®L R QD IV \HHFH\PFEHHQW

$V RI '"HFHPEHU %XQJHUV $UJHQWLQD VXEVLGLDU\ KDG UHFHLYHG
WKURXJK Rl DSSHEROEMRAGH V@S SUR[LPDMHOMERRY DSSOLFDEOH LQWH
RXWVWDQGLQJ DPRXQW

ODQDJHPHQW LQ FRQVXOWDWLRQ ZLWK HIWHUQDO OHJDO DGYLVRUV EH!
RQ WKH SURSRVHG DVVHVVPHQWY ZLWK WKH H[FHSWLRQ RI XQUHFRJQL]JHG
YLIRURXVO\ GHIHQGLQJ LWV SRVLWLRQ DJDLQVW WKHVH DVVHVVPHQWYV

%XQJH PDGH FDVK LQFRPH WD[ SD\PHQWRFL @BIMR @ L Q®IR®GPL O BBRIYHIG R

WKH \HDUNFH®GHQG DQG UHVSHFWLYHO\
,Q 2FWREHU WKH 2UJDQL]DWLRQ IRU (FRQRPLF &R RSHUDWLRQV DQG
GHVFULEHVY WKH FRQFHSWXDO DJUHHPHQW DPRQJ FRXQWULHV RQ IXQGDP

SURYLGHV IRU WZR SULPDU\ 3LOODUV KRZHYHU RQO\ 3LOODU 7ZR ZKLFK !
FRXOG KDYH D QHJDWLYH LPSDFW RQ %XQJH 7KH 2(&' RXWOLQH VXJIJHVWV W
FRQWLQJHQW XSRQ WKH LQGHSHQGHQW DFWLRQV RI SDUWLFLSDWLQJ FRXQV
7ZR ORGHO 5XOHV DV DSSURYHG E\ WKH 2(&' * ,QFOXVLYH JUDPHZRUN RQ %!
5XOHV ZDV SXEOLVKHG E\ WKH 2(&' LQ 7KH ORGHO 5XOHV GHILQH WKH VF
JOREDO PLQLPXP WD[ UXOHV ZKLFK LQFOXGHV WKH ,QFRPH ,QFOXVLRQ 5XOF
UHIHUUHG FROOHFWLYHO\ DV WKH *OR%( UXOHV /RFDO WD[ HQDFWPHQW L\
-DQXDU\ .l HQDFWHG LQWR ODZ LQ ZKROH RU LQ SDUW WKLV SURSRV|
LPSDFW WR %XQJHuV HIIHFWLYH WD[ UDWH
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%XQJH V YDULRXV ILQDQFLDO LQVWUXPHQWY LQFOXGH FHUWDLQ FRPSRQ
DQG WUDGH DFFRXQWY SD\DEOH $GGLWLRQDOO\ %XQJH XVHV VKRUW DQG |
UHFHLYDEOH WUDGH DFFRXQWYVY SD\DEOH DQG VKRUW WHUP GHEW DUH HDEFK
IDLU YDORMHEHH/UDGH 6 WUXFWXIWRHLUGW UQ B FHWIWRRW DRWGE | L QDK HUS URQ WEDR
$VVHRMY ORQJ WHUP UHFHLYDEOHYV IURP IDUPHUV LQ RANID]L O6 KRHIWDWQIKEURWK B
&UHGLW )DRFU O/IWRIULHWIWRWBIP GHE@J WRIW B RHEIWW HURPWGH E W(PBQ®\HH PREUQHILW ¢
HPSOR\HH EHQHILW SODQV %XQJH V ILQDQFLDO LQVWUXPHQWY DOVR LQFOX
VWDWHG DW IDLU YDOXH

YRU D GHILQLWLRQ RI IDLU YDOXH DQG WRWIDVVRFWXWH®RIDAXVYREXM Ol
BUHVHQWDWLRQ DQG 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV

7KH IROORZLQJ WDEOH VHWV IRUWK E\ OHYHO WKH &RPSDQ\uV DVVHW)
UHFXUULQJ EDVLYV

)DLU 9DOXH OHDVXUHPHQWY DW 5HSRUWLQJ 'DWH

"HFHPEHU '"HFHPEHU
86 LQ PLOOLRQV IHYHO /HYHO /HYHO 7RWDO/HYHO /HYHO /HYHO 7RWDO
$VVHWYV
5HDGLO\ PDUNHWDRMWHLQYHQWRULHV +
7UDGH DFFRXQWV UHFHLYDEOH + + +
8QUHDOL]HG JDLQ RQ GHULYDWLYH FRQWUDFWYV
,QWHUHVW UDWH + + + +
YRUHLJQ H[FKDQJH + + +
&RPPRGLWLHV
JUHLJKW + + +
(QHUJ\ + +
&UHGLW + + + +
(TXLW\ + + + + + +
2WKHU +
7RWDO DVVHWYV
JLDELOLWLHYV
7UDGH DFFRXQWYV SD\DEOH % +
8QUHDOL]HG ORVV RQ GHULYDWLYH FRQWUDFWYV
,QWHUHVW UDWH + + + +
YRUHLJQ H[FKDQJH + + +
&RPPRGLWLHV
JUHLJKW + + + +
(QHUJ\ + +
&UHGLW + + + +

7TRWDO OLDELOLWLHYV

7TKHVH UHFHLYDEOHY DQG SD\DEOHV DUH K\EULG ILQDQFLDO LQVWUXPH
WKH\ DUH GHULYHG IURP SXUFKDVHY DQG VDOHV RI DJULFXOWXUDO FRF

8QUHDOL]HG JDLQV RQ GHULYDWLYQ 2WKHU FXUUHQW DN@B D( JKHQRO:
PLO LQFOXGHG LQ 2WKHU'HFHPE} D ( UHVSHFWLYHOH D( 3UH ZHUH
PLO LQFOXGHG LQ $VVI'HFHPEL D ( UHVSHFWLYHO\

)
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2WKHU SULPDULO\ LQFOXGHV WKH IDLU YDOXHV Rl PDUNHWDEOH VHFXU
QRQ FXUUHQW DVVHWYV

8QUHDOL]HG ORVVHYVY RQ GHULYDWLYH FRQWUDFWY DUH JHQPIUDM®IRQAQF
D C PLO LQFOXGHG LQ 2WKHU Q'HFHPE'! D ( UHVSHFWLYHWOD\ 7KHUI
]JH DC PLO LQFOXGHG LQ /LDELU'HFHPEL! D ( UHVSHBPWLYHO\

5HDGLO\ PDUNHV+*50, UHSRUWHG DW IDLU YDOXH DUH YDOXHIG EDVHG R
TXRWDWLRQV EURNHU RU GHDOHU TXRWDWLRQV RU PDUNHW WUDQVDFWLRC
GLITHUHQFHYV LQ ORFDO PDUNHWY ZKHUH WKH &RPSDQ\ V LQYHQWRULHV DUH
/IHYHO &HUWDLQ LOQYHQWRULHYV PD\ XWLOL]JH VLIJQLILFDQW XQREVHUYDEOH
YDOXH ,Q VXFK FDVHV WKH LQYHQWRU\ LV FODVVLILHG DV /HYHO

, ] WKH &RPSDQ\ XVHG GLIIHUHQW PHWKRGV RU IDFWRUV WR GHWHUPLQ
ORVVHV RQ GHULYDWLYH FRQWUDFWY DQG 50, DW IDLU YDOXH LQ WKH FRQV
FRXOG GLIIHU $GGLWLRQDOO\ LI PDUNHW FRQGLWLRQV FKDQJH VXEVHTXHQ
XQUHDOL]HG JDLQVY DQG ORVVHV RQ GHULYDWLYH FRQWUDFWY DQG 50, DW I
VWDWHPHQWY RI LQFRPH FRXOG GLIIHU

'"HULYRWKNHWMRULW\ RI HIFKDQJH WUDGHG IXWXUHVY DQG RSWLRQV FR
EDVHG RQ XQDGMXVWHG TXRWHG SULFHVY LQ DFWLYH PDUNHWY DQG DUH FOL
HIFKDQJH WUDGHG DJULFXOWXUDO FRPPRGLW\ IXWXUHV DUH FDVK VHWWOHC
7KH &RPSDQ\ V IRUZDUG FRPPRGLW\ SXUFKDVH DQG VDOHYVY FRQWUDFWYV DUH
LQVWUXPHQWY UHODWLQJ SULPDULO\ WR IUHLJKW HQHUJ\ IRUHLJQ H[FKDQ.
/IHYHO DV GHVFULEHG EHORZ 7KH &RPSDQ\ HVYWLPDWHYV IDLU YDOXHV EDV!
GLIITIHUHQFHV LQ ORFDO PDUNHWY 7KHVH GLIITHUHQFHY DUH JHQHUDOO\ YDO
WUDQVDFWLRQV LQ HLWKHU WKH OLVWHG RU 27& PDUNHWYV ,Q VXFK FDVHV

27& GHULYDWLYH FROQWUDFWY LQFOXGH VZDSV RSWLRQV DQG VWUXFW
TXDQWLWDWLYH PRGHOV WKDW UHTXLUH WKH XVH RI PXOWLSOH PDUNHW LQ:
DFWLYH PDUNHWY TXRWHG SULFHV IRU LGHQWLFDO RU VLPLODU DVVHWYV RU
LQSXWV UHOHYDQW WR WKH DVVHW RU OLDELOLW\ DQG PDUNHW LQSXWV FR
LQFOXGH LQSXWV VXFK DV LOQOWHUHVW UDWHYV SULFHV DQG LQGLFHV WR JHQ
:KHUH REVHUYDEOH LQSXWYV DUH DYDLODEOH IRU VXEVWDQWLDOO\ WKH 1XOC(
/IHYHO &HUWDLQ 27& GHULYDWLYHYVY WUDGH LQ OHVV DFWLYH PDUNHWYV ZLW
WUDQVDFWLRQV FDQ UHTXLUH LQWHUQDOO\ GHYHORSHG PRGHO LQSXWV WKI

ODUNHWDEOH VHFXU4L8RASW DQK IRYHHIVQAQWPRHHQWWUHDV XU\ VHFXULWLHYV
LQYHVWPHQWY %XQJH DQDO\]HV KRZ WKH SULFHY DUH GHULYHG DQG GHWHI
SULFHV ODUNHWDEOH VHFXULWLHY DQG LQYHVWPHQWY ZLWK OLTXLG SULFH
FODVVLILHG DV /HYHO ODUNHWDEOH VHFXULWLHY DQG LQYHVWPHQWYV ZLW
LQWHUQDOO\ GHYHORSHG PRGHOV DQG FODVVLILHG DV /HYHO RU /HYHO D

/[HYHO OHDVXUHPHQWYV

7KH IROORZLQJ UHODWHY WR DVVHWY DQG OLDELOLWLHY PHDVXUHG DV
$Q LOQVWUXPHQW PD\ WUDQVIHU LQWR RU RXW RI /JHYHO GXH WR LQSXWYV EF

/IHYHO OHDMWXYUBBNOMUW LQ DQG RU RXW RI /HYHO UHSUHVHQW H[LVWIL
SUHYLRXVO\ FDWHJRUL]HG DV D KLJKHU OHYHO IRU ZKLFK WKH LQSXWV WR V
ZHUH SUHYLRXVO\ FODVVLILHG DV /HYHO IRU ZKLFK WKH ORZHVW VLJQLILFI
SROLF\ UHJDUGLQJ WKH WLPLQJ RI WUDQVIHUVY EHWZHHQ OHYHOV LV WR UHF

/HYHO 5HDGLO\ PDUNHW D E DKIH L\RLYIHQ WLRE D IOHA YOQFRE R WIKHIVEOH LQSXWYV |
FODVVLILFDWLRQ IRU 50, SK\WLFDOO\ VHWWOHG IRUZDUG SXUFKDVH DQG VD
PDQDIJHPHQW HVWLPDWLRQV UHJDUGLQJ FRVWY RI WUDQVSRUWDWLRQ DQG F
IUHLJKW UHODWHG DGMXVWPHQWY LQ WKH LQWHULRU RI %UD]JLO DQG WKH
VLWXDWLRQV WKH &RPSDQ\ XVHV SURSULHWDU\ LQIRUPDWLRQ VXFK DV SXU
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IUHLJKW SUHPLXPV DQG GLVFRXQWY LQ LWV FRQWUDFWY ORYHPHQWYV LQ W
PDWHULDO HIIHFW RQ WKH &RPSDQ\ V ILQDQFLDO VWDWHPHQWY DV WKHVH F

/[HYHO '"HWULNDMQAYHSWHULYDWLYH LQVWUXPHQW IDLU YDOXH PHDVXUHPH
XQREVHUYDEOH LQSXWV 7KHVH LQSXWV LQFOXGH FRPPRGLW\ SULFHV SULF

/[HYHO 23KIHPBDWLO\ UHODWHVY WR PDUNHWDEOH VHFXULWLHY DQG LQYH
PRGHOV ZLWK LQSXWV EDVHG RQ VLPLODU VHFXULWLHY DGMXVWHG WR UHIO
WKH VHFEXULWLHY KHOG E\ WKH &RPSDQ\ 6XFK LQSXWV UHSUHVHQW D VLJQL
&RPSDQ\ UHVXOWLQJ LQ WKH VHFXULWLHY EHLQJ FODVVLILHG DV /HYHO

7KH WDEOHV EHORZ SUHVHQW UHFRQFLOLDWLRQV IRU DVVHWV DQG OLDE
VLIJQLILFDQW XQREVHUY DE @/HHIDQUS/X HHFGHMEHHWD DGQRULTKIHVH LQVWUXPHQWYV Z
XVLQJ SULFLQJ PRGHOV WKDW PDQDJHPHQW EHOLHYHV UHIOHFW WKH DVVXP

<HDU (QGHG 'HFHPEHU

86 LQ PLOOLRQV , 2WKHU 7TRWDO
%DODQFH -DQXDU\ +

7RWDO JDLQV DQG ORVVHV UHDOL]HG XQUHDOL]HG
LQFOXGHG LQ &RVW RI JRRGV VROG +
7RWDO JDLQV DQG ORVVHV UHDOL]HG XQUHDOL]HG
LQFOXGHG LQ JRUHLJQ H[FKDQJH @RVVHV #IJDLQV =

7RWDO JDLQV DQG ORVVHV UHDOL]JHG XQUHDOL]HG
LQFOXGHG LQ 2WKHU H[SHQVH LQERPH QHW +
3XUFKDVHV + +
6DOHV + + +
,VVXDQFHV + + + + +
BHWWOHPHQWV + +

7UDQVIHUV LQWR /HYHO

7UDQVIHUV RXW RI /HYHO +

7UDQVODWLRQ DGMXVWPHQW
%DODQFH 'HFHPEHU

S5HDGLO\ EOH LONBQ®HRWLYDWLYHY QHW DDRGFWXOGB H MIFFR X>XQRVMERI) ORE O
PLOODR®@ PLOOUR®YSHFWLYHO\ WKDW DUH DWWULEXWDEOH WR WKH FKD!
DVVHWY DQG OLDEHPHMHEHHHY VWLOO KHOG DW

&RPSULVHV WKH IDLU YDOXHV Rl PDUNHWDEOH VHFXULWLHY DQG LQYHYV
H[SHQVH LQFRPRQ VRO GD WHG! \FW D W H FPH. @\ \OREIDIUNF RVIRHP D H & B W HIGR W\R
VHFXULWLHVHFWPEBWKHOG DW

I+

<HDU (QGHG 'HFHPEHU

LO\

5HDG 7
0DUNHWDEBHLYDWLYI‘$V
86 LQ PLOOLRQYV QYHQWRULH 7TRWDO

%DODQFH -DQXDU\

7TRWDO JDLQV DQG ORVVHV UHDOL]J]HG XQUHDOL]JHG LQFOXGHG LQ &RVW RI
JRRGV VROG

3XUFKDVHYV
6DOHYV
,ZVVXDQFHV
6HWWOHPHQWYV

I+
I+

+ I+
I+
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7UDQVIHUV LQWR /HYHO

7UDQVIHUV RXW RI /HYHO
%DODQFH 'HFHPEHU

5HDGLO\ PDUNHWDEOH LQYHQWRULHYV GHULYDWLYHV QHW ML WRKD GH
PLOODRKQPLOOURYSHFWLYHO\ WKDW DUH DWWULEXWDEOH WR WKH F
/I[HYHO DVVHWY DQG OHPHRPEHWLHY VWLOO KHOG DW

'(5,9$7,9( ,167580(176 $1' +('*,1* $&7,9,7,(6

7KH &RPSDQ\ XVHV GHULYDWLYH LQVWUXPHQWY WR PDQDJH VHYHUDO F

DQG FRPPRGLW\ ULVN 6RPH RI WKH KHGJHV WKH &RPSDQ\ HOWHUV LQWR TX|

'"HULYDWLYHV DQG VRPH ZKLOH LOWHQGHG DV HFRQRPLF KHGJHV GR QRW

(FRQRPLF +HGJH '"HULYDWLYHV $V WKHVH GHULYDWLYHV LPSDFW WKH ILQ
VHSDUDWHO\ EHORZ

+HGJH $FFRXQWLQUKHBRPBWORYKWHY GHULYDWLYHV LQ TXDOLI\LQJ KHG
PDQEDJH FHUWDLQ RI LWV LQWHUHVW UDWH IRUHLJQ FXUUHQF\ DQG FRPPRG
SULPDULO\ UHOLHV RQ WKH VKRUWFXW DQG FULWLFDO WHUPV PDWFK PHWKR
OLWWOH WR QR QHW HDUQLQJV LPSDFW IRU WKHVH KHGJH UHODWLRQVKLSYV
SHUIRUPY D TXDQWLWDWLYH DQDO\WLY WR YDOLGDWH WKH DVVHUWLRQ WKD
LWHP RU KHGJLQJ GHULYDWLYH

)DLU YDOXH7KH®HH®#HULYDWLYHY DUH XVHG WR KHGJH WKH HIIHFW RI Lt
RQ FHUWDLQ ORQJ WHUP GHEW 8QGHU IDLU YDOXH KHGJH DFFRXQWLQJ WK
KHGJHG GHEW LV DGMXVWHG IRU WKH FKDQJH LQ YDOXH UHODWHG WR WKH
,Q RWKHU ZRUGV WKH HDUQLQJV HIIHFW RI DQ LQFUHDVH LQ WKH IDLU YDOX
HIITHFW Rl WKH LQFUHDVH LQ WKH FDUU\LQJ YDOXH RI WKH KHGJHG GHEW 7K
VZDSV LV UHFRJQL]JHG LQ ,QWHUHVW H[SHQVH )RU FURVV FXUUHQF\ VZDSV
LQ )RUHLJQ H[FKDQJH JDLQV ORVVHV QHW DQG WKH FKDQJHV LQ LQWHUH
EDVLV ULVN DUH KHOG LQ $FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV XQW

&DVK IORZ KHGJHV RV KX WKRPGEB\QYIIPONQDIHY FXUUHQF\ ULVN RQ FHUWDL(
VHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV ZLWK FXUUHQF\ IRUZD
$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV XQWLO WKH WUDQVDFWLRQ DII
IRUZDUG LV UHFODVVLILHG WR 1HW VDOHV &RVW RI JRRGY VROG RU 6HOOL
YDULRXV WLPHV WKURXJK '"HFHPEHU 2] WKH DPRXQW FXURHQ®RUIRQLQ $FF>
GHIHUUHG ORVVHV LV H[SHFWHG WR EH UHFODVVLILHG WR HDUQLQJV LQ WKt

I1HW LQYHVWPHAQW KRB\ KHGIJHV WKH FXUUHQF\ ULVN RI FHUWDLQ RI
IRUZDUGV IRU ZKLFK WKH FXUUHQF\ ULVN LV UHPHDVXUHG WKURXJK $FFXP X(
IRUZDUG PHWKRG LV XVHG 7KH FKDQJH LQ WKH YDOXH RI WKH IRUZDUG LV F
WUDQVDFWLRQ DIIHFWV HDUQLQJV E\ ZD\ RI HLWKHU VDOH RU VXEVWDQWLDC

7KH WDEOH EHORZ SURYLGHV LQIRUPDWLRQ DERXW WKH EDODQFH VKHF
GHULYDWLYHV XVHG LQ KHGJLQJ VWUDWHJILHV 7KH QRWLRQDO DPRXQW RI W
H[DPSOH WKH QRWLRQDO SULQFLSDO DPRX®WRWWR® DOHBE RRXQ@ D Q V. QXW H G HA
RWKHU SD\PHQW VWUHDPV WR EH PDGH XQGHU WKH FRQWUDFW DQG LV D PH
GLVFORVHV GHULYDWLYH QRWLRQDO DPRXQWV RQ D JURVV EDVLV
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'"HFHPEHU'HFHPEHU 8QLW LF}

|
86 LQ PLOOLRQV OHDVXUH

+HGJLQJ LQVWUXPHQW W\SH
)DLU YDOXH KHGJHV Rl LQWHUHVW UDWH ULVN

, QWHUHVW UDWH VZDS QRWLRQDO DPRXQW IRWLRQDO
&EXPXODWLYH DGMXVWPHQW WR ORQJ WHUP GHEW IURP DSSOLFRRWRRKR Q@O XK
&DUU\LQJ YDOXH RI KHGJHG GHEW IRWLRQDO

)DLU YDOXH KHGJHV RI FXUUHQF\ ULVN
&DUU\LQJ YDOXH RI KHGJHG GHEW IRWLRQDO
&URVYV FXUUHQF\ VZDS QRWLRQDO DPRXQW IRWLRQDO

&DVK IORZ KHGJHV Rl FXUUHQF\ ULVN
JRUHLJQ FXUUHQF\ IRUZDUG QRWLRQDO DPRXQW 1RWLRQDO
JRUHLJQ FXUUHQF\ RSWLRQ QRWLRQDO DPRXQW 1RWLRQDO

IHW LQYHVWPHQW KHGJHV
JRUHLJQ FXUUHQF\ IRUZDUG QRWLRQDO DPRXQW IRWLRQDO

(FRQRPLF +HGJH ;QAUDGOMWLYRE® WR XVLQJ GHULYDWLYHV LQ TXDOLI\LQJ
LQWR GHULYDWLYHV WR HFRQRPLFDOO\ KHGJH LWV H[SRVXUH WR D YDULHW)

, QWHUHVW UDWH GHULYDWLYHYV DUH XVHG WR KHGJH H[SRVXUHV WR Wt
LVVXDQFHYVY 7KH LPSDFW RI FKDQJHV LQ IDLU YDOXH RI WKHVH LQVWUXPHQW

&XUUHQF\ GHULYDWLYHY DUH XVHG WR KHGJH WKH EDODQFH VKHHW DQ
JOREDO RSHUDWLRQV 7KH LPSDFW RI FKDQJHV LQ IDLU YDOXH RI WKHVH LQ®
FRPPHUFLDO H[SRVXUHY DQG )RUHLJQ H[FKDQJH ORVVHV JDLQV QHW ZKHC

$IJULFXOWXUDO FRPPRGLW\ GHULYDWLYHYV DUH XVHG SULPDULO\ WR PD
IRUZDUG SXUFKDVH DQG VDOHYVY FRQWUDFWYV &RQWUDFWYV WR SXUFKDVH DJU
\HDUV IRU GHOLYHU\ SHULRGV TXRWHG E\ UHJXODWHG FRPPRGLW\ H[FKDQJH
JHQHUDOO\ GR QRW H[WHQG EH\RQG RQH IXWXUH FURS F\FOH 7KH LPSDFW R
&RVW RI JRRGV VROG

7KH &RPSDQ\ XVHV GHULYDWLYH LQVWUXPHQWY UHIHUUHG WR DV IRUZI
SRUWLRQV RI LWV FXUUHQW DQG DQWLFLSDWHG RFHDQ IUHLJKW FRVWYV 7KH
LQ &RVW RI JRRGV VROG

7KH &RPSDQ\ XVHVY HQHUJ\ GHULYDWLYH LQVWUXPHQWY WR PDQDJH LW
HOWHUHG LQWR IRU QDWXUDO JDV HOHFWULFLW\ FRDO DQG IXHO RLO LQF
LQVWUXPHQWY LV SUHVHQWHG LQ &RVW RI JRRGV VROG

7KH &RPSDQ\ PD\ DOVR HQWHU LQWR RWKHU GHULYDWLYHV LQFOXGLQ.
HISRVXUH WR FUHGLW ULVN DQG EURDGHU PDFURHFRQRPLF ULVNV UHVSHFV
LV SUHVHQWHG LQ &RVW RI JRRGV VROG
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7KH WDEOH EHORZ VXPPDUL]J]HVY WKH YRB8KRAEHUHFRQBRPHLFEGHUL YR W MYKIR/NV BV
FRQWUDFWY WUDGHG ELODWHUDOO\ WKURXJK WKH RYHU WKH FRXQWHU PDU

WKH JURVV SRVLWLRQ LV SURYLGHG )RU H[FKDQJH WUDGHG H J IXWXUHV
WKH QHW SRVLWLRQ LV SURYLGHG
'"HFHPEHU "HFHPEHU
8QLW RI
/IRQJ 6KRUW /RQJ 6KRUW OHDVXUH

, QWHUHVW UDWH

6ZDSV 1RWLRQDO

YXWXUHV * + + 1RWLRQDO
&EXUUHQF\

JRUZDUGV IRWLRQDO

6ZDSV 1RWLRQDO

YXWXUHV + + 1RWLRQDO

2SWLRQV + '"HOWD
$IJULFXOWXUDO FRPPRGLWLHV

JRUZDUGYV OHWULF 7RQV

6ZDSV + OHWULF 7RQV

YXWXUHYV * * OHWULF 7RQV

2SWLRQV OHWULF 7RQV
2FHDQ IUHLJKW

))$ £ £ +LUH 'D\V

))$ RSWLRQV * * * +LUH 'D\V
1DWXUDO JDV

6ZDSV * * 00% WXV

YXWXUHV + + 00% WXV
(OHFWULFLW\

6ZDSV 0ZK
(QHUJ\ RWKHU

6ZDSV + OHWULF 7RQV

YXWXUHYV * * *+ OHWULF 7RQV
(QHUJ\ &2

YXWXUHYV * * *+ OHWULF 7RQV
2WKHU

6ZDSV DQG IXWXUHV

IRWLRQDO
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7KH (ITHFW Rl "HULYDWLYH ,QVWUXPHQWY DQG +HGJH $FFRXQWLQJ RQ W

7KH WDEOHV EHORZ VXPPDUL]H WKH QHW HIIHFW RI GHULYDWLYH LQVW!
VWDWHPHQWY RI LQFRPHFHRAEWKH \HDRQYGHQGHG

*DLQ /RVV 5HFRJQL]HG LQ
,QFRPH RQ 'HULYDWLYH ,QVWUXF

<HDU (QGHG 'HFHPEHU

86 LQ PLOOLRQV
,QFRPH VWDWHPHQW FODVVLASIHFBWGRIQLYDWLYH

1HW VDOHYV
+HGJH DFFRXQWLQJ YRUHLJQ FXUUHQF\

&RVW RI JRRGV VROG

+HGJH DFFRXQWLQJ YRUHLJQ FXUUHQF\ + +
(FRQRPLF KHGJHYV YRUHLJQ FXUUHQF\
&RPPRGLWLHYV
2WKHU
7RWDO &RVW Rl JRRGV VROG
BHOOLQJ JHQHUDO DGPLQLVWUDWLYH
+HGJH DFFRXQWLQJ YJRUHLJQ FXUUHQF\ + +
,QWHUHVW H[SHQVH
+HGJH DFFRXQWLQJ ,QWHUHVW UDWH
(FRQRPLF KHGJHV ,QWHUHVW UDWH +
7RWDO ,QWHUHVW H[SHQVH
JRUHLJQ H[FKDQJH JDLQV ORVVHV QHW
+HGJH DFFRXQWLQJ YRUHLJQ FXUUHQF\
(FRQRPLF KHGJHV YRUHLJQ FXUUHQF\
7RWDO )RUHLJQ H[FKDQJH JDLQV ORVVHV QHW
2WKHU LQFRPH
(FRQRPLF KHGJHV ,QWHUHVW UDWH +
2WKHU FRPSUHKHQVLYH LQFRPH ORVYV
*DLQV DQG ORVVHV RQ GHULYDWLYHV XVHG DV IDLU YDOXH KHGJHV RI IRUH]
LQFOXGHG LQ RWKHU FRPSUHKHQVLYH LQFRPH ORVV GXULQJ WKH SHULRG
*DLQV DQG ORVVHV RQ GHULYDWLYHV XVHG DV FDVK IORZ KHGJHV RI IRUHLJ
LQFOXGHG LQ RWKHU FRPSUHKHQVLYH LQFRPH ORVV GXULQJ WKH SHULRG
*DLQV DQG ORVVHV RQ GHULYDWLYHV XVHG DV QHW LQYHVWPHQW KHGJHV L
FRPSUHKHQVLYH ORVV LQFRPH GXULQJ WKH SHULRG
YRUHLJQ FXUUHQF\ JDLQV DQG ORVVHVY RQ LQWHUFRPSDQ\ ORDQV XVHG DV (
KHGJHV LQFOXGHG LQ RWKHU FRPSUHKHQVLYH LQFRRH ORVY¥ GXULQJ WKH
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$PRXQWYVY UHOHDVHG IURP $FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV GXU
SHULRG
&DVK IORZ KHGJH RI IRUHLJQ FXUUHQF\ ULVN

2WKHU LQFOXGHV WKH UHVXOWYV IURP I[UHLJKW HQHUJ\ DQG RWKHU GH

,QFOXGHWVYOOLRQPLOODKQ PLOBXRMIH VKDUH RI RWKHU FRPSUHKHQVLYH
FDVK IORZ KHGJHV DVVRFLDWHG ZLWK WKH &RPSDQ\ V HTXLW\ LQYHVWP
'"HFHPEHU DQG

6+257 7(50 (%7 $1' &5(',7 )$&,/,7,(6

%XQJH V VKRUW WHUP ERUURZLQJYVY DUH W\SLFDOO\ VRXUFHG IURP YDULR
PDUNHW %XQJH DOVR ERUURZV IURP WLPH WR WLPH LQ ORFDO FXUUHQFLHYV
IDFLOLW\ FRPPLWPHQW IHHVY DPRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVW
FHUWDLQ OHQGLQJ WUDQVDFWLRQV 7KH ZHLJKWHGIBNPAEPBDUH DQ® HUBHWW UD

DQG UHVSHFWLYHO\

"HFHPEHU
86 LQ PLOOLRQV

&RPPHUFLDO SDSHU SURJUDP * *
SHYROYLQJ FUHGLW IDFLOLWLHYV + *

6KRUW WHUP OLQHV RI FUHGLW YWRLDEOH LQWHUHVW UDWHYV IURP
7TRWDO VKRUW WHUP GHEW

,QFOXGHRLO®LRE PLOMRIRIRFDO FXUUHQF\ ERUURZLQJV LQ FHUWDLQ (XU
3DFLILF FRXQWULHYV DW D ORFDO FXUUHQF\ EDNVOIG ZHL\I'RWHBEMWHUDJH
DQBFHPEHU UHVSHFWLYHO\

,QFOXGHV VHFXUH® GIFHEW RO DIWMRFHPEHU DQKBFHPEHU UHVSHFWLYHO\
9DULDEOH LQWHUHVW UDWH UDQJHRMPEKRUW WHUP OLQHV RI FUHGLW

%XQJH VWLOGIRPHUFLDO SDSHU SURJUDP LV VXSSRUWHG E\ DQ LGHQWLF
OLQHV WKH /LTXLGLW\ )DFLOLW\ SURYLGHG E\ EDQNVY WKDW DUH UDWHG D
6HUYLFHYVY 7KH FRVW RI ERUURZLQJ XQGHU WKH /LTXLGLW\ )DFLOLW\ ZRXOG
FRPPHUFLDO SDSHU SURJUDMPD (W 'HF MKBHER ZURHLQIJV RXWVWDQGLQJ XQGH!
SDSHU SURQEEIRRUDRBLQOEIV RXWVWDQGLQJ XQGHU WKH /LTXLGLW\ )DFLOLW\ 71
FUHGLW IDFLOLW\ WKDW UHTXLUHY OHQGHUV WR PDLQWDLQ PLQLPXP FUHGL

2Q -XO0\ %XQJH HQWHUHGEL@WRERY XHOWRIFKIUGIG&UHGLW $JUHHPH
%LOOLRQ &UHGLW $JUHHPHQW ZLWK D JURXS Rl OHQGHUV PDWXULQJ RQ ->
PRUH RI WKH H[LVWLQJ RU QHZ OHQGHUV WR L QFADHD\RH V& K H GALRW DI 1S B B MQ VP
DPRXQW XSPWRGLXRQYXDQW WR DQ DFFRUGLRQ SURYLVLRQ %RUURZLQJV ZLOC
DGMXVWPHQW DQG DSSOLFDEOHAPDOLR® HWHGH M G MR W@WE UHKGILW $IJUHHI
WKH SUHYLRXVEL@QOHLRQUHGHYROYLQJ &UHGLW/6os DWOHHRRHQWH GLKMHS$IJUHHPHQW

- X0\ %XQBERKDBZLQIJV RXWMWBDHUGLRAO GMU WKIHOOLRQ &UHGLW $JUHHP|
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%X QJHQKRPRBUURZLQJIV R¥WMWHHIG L QUOBAHPEHU XQGHU WKH XQVHFXUHC
ELOOHP® 5HYROYLQJ &UHGLW %UOBHRO BQWHWKW $JUHHPHQW ZLWK D JU
%XQJH PD\ IURP WLPH WR WLPH UHTXHVW RQH RU PRUH RI WKH H[LV
XQGHU WRMHOOLRQ &UHGLW $JUHHPHQW E\ P QOISUIRIY XD\W W MPR BQW KSRWE LR (
%RUURZLQJV ZLOO EHDU LQWHUHVW DW /,%25 SO X% LD IDRSG G IURHDEL.ONH $RIMJ b1 H R

% X QJHQKRPRBUURZLQJIV RYXWM DG L QUOBAHPEHU XQGHU WKH XQVHFXUHC

PLOOLRQ 5HYROYLQWKHJHAIOM)BBLOLWDFLOLW\ ZLWK D JURXS Rl OHQGHUYV

%RUURZLQJV ZLOO EHDU LQWHUHVW DW 62)5 SOXV D FUHGLW VSOIHDELRGM X\
)DFLOLW\

% X QJHQKPRBUURZLQJIJV RXWVWDQGLQJ DW '"HFHPEHU DQG WEBOERQ

5HYROYLQJ &UHGLW/GOIFQORSHYROYLQJ &UHGLW )DFLOLW\ VHW WR PDWXU
XQGHU WRMHOOLRQ 5HYROYLQJ &UHGLW )DFLOLW\ LV WLHG WR FHUWDLQ VXV
HVWDEOLVKHG VFLHQFH EDVHG WDUJHWV WKDW GHILQH %XQJH V FOLPDWH J
GHIRUHVWDWLRQ LQ LWV VXSSO\ FKDLQV LQ %XQJH PD\ IURP WLPH WR W
RQH RU PRUH Rl WKH H[LVWLQJ OHQGHUV RU QHZ OHQGHUV WR L PROLRIY W
SXUVXDQW WR DQ DFFRUGLRQ SWIROYQNMRQ G WHRO MRLDW K& UE GA.MH ) D F LIDLLOVD L Bo@ U
5HYROYLQJ &UHGLW )DFLOLW\ ZLOO EHDU LQWHUHVW WW /,%Z5V 8 G XK QD WP VI
ORQJ WHUP XQVHFXUHG GHEW UDWLQJV SURYLGHG E\ ORRG\UV ,QYHVWRUV 6
IHH WKDW ZLOO WWRJ\ IBRPHG RQ LWV XWL GIL]JOBMR® FHYWIONLQJ &UHGLW )DFL

$WHFHPEHU % XQJH KD®LOGDR®HG DQG DYDLODEOH FRPPLWWHG ERUUR
FRPPLWWHG UHYROYLQJ FUHGLW IDFLOLWLHV DQ® LWKH W& P DX PEBO KD $HQD
LQVWLWXWLRQV L @ DGEGQRERR O LWRY HGH ® Q WHE XGWHGE WIRWH ORDREYJ WEHVP 'HEV
'HFHPEHU %XQJH KD®LOB®QRR®HG DQG DYDLODEOH FRPPLWWHG ERUURZLQJ
FUHGLW IDFLOLWLHY DQG WKH FRPPH B E0DOFRPG G UWSRRRYGMFPRRP R W\I O HGJ X Q V
GHOD\ GUDZ VILIRWH /JRQJ WHUP 'HEW

,Q DGGLWLRQ WR WKH FRPPLWWHG IDFLOLWLHY GLVFXVVHG DERYH IURP
PD\ HQWHU LQWR XQFRPPLWWHG ELODWHUDO VKRUW WHUP FUMEH®REMLQHYV D

DQG WKHUBRZERUHRZLQJV RXWVWDQGLQJ XQGHU WKHVH ELODWHUDO VKF
DUH QRQ FDOODEOH E\ WKH UHVSHFWLYH OHQGHUV P,IQ0 MERDWLR@IRRQJIH V
VKRUW WHUP ERUURZLQJV RXWVWDQGHGBRERE ORGBO BHHYSHFMWILYHRY FUR &I
ZRUNLQJ FDSLWDO UHTXLUHPHQWYV

%XQJH V FUHGLW IDFLOLWLHYVY UHTXLUH LW WR FRPSO\ ZLWK VSHFLILHG 1
PD[LPXP GHEW WR FDSLWDOL]DWLRQ UDWLR DQG OLPLWDWLRQV RQ VHFXUH
DWFHPEHU
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/21* 7(50 (%7
/JRQJ WHUP GHEW REOLJDWLRQV DUH VXPPDUL]HG EHORZ

"HFHPEHU
86 LQ PLOOLRQV

7HUP ORDQ GXH WKUHH PRQ@WBQMXKI$5 SO XV

7HUP ORDQ GXH WKUHH PROQUDIQ F,R4R % SO XV

7HUP ORDQ GXH 62)5 SOXV +

6HQLRU 1RWHV GXH
6HQLRU 1RWHV GXH £ (XUR
6HQLRU 1RWHV GXH
6HQLRU 1RWHV GXH
6HQLRU 1RWHV GXH
6HQLRU 1RWHV GXH
6HQLRU 1RWHV GXH
&EXPXODWLYH DGMXVWPHQW WR ORQJ WHUP GHEW IURP DSSOLFDWLRQ RI KH
2WKHU
6 XEWRWDO
/IHVV &XUUHQW SRUWLRQ RI ORQJ WHUP GHEW
7TRWDO ORQJ WHUP GHEW

I+

I+

(ITHFWLYH -DQXDU\ WKH WKUHH PRQWK <HQ /,%25 UDWH ZDV GLVF
$YHUDJH 5DWH 721%$5 RU 721%

2Q $XJIXVW %XQJH LVVXHG D QRWLFH RI UHGHPSWAH@L RRU 1IROVH R |
GXH 6HSWHPEHU 7KH UHEGEHPLISRVWL RRWRH WWRKFHF XUUHG RQ 6HSWHPEH!
ZLWK WKH UHGHPSWLRQQFHRE HUKH WHKIHU&HR@S B Q\ UHFIRUGIERRBQW IRU

UHGHPSWLRQ RI WKH QRWHYV DW SDU SOXV DFFUXHG DQG XQSDLG LQW

2Q JHEUXDU\ %XQJH LVVXHG D QRWLFH RI UHGHPSWHRQRIR U FOWIDV
GXH ODUFK 7KH UHGHBSWLRQ RRWHKW RFFXUUHG RQ ODUFK

UHGHPSWLRQ IRU WKH \HDU HQGHG 'HFHPEHBL O GIKPQW K HZ ER KR & Q Q Q WHIRK
H[SHQVH RI| PKIORMIHROIDWHG WR D PDNH ZKROH SURYLVLRQ EDVHG RQ W
UHPDLQLQJ VFKHGXOHG SD\PHQWYV RI SWIQARLEDRVWHG §QWW DIFFWXRIG \D
RI WKH ODUFK UHGHPBMO@IERIIDVWHG DNRGWKH UHFRJQLWLRQ RI XQU
RQ WHUPLQDWHG DQG GH GHVLJQDWHG LQWHUHVW UDWH KHGJHV

,QFOXGHV VHFXBHGCOEREMN. BOMWRFHPEHU DQBFHPEHU UHVSHFWLYHO\
L QFOXGHV VHFXUH® GIFE)W RO DIWRFHPEHU DQBFHPEHU UHVSHFWLYHO\

7KH IDLU YDOXHV RI ORQJ WHUP GHEW LQFOXGLQJ FXUUHQW SRUWLRQ L
FRPSDUDEOH PDWXULWLHYVY WR FRPSDQLHV ZI'WK FOHGLWYWPBRKEQYYV \DLPE&AD
WHUP GHEW DUH DV IROORZV

86 LQ PLOOLRQYV 9D O

/JRQJ WHUP GHEW LQFOXGLQJ FXUUHQW SRUWLRQ
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2Q $XIXVW %XQJH HQWH U HREL O QBVRID \(H & GGVUHDFZX WHHGIFL O ® DRYQ WHKEHU X D

'HOD\HG 'UDZ 7HUP /RDQ ZLWK D JURXS Rl OHQGHUV WKDW ZDM OBIRQUF
YHEUXDU\ '"HOD\HG 'UDZ 7HUP /RDQ ZLOO EHDU LQWHUHVW DW 62)5 SOXV I
GHILQHG LQOMXKMLRQ YHEUXDU\ '"HOD\HG 'UDZ 7H 0 PO/® DRQD)HEHHMHQW 7 KD
'UDZ 7HUP /RDQ ZDV GUDZQ RQ JHEUXDU\ DQG PDWXUHV RQ $XJXVW

2Q -XO0\ DQG ODWHU DPHQGHG RQ 2FWREHU P L O ZEX-ROQMH\ HH® \G H DA C
WHUP ORDQ OWX®ILRQ 'HOD\HG 'UDZ 7HUP /RDQ ZLWK D JURXS Rl OHQGHUV J
-DQXDU\ DKB®OLRQ 'HOD\HG 'UDZ 7HUP /RDQ ZLOO EHDU LQWHUHVW DW
DSSOLFDEOH PDUJLQ DOLGELRIHGIQQ\WEHUDZ 7HUP /ROIQD DIRQH MOPWH G KD 2
/JRDQ ZDV GUDZQ RQ -DQXDU\ DQG PDWXUHV RQ 2FWREHU

2Q 2FWREHU %XQJH HQW H URICO RHAGED THIG XGU/IHA YMHUGL O @ DR)Q WKW R E

'HOD\HG 'UDZ 7HUP /RDQ ZLWK D JURXS Rl OHQGHUV WKDW ZDOLOBILIRRU}
2FWREHU 'HOD\HG 'UDZ 7HUP /RDQ EHDUV LQWHUHVW DW 62)5 SOXV D FUF
GHILQHG LQOMXXMHLRQ 2FWREHU '"HOD\HG 'UDD @HR® P2REDMR EFKH 'HOD\HG |
/JRDQ ZDV GUDZQ RQ 2FWREHU DQG PDWXUHV RQ 2FWREHU

&HUWDLQ RI %XQJH V WHUP ORDQV UHTXLUH LW WR FRPSO\ ZLWK VSHFLIL
PD[LPXP GHEW WR FDSLWDOL]DWLRQ UDWLR DQG OLPLWDWLRQV RQ VHFXUH
DWFHPEHU

&HUWDLQ SURSHUW\ SODQW DQG HTXLSPHQW DQG LQYHVWPHQWV LQ FR
DSSUR[LPDWIHDDWRFHPEHU KDYH EHHQ PRUWJDJHG RU RWKHUZLVH FROODWHF
PLOMWREKHPEHU

SBULQFLSDOX0UINREFLWDBA VP DW XULW L'HHF HRFP E2HRUQ J DAUHHU P VG IHREDVWD ROAAV

86 LQ PLOOLRQV

TKHUHDIWHU
7TRWDO

,QFOXGHV FRPSRQHQWYV Rl ORQJ WHUP GHEW DMVOURMREWMIEOXGWMR KRPE
RI ORQJ WHUP GHEW DWWULEXWDEOH WIROMUIRQYDOXH KHGJH DFFRXQWL

'XULQJ WKH \HRHWP HIQWG HG DQG %XQJH SDLG LQWHUHVW QHW RI LQWI
PLOOLR®LOODRG PLOOURYSHFWLYHO\

(03/2<(( %(1(),7 3/$16

&HUWDLQ RI %XQJH V 8QLWHG 6WDWHV &DQDGLDQ (XURSHDQ $VLDQ DQ
SHQVLRQ SODQV FRYHULQJ VXEVWDQWLDOO\ DOO HPSOR\HHV RI VXFK VXEVL
SDUWLFLSDQW VDODULHYV DQG OHQJWKV RI VHUYLFH 7KH IXQGLQJ SROLFLH\
DFFRUGDQFH ZLWK VWDWXWRU\ IXQGLQJ UHTXLUHPHQWY 7KH PRVW VLJQLIL

&HUWDLQ RI %XQJH V 8QLWHG 6WDWHYV DQG %UD]JLOLDQ EDVHG VXEVLGLD
EHQHILWY WR HOLJLEOH UHWLUHG HPSOR\HHV RI WKRVH VXEVLGLDULHV 7KF
PD[LPXP DPRXQW WKH VXEVLGLDULHY ZLOO EH REOLJDWHG WR SD\ XQGHU W
SD\DEOH
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30DQ DPHQGPHQWY DQG SH+2Q 6HSWHPEHU %XQJH DSSURYHG FKI
GHILQHG EHQHILW SHQVLRQ SODQV $V D UHVXOW RI WKHVH IXWXUH EHQHIL\
DQG WKHVH SODQV ZHUH FORVHG WR QHZ HPSOR\HHV KLUHG RQ RU DIWF

30DQ 6H\+2Q )HEUXDU\ WKH &RPSDQ\ WRJHWKHU ZLWK SODQ SDUV
DJUHHG WR WKH WUDQVLWLRQ RI RQH Rl WKH &RPSDQ\uV LQWHUQDWLRQDO ¢
JROORZLQJ WKH WUDQVLWLRQ WKH &RPSDQ\ DFFRXQWYV IRU WKH PXOWL HPS
IXOO VHWWOHPHQW RI WKH UHODWHG GHILQHG EHQHILW SODQ REOLJDWLRQ\

,Q FRQQHFWLRQ ZLWK WKH VHWWOHPHQW GXULQJ WRHOIGWRHQN TKDDMHU |
ZLWKLQ 2WKHU H[SHQVH LQFRPH QHW LQ LWV FR QPLROGYLEREW B & PHDDWW R P W&
GHILQHG EHQHILW SODQ REOLJDWLRQ P IDVQIRE®Q DIP\R VAK H] G FOCFW VIR WL FDDDVLIRLG
RWKHU FRPSUHKHQVLYH OR WL O2ZIDRIQDW B/WH & DOW DEIOH WR SHGHHPDEOH QRQ |

2Q -XO0\ WKH &RPSDQ\ DSSURYHG D RQH WLPH OXPS VXP RIITHULQJ \
8 6 QONLRQ 30DQ ZKR KDG VHSDUDWHG IURP WKH &RPSDQ\ DV RI '"HFHPEHU
YHVWHG 7KH UHVSHFWLYH SD\PHQWY ZHUH FRPSOHWHG GXULQJ WKH IRXUW
DVVHWY DV VHWWOHPHQW RI UHVSHFW LFIHO B3HHFRM H WY VRIE I0Q. FDH/AQLHR QW RIBHO/LXIMWY
UHFODVVLILFDWLRQ RI DQPXQOEPR®WWHKBUORFNFSRIHKHQVLYH LQFRPH ZKLFK Z
HISHQVH LQFRPH QHW RQ WKH FRQVROLGDWHG VWDWHPHQW RI LQFRPH

,Q DGGLWLRQ GXULQJ WKH \HDU HQGHG 'HFHPEHU WKH &RPSDQ\ L
LQWHUQDWLRQDO SODQV UHVXOWLQJ LQ W KH. QGER® \RWKIHAD ARRRUR K B Q WY
ZKLFK ZDV DOVR UHFRUGHG LQ 2WKHU H[SHQVH LQFRPH QHW RQ WKH FRQ

2Q -XO\ WKH &RPSDQ\ PDGH D RQH WLPH FDVK FRQWULEXWLRQ SD\
PLOORRQNKH \HDU HQGHG 'HFHPEHU

30DQ 7UDQVIH+ VYKIQUDQORVRIBMYLILFDQW WUDQVIHUV LQWR RU RXW RI %XQJI
\HDUV HQGHG 'HFHREHU

&RVW RI %H+t6HUYLFH FRVW LV UHFRJQL]J]HG LQ D SHULRG GHWHUPLQHG D\
DWWULEXWHG E\ WKH SHQVLRQ EHQHILW IRUPXOD WR VHUYLFHVY UHQGHUHG
UHFRJQL]JHG LQ D SHULRG GHWHUPLQHG DV WKH LQFUHDVH LQ WKH SURMHFV
UHWXUQ RQ SODQ DVVHWV LV GHWHUPLQHG EDVHG RQ WKH H[SHFWHG ORQJ
SODQ DVVHWV $PRUWL]DWLRQ RI QHW ORVV UHSUHVHQWYV WKH UHFRJQLWLR
UHFRJQL]JHG LQ 2WKHU FRPSUHKHQVLYH LQFRPH 6HUYLFH FRVW LV LQFOXGH
FRPSHQVDWLRQ FRVWY DULVLQJ IURP VHUYLFHYVY UHQGHUHG GXULQJ WKH SHI
SHQVLRQ FRVW DUH SUHVHQWHG VHSDUDWHO\ LQ 2WKHU H[SHQVH LQFRPH

7TKH FRPSRQHQWYV RI QHW SHULRGLF EHQHILW FRVWYVY IRU GHILQHG EHQHII
IROORZV

3HQVLRQ %HQHILWYV 3RVWUHWLUHPHQW %HQHILW
HFHPEHU '"HFHPEHU

86 LQ PLOOLRQV

6HUYLFH FRVW + + +

,QWHUHVW FRVW

([SHFWHG UHWXUQ RQ SODQ DVVHWYV + + +

$PRUWL]DWLRQ RI SULRU VHUYIFH FRVW + + +

$PRUWL]DWLRQ RI QHW ORVYV + + +

&EXUWDLOPHQW ORVYV JDLQ + + + + +

6HWWOHPHQW ORVY JDLQ UHFRJQL]JHG + + +

6SHFLDO WHUPLQDWLRQ EHQHI LW + + + + +

1HW SHULRGLF EHQHILW FRVWYV
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$VVXPSWLRQV XVHG LQHILWYV &L[+$W 'HFHPE D DQQXDO UDWH RI LQFU
SHU FDSLWROYAFBM®E RHBFOWKFDUH EHQHSRWW ZBW LDMAMMAHPHVE ERIQHILW SODQ PHL
GHFUHDVLQE\WRQG UHPDLOWQOHDYWH &/ KWKHUHDIWHUD $WD'HHEKPEHIDWH RI LQFL
SHU FDSLWD FRVW RI FRYHUHG KHD OWKRRNMHHEH QHIRMQWZEM @M NWPEGDIR WPHLC
GHFUHDVLEBE\WR DQG UHPDLQLQJ DW WKDW OHYHO WKHUHDIWHU

7KH ZHLJKWHG DYHUDJH DFWXDULDO DVVXPSWLRQV XVHG LQ GHWHUPLQL
DQG SRVWUHWLUHPHQW EHQHILW SODQV DUH DV IROORZV

RQ %HQHILWV3RVWUHWLUHPHQW %HQHI
EH '"HFHPEHU

[

'LVFRXQW UDWH
,QFUHDVH LQ IXWXUH FRPSHQVDWLRQ OHYHOV 13 1%

7KH ZHLJKWHG DYHUDJH DFWXDULDO DVVXPSWLRQV XVHG LQ GHWHUPLQL
SHQVLRQ DQG SRVWUHWLUHPHQW EHQHILW SODQV DUH DV IROORZV

3HQVLRQ %HQHILWYV 3RVWUHWLUHPHQW %HQHILW
"HFHPEHU '"HFHPEHU
'LVFRXQW UDWH
([ SHFWHG ORQJ WHUP UDWH RI UHWXUQ RQ DVVHWYV 1 $ 13 13
,QFUHDVH LQ IXWXUH FRPSHQVDWLRQ OHYHOV 13 1% 13

7KH VSRQVRULQJ VXEVLGLDULHY VHOHFW WKH H[SHFWHG ORQJ WHUP UDYV
DGYLVRUV DQG DFWXDULHYVY 7KHVH UDWHYVY DUH LQWHQGHG WR UHIOHFW WKF&E
LOQYHVWHG WR SURYLGH UHTXLUHG SODQ EHQHILWY 7KH SODQV DUH DVVXPFE
LQYHVWHG

,Q HVWLPDWLQJ WKH H[SHFWHG ORQJ WHUP UDWH RI UHWXUQ RQ DVVHW\
IRU WKH PDMRU DVVHW FODVVHY KHOG RU DQWLFLSDWHG WR EH KHOG E\ W
UHWXUQ IRU WKRVH DVVHW FODVVHV &DVK IORZV DQG H[SHQVHYVY DUH WDNH
EH DIIHFWHG E\ WKHP $V DVVHWY DUH JHQHUDOO\ KHOG LQ TXDOLILHG WUX

)RU FHUWDLQ RI %XQJHpuV SODQV WKH GLVFRXQW UDWH LV GHWHUPLQHG
WKH FDVK IORZ HIIHFWLYHO\ VHWWOHY WKH \HDU E\ \HDU SURMHFWHG EHQH
FDVK IORZV IRU WKH SHQVLRQ SODQV WR D K\SRWKHWLFDO \LHOG FXUYH GH
KLJK TXDOLW\ QRQ FDOODEOH PDNH ZKROH FRUSRUDWH ERQGV



%XQJH $QQXDO 5HSRUW
%81*( /,0,7(" $1' 68%6,',$5,(6

127(6 72 7+( &2162/,'$7(' ),1$1&,$/ 67$7(0(176 &RQWLQXHG

3HQVLRQ %HQHILW 2EOLJI+NIKRIQNR O QR Z)DQUGW B EEMDWHKWY IRUWK LQ DJJUH
EHQHILW SHQVLRQ DQG SRVWUHWLUHPHQW EHQHILW SODQV EHQB@W REOLJ
$ PHDVXUHPHQW GDWH RI '"HFHPEHU ZDV XVHG IRU DOO SODQV

3HQVLRQ %HQHILWV3RVWUHWLUHPHQW %HQHI
"HFHPEHU '"HFHPEHU

86 LQ PLOOLRQV
&KDQJH LQ EHQHILW REOLJDWLRQV

%HQHILW REOLJDWLRQ DW WKH EHJLQQLQJ RI \HDU

BHUYLFH FRVW + +
,QWHUHVW FRVW

30DQ DPHQGPHQWYV + + +
30DQ FXUWDLOPHQWYV + + +
$FWXDULDO JDLQ ORVV QHW

(PSOR\HH FRQWULEXWLRQV + +
30DQ VHWWOHPHQWYV + +
%HQHILWYV SDLG

(ISHQVHV SDLG + +
,PSDFW RI IRUHLJQ H[FKDQJH UDWHYV

%HQHILW REOLJDWLRQ DW WKH HQG RI \HDU

&KDQJH LQ SODQ DVVHWYV

)DLU YDOXH Rl SODQ DVVHWV DW WKH EHJLQQLQJ RI \HDU # +
$FWXDO UHWXUQ RQ SODQ DVVHWYV + +
(PSOR\HU FRQWULEXWLRQV

(PSOR\HH FRQWULEXWLRQV +

30DQ VHWWOHPHQWYV + +
%HQHILWYV SDLG

(ISHQVHV SDLG + +
,PSDFW RI IRUHLJQ H[FKDQJH UDWHYV + +
)DLU YDOXH Rl SODQ DVVHWV DW WKH HQG RI \HDU + +

8QIXQGHG VWDWXV DQG QHW DPRXQWV UHFRJQL]JHG

30DQ DVVHWVY OHVV WKDQ EHQHILW REOLJDWLRQ

1HW OLDELOLW\ UHFRJQL]JHG LQ WKH EDODQFH VKHHW
$PRXQWV UHFRJQL]JHG LQ WKH EDODQFH VKHHW FRQVLVW RI
1RQ FXUUHQW DVVHWYV +
&XUUHQW OLDELOLWLHYV

1RQ FXUUHQW OLDELOLWLHYV

1HW OLDELOLW\ UHFRJQL]HG

I+

,QFOXGHG LQ $FFXPXODWHC IRU SHQVLRQ EHQHI DUH WKH IROORZLQJ
QHW PIQEDH[FOXGLQJ QRQFRQWUROOLQJ LQWHUHVW WKDW KDYH QRW \HW E
SULRU VHUYLFRLPORQGBWXRUHFRJQL]HG DPWXOURQO ORVV RI

,QFOXGHG LQ $FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV IRUVSWYWUHW
IROORZLQJ DPRXQW QHW RI WD[ DQG H[FOXGLQJ QRQFRQWUROOLQJ LQWHUH
FRVWY XQUHFRJQL]JHG SWPLFOWVRQYLFH FUHGLW RI

%XQJH KDV DJJUHIJDWHG FHUWDLQ GHILQHG EHQHILW SHQVLRQ SODQV IR
YDOXH RI UHODWHG SODQ DVVHWYV ZLWK SHQVLRQ SODQV IRU ZKLFK WKH IDL

)
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REOLJDWHRIRWORZLQJ WDEOH SURYLGHYV DJJUHIJDWHG LQIRUPDWLRQ DERXW
H[FHVV RI SODQ DVVHWYV

RQ %HQHILWYV
EH

c

86 LQ PLOOLRQV
SURMHFWHG EHQHILW REOLJDWLRQ

)DLU YDOXH RI SODQ DVVHWYV
7KH DFFXPXODWHG EHQHILW REOLJDWLIZDVRUPWGE MERIPIL PHO GBIWRVLRQ E

'HFHPEHU DQG UHVSHFWHYROORZLQJ WDEOH VXPPDUL]JHV LQIRUPDWLRQ U
SHQVLRQ SODQV ZLWK DQ DFFXPXODWHG EHQHILW REOLJDWLRQ LQ H[FHVV R

3HQVLRQ %HQHILWYV
"HFHPEHU

86 LQ PLOOLRQV
SURMHFWHG EHQHILW REOLJDWLRQ

$FFXPXODWHG EHQHILW REOLJDWLRQ
)DLU YDOXH RI SODQ DVVHWYV

SHQVLRQ %YHQH+7KH REMHFWLYH RI WKH SODQV WUXVW IXQGV LV WR VXI
UHDVRQDEOH OHYHO RI ULVN ZLWKRXW LPSUXGHQWO\ VDFULILFLQJ UHWXUQ"

JRU SHQVLRQ SODQV LQ WKH 8QLWHG 6WDWHV WKH 86 SODQV %XQJIH |
OLDELOLW\ GULYHQ LQYHVWPHQW VWUDWHI\ LQWHQGHG WR LQFUHDVH WKH
SHQVLRQ EHQHILW REOLJDWLRQV 7KLV VWUDWHI\ LV LQWHQGHG WR LQFUHEL
UHGXFH WKH IXQGHG VWDWXV YRODWLOLW\ RI WKH 86 SODQV )RU WKH ODUJ
KHGJH PE@DQLWILHY ZKLOH PDLQWDLQLQJ OLTXLGLW\ $V SDUW RI WKLV VWUD
ZLWK FHUWDLQ GHULYDWLYHYVY 7DUJHW DVVHW DOORFDWLRQV DUH EDVHG RC
LPPXQL]JLQJ DVVHWYV VXFK DV LQWHUPHGLDWH DQG ORQJ GXUDWLRQ IL[HG L
DQG DPRXQW RI WKH H[SHFWHG OLDELOLWLHY DQG OHVV WR JURZWK DVVHMW
UHDO DVVHWV DV WKH IXQGHG VWDWXV RI WKH SODQVWRSBRXRPLNBWIBWVBV

WR JURZWK DVVHWY )RU SHQVLRQ SODQV RXWVLGH RI WKH 8QLWHG 6W
DSSUR[LPDWIHEG LQFRPH VHFXULWLHVXDWEHWR D GWHGY RIIHLD O VIWAGDWH DQG
DOWHUQDWLYH LQYHVWPHQW YHKLFOHV

%XQJH LPSOHPHQWY LWV LQYHVWPHQW VWUDWHJI\ WKURXJK D FRPELQDW
EXW QRW OLPLWHG WR PXWXDO IXQGV FROOHFWLYH WUXVW IXQGV DQG FRO
SODQ DVVHWYV LQ %XQJH /LPLWHG VKDUHV 30DQ LQYHVWPHQWY DUH VWDWH
GHILQLWLRQ RI IDLU YDOXH DQG WKITRWH 1DWXUH RI %XVLQHVWY®DVLW RI
6LIJQLILFDQW $FFRXQWLQJ 3ROLFLHYV
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7KH IDLU YDOXHV RI %XQJH V GHILQHG EHQHILW SHQVLRQ SODQV DVVHW

'"HFHPEHU

86 LQ PLOOLRQV 7TRWDO /IHYHO /IHYHO /IHYHO
&DVK + +
OXWXDO IXQGV HTXLWLHV + +
OXWXDO IXQGV IL[HG LQFRPH +
2WKHU

7RWDO

&ROOHFWLYH SRROHG IXQGV + + +

7TRWDO LQYHVWPHQWY PHDVXUHG DW 1%$9 DV D SUDFWLFDO H[SHGLH@W
7TRWDO

'"HFHPEHU
86 LQ PLOOLRQV 7RWDO /HYHO /HYHO /HYHO
&DVK + +
OXWXDO IXQGV HTXLWLHV + +
OXWXDO IXQGV ILIHG LQFRPH +
2WKHU

7TRWDO

&ROOHFWLYH SRROHG IXQGV + + +

7TRWDO LQYHVWPHQWY PHDVXUHG DW 1$9 DV D SUDFWLFDO H[SHGLHA@QW
7TRWDO

7KLY FDWHJRU\ UHSUHVHQWY D SRUWIROLR RI HTXLW\ LQYHVWPHQWYV F
DQG QRQ 8 6 HTXLWLHV 7KH 8 6 HTXLWLHY DUH FRPSULVHG RI LQYHVW
DQG QRQ 8 6 HTXLWLHVY DUH FRPSULVHG RI LQWHUQDWLRQDO HPHUJLQ

7KLV FDWHJRU\ UHSUHVHQWY D SRUWIROLR RI IL[HG LQFRPH LQYHVWPH
JRYHUQPHQW ERQGV DQG QRWHV IRUHLJQ JRYHUQPHQW ERQGV DQG FI

7KLY FDWHJRU\ UHSUHVHQWY D SRUWIROLR FRQVLVWLQJ RI D PL[WXUH
PXQLFLSDO VHFXULWLHY ERQGVY UHDO HVWDWH DQG LQVXUDQFH FRQW

&ROOHFWLYH SRROHG IXQGYVY DUH WASLFDOO\ FROOHFWLYH WUXVWYV YDC
VSRQVRU RI WKH IXQG DQG KDYH GDLO\ RU PRQWHE@E\ OLTXDIGUL WD O3\VH. QJ
OHDVXUHPHWHKHVWH LQYHVWPHQWY DUH QRW FDWHJRUL]JHG ZLWKLQ WKH ID
DERYH VR WKDW WKH\ FDQ EH UHFRQFLOHG WR WKH OLQH LWHPV SUHVFE

%XQJH H[SHFEXMWMRLR D@RERLC WR @WQHKG EHQHILW SHQVLRQ DQG SRVWUF
UHVSHFWLYHO\ LQ

7KH IROORZLQJ EHQHILW SD\PHQWYV ZKLFK UHIOHFW IXWXUH VHUYLFH DV
EHQHILW SHQVLRQ DQG SRVWUHWLUHPHQW EHQHILW SODQV
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HQVLRQ SRVWUHWLUHPHQW
Hl

3
86 LQ PLOOLRQV %HQHILW 3D\PHQOMHAWQHILW 3D\PHQWYV

1H[W ILYH \HDUV

(PSOR\HH 'HILQHG &REIINMNOQBXDORR BONRAV FROQWULEXWLRQV WR TXDOLILH
HOLJLEOH HPSOR\HHV &RQWUIHG WIRRRQ PLXODRGFLD@XDP RIQWKH \HDUV
'"HFHPEHU DQG UHVSHFWLYHO\

5(/$7(' 3$57< 75$16$&7,216

%XQJH SXUFKDVHYV DJULFXOWXUDO FRPPRGLW\ SURGXFWYV IURP FHUWDLC
6XFK UHODWHG SDUW\ SX[LPDW RU OHVV RI WRWDO &RVW RI JRRGV VROG IR
'"HFHPEHU D %XQJH DOVR VHOOV DJULFXOWXUDO FRPPRGLW\ SURGX
LQYHVWHHY DQG RWKHU UHODWHG SDUWLHYV 6X RU OHVV RI WRWDO MBIQWHV DF
WKH \HDI"'HFHPEHU D

,Q DGGLWLRQ %XQJH UHFHLYHV VHUYLFHV IURP DQG SURYLGHYV VHUYLFI
KDQGOLQJ DGPLQLVWUDWLYH VXSSRUW I'HFHPEHU D VXFK VHUWIKH
ZHUH QRW PDWHULDO WR WKH &RPSDQ\ V FRQVROLGDWHG UHVXOWYV

$'HFHPEHU D¢ UHFHLYDEOHY UHODWHG WR WKH DERYH UHOD\WHG SD
RU OHVV RI WRWDO 7UDGH '"HFHPEHU D¢ SD\DEOHVY UHODWHG WR WKH DE
WUDQVDFWLRQV FRPSL RU OHVV RRMERBRW@WNMSGHYOEOH

%XQJH EHOLHYHY DOO WUDQVDFWLRQ YDOXHV WR EH VLPLODU WR WKRYV

&200,70(176 $1' &217,1*(1&,(6

%XQJH LV SDUW\ WR FODLPV DQG ODZVXLWV SULPDULO\ QRQ LQFRPH WD
FRXUVH RI EXVLQHVV %XQJH LV DOVR LQYROYHG IURP WLPH WR WLPH LQ YD
UHPHGLDWLRQ DQG RWKHU OLWLJDWLRQ FODLPV JRYHUQPHQW LQYHVWLJD
RXWFRPH RI VXFK PDWWHUV LQYROYHV MXGJPHQWY HVWLPDWHV DQG LQKH
PDWWHUV ZKHQ WKH H[SRVXUH LWHP EHFRPHV SUREDEOH DQG FDQ EH UHDV|
PDWWHUV WR KDYH D PDWHULDO DGYHUVH HIIHFW RQ %XQJHuV ILQDQFLDO F
PDWWHUV DUH VXEMHFW WR LQKHUHQW XQFHUWDLQWLHY DQG WKHUH H[LVW
FRXOG KDYH D PDWHULDO DGYHUVH LPSDFW LQ WKH SHULRG WKH XQFHUWDL
DPRXQW RI SURYLVLRQV LQFOXGHG LQFWKB H® Q QRON IGHDW B 8 BEFBHPIEGIIE W IOH. 1D\

DQG DUH WKH IROORZLQJ DPRXQWY UHODWHG WR WKHVH PDWWHUYV

"HFHPEHU

86 LQ PLOOLRQV
1RQ LQFRPH WD[ FODLPV

IDERU FODLPYV
&LYLO DQG RWKHU FODLPV
7TRWDO
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%UD]LO LQGLUHFW WD[HV 7IKQHRVH LWPRPEDURY RO DOLPWH WR FODLPV DJDL(
SULPDULO\ YDOXH DGGHG WD[ FODLPV ,&06 ,66 ,3, DQG 3,6 &2),16

$V RHFHPEHU WKH %UD]LOLDQ IHGHUDO DQG VWDWH DXWKRULWLHV KL
3,6 &2),16 WD[ UHWXUQV DQG KDYH LVVXHG RXWVWDQGLQJ FODLPV 7KH &RP.
FODLPV DQG ZLOO UHFRJQL]H WKHP LI DQG ZKHQ ORVV LV FRQVLGHUHG SURI

'"HFHPEHU
86 LQ PLOOLRQV <HDUV ([DPLQHG
,&06 WR 3UHVHQW
3,6 &2),16 WR 3UHVHQW

IDERU FODIKMVODERU FODLPV DUH SULQFLSDOO\ DIJDLQVW %XQJHuV %UD
UHODWH WR GLVPLVVDOV VHYHUDQFH KHDOWK DQG VDIHW\ VDODU\ DGMXV

&LYLO DQG RWKKH FODUL®PWQG RWKHU FODLPV UHODWH WR YDULRXYV GLY
DQG FXVWRPHUV

'XULQJ WKH ILUVW TXDUWHU RI %XQJH UHFHLYHG D QRWLFH IURP W
'HIHQVH &$'( LQLWLDWLQJ DQ DGPLQLVWUDWLYH SURFHHGLQJ DJDLQVW L\
LWV IRUPHU HPSOR\HHV VHYHUDO RWKHU FRPSDQLHV LQ WKH %UD]JLOLDQ Zk
DFWLYLWLHV LQ WKH QRUWK DQG QRUWKHDVW RI %UD]JLO :KLOH D FR GHIHQ
2FWREHU D %UD]LOLDQ DSSHOODWH FRXUW UHYHUVHG WKDW LQMXQF
&$'( %XQJH H[SHFWV D GHFLVLRQ IURP WKH &$'( RQ WKLV SURFHHGLQJ LQ
XOWLPDWH RXWFRPH LQ WKH MXGLFLDO FRXUWV Rl WKLV FDVH RU VDQFWLR

$GGLWLRQDOO\ LQ WKH VHFRQG TXDUWHU RI %XQJH UHFHLYHG D Q
RI DQ H[LVWLQJ DGPLQLVWUDWLYH SURFHHGLQJ UHODWLQJ WR DOOHJHG DQ!
FHUWDLQ RI %XQJH V %UD]JLOLDQ VXEVLGLDULHY DQG FHUWDLQ IRUPHU HPS(
RQH RI %XQJH V %UD]LOLDQ VXEVLGLDULHV YLRODWHG FHUWDLQ DQWLFRPS}
ILQH %XQJH KDV FKDOOHQJHG WKH &$'( V GHFLVLRQ LQ WKH %UD]LOLDQ MX
GHFLVLRQ %XQJH GRHV QRW H[SHFW WKH RXWFRPH WR KDYH D PDWHULDO L

*XDUD@WHMRVH KDV LVVXHG RU ZDV D SDUWNPRMHRP BMKWH IROORZLQJ JXDUDQW

D[LP

x

OD[LPXP

3RWH
)X W X

86 LQ PLOOLRQV 3D\PH

8QFRQVROLGDWHG DIILOLDWHY JXDUDQWHH

5HVLGXDO YDOXH JXDUDQWHH

2WKHU JXDUDQWHHYV

7TRWDO

DO

=T=

L
\%

oco

%XQJH KDV LVVXHG JXDUDQWHHYVY WR FHUWDLQ ILQDQFLDO LQVWLWXWLI
7KH WHUPV RI WKH JXDUDQWHHY DUH HTXDO WR WKH WHWRVRXIIJWKH UH
7TKHUH DUH QR UHFRXUVH SURYLVLRQV RU FROODWHUDO WKDW ZRXOG F
JXDUDQWHHY ,Q DGGLWLRQ FHUWDLQ %XQJH VXEVLGLDULHYVY KDYH JXD
DIILOLDWHY DQG LQ FRQQHFWLRQ WKHUHZLWK KDYH VHFXUHG WKHLU J>
LQVWLWXWLRQV RI FHUWDLQ RI WKHLU XQFRQVROLGDWHG DIILOLDWHYV

LQ WKH HYHQW WKDW WKH JXDUDQWHHG REOLJDWLRQV DUH HQIRUFHG

2Q 1RYHPEHURQRI %XQJH V XQFRQVROLGDWHG DIILOLDWHYV UHILQDQFH¢
VLIJQLILFDQW UHGXFWLRQ LQ %XQJH V JXDUDQWHH DQG SRWHQWILRQ OL
SULRU WR WKH WH O @BREHRH WERH U
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%DVHG PRXQWV GUDZQ XQGHU JXDUDQWHHG GHEV'HFHPEHU HV RI XQFI
%XQJH V SRWHQW L DR @QDRGOLW KD VU H F FPPULG 86 BBHIMDMWWR QP UHODWHG \
JXDUDQWHHYV ZLWKLQ 2WKHU QRQ FXUUHQW OLDELOLWLHYV

%XQJH KDV LVVXHG JXDUDQWHHYVY WR FHUWDLQ ILQDQFLDO LQVWLWXWL
UDLOFDUV EDUJHV DQG EXLOGLQJV 7KHVH JXDUDQWHHYVY SURYLGH IRU
WKH FRQFOXVLRQ RI WKH OHDVH WHUP 7KHWKORRDMVEW HHEEWKW DW YDUL
QREOLJDWLRQ KDV EHHQ UHFRUGHG UHODWHG WR WFRJQL]JHG LIQ&XHHNM
RSHUDWLQJ OHDVH REOLIJDWLRQV RU 1RQ FXUUHQW RSHUDWLQJ OHDVH

%XQJH /LPLWHG KDV SURYLGHG D JXDUDQWHH WR WKH 'LUHFWRU RI WKH
1RUWK $PHULFD ,QF %1$ DQ LQGLUHFW ZKROO\ RZQHG VXEVLGLDU\ ZKL
JUDLQ SURGXFHUV DQG RU GHSRVLWRUV LQ WKH 6WDWH RI ,O0LQRLV ZKR KL

& RPPLWPHHFWHPEHU %XQJH KDG DSSURLICPRIVREPOUFKDVH FRPPLWPHQWYV
LOQOYHOQWRWHVRURQHLIKW VXSSO\ DJUHHPHQWY IRU RFHDQ IUHLJKW YHVVHO\
OHDVHPLO®RURIRZHU VXSSO\ FIRWIRFEMVUDFWXDO FRPPLWPHQWY UHODWHG

PLORURRWKHU SXUFKDVH FRPPLWPHQWY DQG REOLJDWLRQV VXFK DV WD
FRPPLWPHQW IHHYV

%XQJH KDV DOVR HQWHUHG LQWR VWDQGE\ OHWWHUV RI FUHGLW DQG VX
JXDUDQWHH RI RXU IXWXUH SHUIRUPDQFH RQ FHUWDLQ FRQWUDFWY $PRXQV
VXUHW\ ERQGV DJJUMHUODOMIRE) WRLOONVRRFHPEHU DQG UHVSHFWLYHO\

27+(5 121 &855(17 /,$%,/,7,(6

'"HFHPEHU

86 LQ PLOOLRQYV
/IDERU OHJDO DQG RWKHU SURYLVLRQV

3HQVLRQ DQG SRVW UHWLUHPHQW REOLJDWLRQV

8QFHUWDLQ LQFRPH WD[ SRVLWLRQV

8QUHDOL]HG ORVVHV RQ GHULYDWLYH FRQWUDFWYV DW IDLU YDOXH
2WKHU

7TRWDO
6 HHRWH (PSOR\HH %HQHILW 30DQV
6HHRWH ,QFRPH 7D[HV

6 HHRWH )DLU 9DOXH OHDVXUHPHQWYV

5('((0$%/( 121&21752//,1* ,17(5(676

,FRQQHEWMNR@XQJH V LQLWLDRZDMHUMKILWLEYHRUHVW LQ /RGHUV WKH &I
DUUDQJHPHQW ZLWK WKH /RGHUV PLQRULW)\ VKDUHKROGHU WKURXJK ZKLFK
RZQHUVKLS LQWHUHVW LQ /RGHUV ZLWKLQ D VSHFLILHG WLPH IUDPH

6LQFH WKH DFTXLVRIQHRUORLWKS® /RGHUV WKH &RPSDQ\ FODVVLILHG WK
RXWVLGH RI SHUPDQHQW VWRFNKROGHUVH HTXLW\ DV WKH HTXLW\ VHFXULW
DPRXQW RI 5SHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVW ZDV WKH JUHDWHU R
QRQFRQWUROOLQJ LQWHUHVW V VKDUH RI QHW LQFRPH RU ORVV HTXLW\ FD
$Q\ UHVXOWLQJ LQFUHDVHYV LQ WKH UHGHPSWLRQ DPRXQW LQ H[FHVV Rl WK
QRQFRQWUROOLQJ LQWHUHVW V VKDUH RI QHW LQFRPH RU ORVV HTXLW\ FD
DJDLQVW 5HWDLQHG HDUQLQJV $GGLWLRQDOO\ DQ\ VXFK FKDUJHV WR 5HWI
FRPPRQ VKDUHKROGHUV DV SDUW RI %XQJH V FDOFXODWLRQ Rl HDUQLQJV S
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2Q $XJIXVW %XQJH DQG WKH /RGHUV PLQRULW\ VKDUHKROGHU FRF
DGGLWLRIQDMHUHVW LQ /RGHUV LQ H[F KOL@QIHORED \DKS SU@GL WKW HILVWLQJ SXW
RYHU /RGHUV QRQFRQWUROOLQJ HTXLW\ LQWHUHVW ZDV WHUPLQDWHG % X¢
LQFUHDVHGW®RP$YV /RGHUV UHPDLQLQJ QRQFRQWUROOLQJ LQWHUHVW FHDV
ZDV UHFODVVLILHG IURP 5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWV WR 1F
VKHHW DQG FRQVROLGDWHG VWDWHPHQRLEDERDBQHBNWY QW LHYTUXWW H DQ/R @ F RO
SURSRUWLRQDWH VKDUH LQ WKH FDUU\LQJ YDOXH RI /RGHUV QHW DVVHWYV

(48,7<

6KDUH S5HSXUFKDXHLIIURIWWREHU %XQJH V %RDUG RI 'LUHFWRUV DSS|
UHSXUFKDVH RADOSRWMRRQXQJH V LVVXHG DQG RXWVWDQGLQJ FRPPRQ VKDUHYV
WKLV SURJUDFRPPRQ VKDUHV ZHUH URISXWHHRID YILWIBRMUH PRQMAHPBEHRGHG

$V 'RIFHPEHU PLOQHFRDPLQV RXWVWDQGLQJ IRU UHSXUFKDVHV XQGHU

"XULQWEKBYH PROQMAHHPHEHRBGHGWXQJH UHSXUFKBRHABRQ VKDUWBPYARURQ
WKHUHE\ FRPSOHWL®L ©OOSKBOQRYH RIAMS XUFKDVH SURJUDP HVWDEOLVKHG 0D\

&XPXODWLYH &RQYHUWLEOH 3HQSHWX¥BKO 3UHIHUKQFH BROBKQFHG DOO L
VKDUHV RI L&KW XODWLYH &RQYHUWLEOH 3HUSHWXDO 3UHIHUHQFH 6KDUHV |
DXWRPDWLFDOO\ FRQYHUW LQWR FRPPRQ S KD UKD BH WHKIHHERWLYDQADSBK YDO
&RQYHUVLRQ 'DWH 2Q ODUFK WKH FORVLQJ SULFH RI WKH FRPPRQ \
([FKDQJH 1<6( ZDPDUNLQWRKVMH/DGLQJ GD\ LWUDIGH SUBDLRXWKDW WKH FOR
FRPPRQ VKDUHV Rl WKH &RMRS$ DK HFRHHGIHELRQ SULFH WULJJHULQJ WKH &R
GHVLJQDWLRQ IRU WKH FRQYHUWLEOH SUHIHUHQFH VKDUHV DW LWV RSWLR
FRQYHUVLRQ SULFH DGDW¥WRMEBEHW RWR RQ YHEUXDU\

(DFK FRQYHUWLEOH SUHIHUHQFH VKD U H PXRMRRP UWDL B B Y QR FRIQH & B W SITQI
&RQYHUVLRQ 'DWH DQG FDVK ZDV SDLG LQ OLHX RI IUDFWLRQBRQFRAPRICE QKL
SUHIHUHQFH VKDUHV LVVXHG DQG RXWVWDQGLQJ SULRU WRQWRHFRR@RRBUVLF
VKDUHV RI WKH &RPSDQ\ $GGLWLRQDOO\ LQ WKH ILBRQYYHDVUMEKWH FSIUH | H (SH)
ZHUH YROXQWDULO\ FRQYHUWHG E\ §BHPHRWHQKBUHWD WBIVKR QUGINXD WQQRNRVKH F
SUHIHUHQFH VKDUHV ZHUH LVVXHG RU RXWVWDQGLQJ DV Rl '"HFHPEHU
SUHIHUHQFH VKDUHV WHUPLQDWHG DV RI ODUFK

'LYLGHQGY RQ WKH FRQYHUWLEOH SUHIHUHQFH VKDUHYVY FHDVHG WR DFI
FRQYHUWLEOH SUHIHUHQFH VKDUHV ZHBHUQRKDH g VGLLWY DG I QWS RG W H ©HDLUYHHG VEEK H
RI WKH FRQYHUWLEOH SUHIHUHQFH VKDUHV RQ YHEUXDU\ DQG SD\DEO
FRQYHUVLRQ KROGHUV RI WKH FRQYHUWLEOH SUHIHUHQFH VKDUSHUDWKR U W |
GLYLGHQG GHFODUHG E\ WKH &RPSDQ\ ZLWK UHVSHFW WR WKH FRPPRQ VKDL
UHPDLQHG D KROGHU RI UHFRUG RI FRPPRQ VKDUHV RI WKH &RPSDQ\ RQ 0D\

7KH FRQYHUWLEOH SUHIHUHQFH VKDUHYV DFFUKXHLGG B QGG HQEH XY YOMD IVQ
GDWH RI LVVXDQFH DQG ZHUH SD\DEOH TXDUWHUO\ LQ DUUHDUV RQ HDFK 0
GHFODUHG E\ %XQJH V %RDUG RI 'LUHFWRUV 7KH GLYLGHQGV PD\ EH SDLG L
$FFXPXODWHG XQSDLG GLYLGHQGV RQ WKH FRQ',Q WKH \HDU HQGHE HFNRE

%XQJI PLO RI GLYLGHQGV LQ DUUHDUV LQ FDVK DQG D ( K RI WKH \
%XQJH UHFRU® RI GLWLGSG RQ LWV FRQYHUWLEOH SUHIHUHQFH VKDUHYV

'LYLGHQGV RQ FRP® R® WHMDREHL/ WKH &RPSDQ\ V %RDUG RI 'LUHFW

SHU FRPPRQ VKDUH SD\DEOH RQ ODUFK WR VKDUHKRQZEBYW RI UH
PRQWKV'HRHGREG U WKH &RPSDQ\ V %RDUG Rl 'LUHFWRUYV GHFODUHGHMRWDO
FRPPRQ VKDUH

$FFXPXODWHG RWKHU A RW 8 UBKWQFEHHWER BRQQUEI WDEOH VXPPDUL]JHV Wl
DIWHU WD[ FRPSRQHQWYV RI $FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV DW
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'"HIHUUHG3HQVLRQ DQG
JRUHLJQ *DLQV 2WKHU $FFXPXODWHG
(IFKDQJH /RVVHV 3RVWUHWLUHPWRMWU
7UDQVODW@®QHGJILQJLDELOLVERPSUHKHQVLYH
86 LQ PLOOLRQV $SGMXVWPHGWWLYLWBBWXVWPHQWRVYV

%DODQFH -DQXDU\

2ZWKHU FRPSUHKHQVLYH ORVV LQFRPH EHIRUH UHFODVVLILFDWLRQV
$PRXQW UHFODVVLILHG IURP $FFXPXODWHGtRWKHU+*FRPSUHKHQVLYH ORVYV
IHW FXUUHQW SHULRG RWKHU FRPSUHKHQVLYH ORVV LQFRPH

%DODQFH 'HFHPEHU

2ZWKHU FRPSUHKHQVLYH ORVV LQFRPH EHIRUH UHFODVVLILFDWLRQV
$PRXQW UHFODVVLILHG IURP $FFXPXODWHGtRWKHU FRPSUHKHQVLYH ORVYV
IHW FXUUHQW SHULRG RWKHU FRPSUHKHQVLYH ORVV LQFRPH

%DODQFH 'HFHPEHU

2ZWKHU FRPSUHKHQVLYH LQFRPH ORVV EHIRUH UHFODVVLILFDWLRQV
$FTXLVLWLRQ RI UHGHHPDEOH QRQFRQWUROOLQJ LYOHWHUHVW

$PRXQW UHFODVVLILHG IURP $FFXPXODWHG RWKHU FRPSUHKHQVLYH
ORVYV

1HW FXUUHQW SHULRG RWKHU FRPSUHKHQVLYH LQFRPH ORVYV
%DODQFH 'HFHPEHU

%XQJH KDV VLIJQLILFDQW RSHUDWLQJ VXEVLGLDULHYV LQ %UD]JLO $UJHQ
IXQFWLRQDO FXUUHQF\ RI %XQJH V VXEVLGLDULHYV LV JHQHUDOO\ WKH (
VXEVLGLDULHY DUH WUDQVODWHG LQWR 8 6 GROODUV IURP WKH ORFDC
IRUHLJQ FXUUHQF\ WUDQVODWLRQ JDLQV ORVVHV DUH UHFRUGHG LQ V
$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV

2Q JHEUXDU\ WKH &RPSDQ\ WRJHWKHU ZLWK SODQ SDUWLFLSDQ\
WUDQVLWLRQ RI RQH RI WKH &RPSDQ\ V LQWHUQDWLRQDO GHILQHG EHC
YROORZLQJ WKH WUDQVLWLRQ WKH &RPSDQ\ DFFRXQWV IRU WKH PXOWI
UHVXOWLQJ LQ IXO0O VHWWOHPHQW RI WKH UHODWHG GHILQHG EHQHILW

,Q FRQQHFWLRQ ZLWK WKH VHWWOHPHQW GXULQJ WKH WZHOYH PRQW
PLOOQR® RRLOOMBRQH[SHQVH LQ XQDPRUWL]HG DFWXDULDO JDLQV I
ORVV RI| ZRLPKZIDRQDWW ULEXW D E O HP MORL @D H H QS-HOPRHO ZIDRYED W W U L E X V

WR UHGHHPDEOH QRQ FRQWURQIMR@D [ GNWSHHWHN QHW RI

7KH \HDU HQGHG 'HFHPEHU DOVR LQFOXGHG WKH UHOHDVH RI
GLVSRVLWLRQ RI VXEVWDQWLDOO\ DOO RI LW T®HERPYF K IKDWGL @ Bl HEQX \BLLGH
UHVHUYHG WKURXJK &RVW RI JRRGV VROG LQ WKH FRQVROLGDWHG VW
VHHRWH  $FTXLVLWLRQV DQG 'LVSRVLWLRQV
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($51,1%6 3(5 &20021 6+$5(
7KH IROORZLQJ WDEOH VHWV IRUWK WKH FRPSXWDWLRQ RI EDVLF DQG Gl

<HDU (QGHG '"HFHPEHU

86 LQ PLOOLRQV H[FHSW IRU VKDUH GDWD

1HW LQFRPH

1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV DQG UHG
QRQFRQWUROOLQJ LQWHUHVWYV

,QFRPH DWWULEXWDEOH WR %XQJH

&RQYHUWLEOH SUHIHUHQFH VKDUH GLYLGHQGYV *

$GMXVWPHQW RI UHGHHPDEOH QRQFRQWUROOLQJ EQWHUHWW

I1HW LQFRPH DYDLODEOH WR %XQJH FRPPRQ VKDUHKROGHUV %DVLEF
$GG EDFN FRQYHUWLEOH SUHIHUHQFH VKDUH GLYLEHQGYV

I1HW LQFRPH DYDLODEOH WR %XQJH FRPPRQ VKDUHKROGHUV 'LOXWHG

"HLIKWHG DYHUDJH QXPEHU RI FRPPRQ VKDUHVY RXWVWDQGLQJ
%DVLF

(I THFW RI GLOXWLYH VKDUHYV

*VWRFN RSWLRQV DQG DZDUGV

*FRQYHUWLEOH SUHIHUHQFH VKDUHYV

'LOXWHG

(DUQLQJVY SHU FRPPRQ VKDUH
I1HW LQFRPH DWWULEXWDEOH WR %XQJH FRPPRQ VKDUHKROGHUV+EDVLF
IHW LQFRPH DWWULEXWDEOH WR %XQJH FRPPRQ VKDUHKROGHUV+*GLOXWHG

7KH UHGHPSWLRQ YDOXH DGMXVWPHQW RI WKH &RPSDQ\ V UHGHHPDEO}
,QFRPH DWWULEXWDEOH WR ®BRWBH DbVHANHRRUVEPRE LDRODFRPWUROOLQJI ,(

7KH ZHLJKWHG DYHUDJH FRPPRQ VKDUHV RXWNWRRIGO QLD R LOXONNRERFHI[ F O
RSWLRQV DQG FRQWLQJHQWO\ LVVXDEOH UHVWULFWHG VWRFN XQLWV |
HDUQLQJYV SHU VKDUHHRHUPWHKH \HDUD GI®@ GHBVSHFWLYHO\

(I"THFWLYH ODUFK WKH &RQYHUVLRQ 'DWH LQ DFFRUGDQFH ZL\
JRYHUQLQJ WKH FRQYHUWLEOH SUHIHUHQFH VKDUHYVY DOO RI WKH &RPS
ZHUH DXWRPDWLFDOO\ FRRRFRQWKG LHQWRI WKH &RBEHDQXKBDH Y$D/OXHJHV
WKLV FRQYHUVLRQ GLYLGHQGYV RQ WKH FRQYHUWLEOH SUHIHUHQFH VK
KROGHUV RI WKH FRQYHUWLEOH SUHIHUHQFH VEBURAMKBEBHHH QRMG HQ @&/ 1O/
WKH &RPSDQ\ LQ UHVSHFW RI WKH FRQYHUWLEOH SUHIHUHQFH VKDUHYV
0D\ DQRG QR FRQYHUWLEOH SUHIHUHQFH'NKBRENUZH BH IIHW WHRG R
1RWH (MALWAUWKHU LQIRUPDWLRQ
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)RU WKH \HDUV HQGHG 'HFIPPREHU% XQJH UHFRJQL]HG P$SORREDUHRG
PLOOURQYSHFWLYHO\ Rl WRWDO FRPSHQVDWLRQ H[SHQVH UHODWHG WR LV

'XULQJ WKH \HDUV HQGHG 'HPKREHWXQJH JUDQWHG HTXLW\ DZDUGV XQGH
,QFHQWLYH 30DQ WKH (,3 D VKDUHKROGHU DSSURYHG SODQ 8QGHU W
%RDUG RI 'LUHFWRUV PD\ JUDQW HTXLW\ EDVHG DZDUGV WR RIILFHUV HPSO
RI VWRFN RSWLRQV UHVWULFWHG VWRFN XQLWVY SHUIRUPDQFH EDVHG RU W

(,3 PD\ FRQVLVW LQ ZKROH RU LQ SDUW RI DXWKRUL]JHG DQG XQLVVXHG
&RPSDQ\ LQ DQ\ PDQQHU RU D FRPELQDWLRQ WKHUHRI

6WRFN 2SWLRQ $ZDUGV2SWLRQV WR SXUFKDVH %XQJH /LPLWHG FRPPRQ
WKH JUDQW GDWH IDLU PDUNHW YDOXH RI %XQJH FRPPRQ VRRWRK Y HN WHRYHN
DQG H[SWWHMHUMP WKH GDWH RI JUDQW 9HVWLQJ PD\ EH DFFHOHUDWHG LQ FH
DVVRFLDWHG DZDUG DJUHHPHQWY *UDQW GDWH IDLU YDOXH LV UHFRJQL]HG
JUDQWY DQG IRUIHLWXUHYV DBAXH UH FHROIMAWHHG DWRWFKHHD\WWRIFBXDUGLQJ VWRFEN R

-DQXDU\ $Q\ DZDUGV SUHYLRXVO\ JUDQWHG ZLOO FRQWLQXH WR YHVW DV D.

SHVWULFWHG 6WRFN 8QLWV+*5HVWULFWHG VWRFN XQLWYV 568V JLYH UH
VWRFN XSRQ WKH ODSVH RI UHODWHG UHVWULFWLRQV GHWHUPLQHG E\ WKH
WLPH EDVHG UHVWULFWHG VWRFN XQLWY 7%568V DQG SHUIRUPDQFH EDVF
7%568v DUH EDVHG RQ FRQWLQXHG VHUYLFH E\ WKH UHFLSLHQW WKURXJK W
DFKLHYHPHQW RI FHUWDLQ SHUIRUPDQFH WDUJHWYV LQFOXGLQJ HDUQLQJV S
VKDUHKROGHU UHWXUQ ZLWK WKH QXPEHU RI 3%568V HDUQHG YDU\LQJ EDVI
WDUJHWYV &RPSHQVDWLRQ H[SHQVH LV UHFRJQL]JHG RQ D VWUDLJKW OLQH E
JHQHUDOO\ YHVW RYHWIRQWRKREY YHEMMY QJ RIRPEH DFFHOHUDWHG XQGHU FHU
LQ WKH SsODQV RU DVVRFLDWHG DzZDUG DJUHHPHQWY 568V DUH JHQHUDOO\ "
WKH DSSOLFDEOH YHVWLQJ WHUPV DQG IRUIHLWXUHY DUH UHFRJQL]JHG DV V
XQGHU ORFDO ODZ 568V DUH VHWWOHG LQ FDVK $W WKH WLPH RI VHWWOHP
EH HQWLWOHG WR UHFHLYH FRUUHVSRQGLQJ DFFUXHG GLYLGHQG HTXLYDOH

%XQJH DOVR HVWDEOLVKHG WKH %XQJH /LPLWHG 1RQ (PSOR\HH 'LUHF
D VKDUHKROGHU DSSURYHG SODQ 8QGHU WKH 1(' 30DQ WKH &RPSHQVDYV
HPSOR\HH GLUHFWRUV RI %XQJH /LPLWHG $ZDUGV PD\ FRQVLVW RI UHVWULF
XQLWV DQG QRQ VWDWXWRU\ VWRFN RSWLRQV

5HVWULFWHG VWRFN XQLWY JUDQWHG WR QRQ HPSOR\HH GLUHFWRUYV JH
SURYLGHG WKH GLUHFWRU FRQWLQXHV WR VHUYH RQ WKH %RDUG XQWLO VX
$W WKH WLPH RI VHWWOHPHQW D SDUWLFLSDQW KROGLQJ D YHVWHG UHVWL
GLYLGHQG HTXLYDOHQW VKDUH SD\PHQWYV

7KH IDLU YDOXH RI HDFK VWRFN RSWLRQ JUDQWHG XQGHU DQ\ RI %XQJH
XVLQJ WKH %ODFN 6FKROHY OHUWRQ RSWLRQ SULFLQJ PRGHO $VVXPSWLRQ\
WDEOH 7KH H[SHFWHG YRODWLOLW\ RI %XQJH V FRPPRQ VKDUHV LV D ZHLJK
FORVLQJ SULFH RI %XQJH V VKDUHV XS WR WKH JUDQW GDWH DQG LPSOLHG
JUDQW GDWH %XQJH XVHV KLVWRULFDO HPSOR\HH H[HUFLVH EHKDYLRU IRU
RSWLRQV UHSUHVHQWYV WKH SHULRG RI WLPH WKDW WKH JUDQWHG RSWLRQV
JLYLQJ FRQVLGHUDWLRQ IRU WKH FRQWUDFWXDO WHUPV Y HYXW LWLV S HWIHRG V
LQWHUHVW UDWH LV EDVHG RQ 8 6 7UHDVXU\ |JHUR FRXSRQ ERQGV ZLWK D W
DQG JUDQW GDWHYV
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"HFHPEHU
$VVXPSWLRQV
(ISHEFWHG RSWLRQ WHUP LQ \HDUYV + +
(ISHFWHG GLYLGHQG \LHOG + +
(ISHEWHG YRODWLOLW\ + +
5LVN IUHH LQWHUHVW UDWH + +

1R RSWLRQV JUDQWHG GXUL®GHDVHDQIIZDUG WV IWXYRHFN RSWLRQV WR HP

$ VXPPDU\ RI RSWLRQ DFWLYLW\ XQGHU WKH SQV@WHYH@WHGCHMHOD R GHC

"HLJKWHG $YHYDIBHJIDWH
5HPDLQLQJ ,QWULQVLF
"HLJKWHG $YH WUDFWXDOXH 86 LQ
2SWLRQV 6KDUHV ([HUFLVH 3ULFHIUP <HDUV PLOOLRQV

2XWVWDQGLQJ DW -DQXDU\
([HUFLVHG

JRUIHLWHG RU H[SLUHG
2XWVWDQGLQJ DW '"HFHPEHU
([HUFLVDEOH DW 'HFHPEHU

,QFOXGHWSWLRQV WR EH FDVK VHWWOHG

7KH ZHLJKWHG DYHUDJH JUDQW GDWH IDLU YDOXH Rl RSWZRWQV JUDQWHG
7KHUH ZHUH QR RSWLRQV JUDQWHG GXUIRYJ WKKH\ WRW B Q G.HG IHRHFAEHYD O X H
GXULQJ WKH \HDUV HQGHG '/DRHPZIBY DSSUR[LPLRWEDRRLOODRGPLOOLRQ
UHVSHFWLYHO\

$W 'HFHPEHU WKH WRWDO XQUHFRJQL]HG FRPSHQVDWLRQ FRVW UHODWH
HTXLW\ LQOFHQWLYH SODQ LV H[SHFWHG @Q/FR\HEH UHFIR1IEDHW RYHU WKH QH[W

$ VXPPDU\ RI UHVWULFWHG VWRFN XQLW DFWLYLW\ XQGHWY %X®IYVH Q@ VEIDGE
EHORZ

SHYVWULFWHG 6WRFN 8QLWYV 6KDUHV
7LPH EDVHG UHVWULFWHG VWRFEN XQLWY DW -DQXDU\
7%568V *UDQWHG

9HVWHG LVVXHG

JRUIHLWHG

7LPH EDVHG UHVWULFWHG VWRFN XQLWY DW '"HFHPEHU

SHUIRUPDQFH EDVHG UHVWULFWHG VWRFN XQLWY DW -DQXDU\

3%568V *UDQWHG

$GGLWLRQDO 3%568V JUDQWHG RQ DFKLHYHPHQW RI SHUIRUPDQFH WDUJHW
9HVWHG LVVXHG

JRUIHLWHG

JHUIRUPDQFH EDVHG UHVWULFWHG VWRFN XQLWY DW '"HFHPEHU

7TRWDO UHVWULFWHG VWRFN XQLWYVY DW 'HFHPEHU
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'XULQJ WKH \HDU HQGHG %KRHPEHMN XHG D MRRAWWRQ RKDUHV QHW RI FRPF
ZLWKKHOG WR FRYHU WD[HV LQFOXGLQJ UHODWHG FRPPRQ VKDUHV UH
YDOXH RISHU VKDUH XSRQ YHVWLQJ RI 7%568V DQG 3%568V

,QFOXGHV DFFUXHG XQYHVWHG GLYLGHQGYVY ZKLFK DUH SD\DEOH LQ %X!
UHVWULFWHG VWRFN XQLWYV

,QFOXGHVI %568V WR EH FDVK VHWWOHG

$W '"HFHPEHU WKHUH ZDV DSSBROIRIRMHR®DO XQUHFRJIQL]JHG FRPSHQVDWL
VWRFN XQLWYV JUDQWHG XQGHU WKH HTXLW\ LQFHQWLY N 3R DM MRAW DLO/ [HD
YDOXH RI UHVWULFWHG VWRFN XQLWV YHVWADE/ @XSBIUR] VPRMYBHOIRDY HQGHG 'HF

&RPPRQ 6KDUHV 5HVHUYHG HRAKIEBKDUH (%®DVBCG BQ0GUWKH (,3 PORBYLGH W
FRPPRQ VKDUHY UHVSHFWLYHO\ DUH WR EH UHVHUYHG IRU JUDQWYV
XQGHU WKHIBEQDQV %XQJH VKDUHKROGHUY DSSURYHG DQ ERFPROQ WK BWRHW KI
GXULQJ %XQJH VKDUHKROGHUY DSSURYHG MBRP PQRUWHKDD/UHHHW RSWK'HH FH P E 1B L
DQG FRPPRQ VKDUHV ZHUH DYDLODEOH IRU IXWXUH JUDQWYV XQGHU
UHVSHFWLYHO\ 1R VKDUHYVY DUH FXUUHQWO\ DYDLODEOH IRU JUDQW XQGHU I

1($6(6

7KH &RPSDQ\ URXWLQHO\ OHDVHVY VWRUDJH IDFLOLWLHY WUDQVSRUWD
W\SLFDOO\ FODVVLILHG DV RSHUDWLQJ OHDVHV 7KH DFFRXQWLQJ IRU VRPH
ZKHQ GHWHUPLQLQJ ZKHWKHU D FRQWUDFW LV RU FRQWDLQV D OHDVH WKH
/HDVHV ZLWK DQ LQLWLDO WHUP RI PRUH WKDQ PRQWKY DUH UHFRJQL]HG
DVVHWY DQG OHDVH OLDELOLWLHV IRU WKH REOLJDWLRQ WR PDNH SD\PHQW
FXUUHQW RSHUDWLQJ OHDVH REOLJDWLRQV $V RI WKH OHDVH FRPPHQFHPH
YDOXH RI OHDVH SD\PHQWV QRW \HW SDLG 7KH OHDVH DVVHW LV LQLWLDOO
SD\PHQWY PDGH DW RU EHIRUH OHDVH FRPPHQFHPHQW H J SUHSDLG UHQW
WKH OHDVH OLDELOLW\ LV UHGXFHG IRU OHDVH SD\PHQWY PDGH DQG WKH Ol
JRRGV VROG RU 6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH GHSHQ
UHYLHZ IRU LPSDLUPHQW LQ D PDQQHU FRQVLVWHQW ZLWK 3URSHUW\ SODQ
OHVV VKRUW WHUP OHDVHV DUH QRW UHFRUGHG RQ WKH FRQVROLGDWHG
VWUDLJKW OLQH EDVLV RYHU WKH OHDVH WHUP

7KH &RP OHDVHV UDQJH LQ OHQJWK RI WHUP ZLWK D ZWH EXWEZDWK UD
RQH ZDWHU ULJKWWHMHHPWEHRDNOXBSWRRQV DUH JHQHUDOO\ HIHUFLVDEOH VR
UHQHZDO RSWLRQ LV UHDVRQDEO\ FHUWDLQ WR EH H[HUFLVHG VXFK DGGLW
RSHUDWLQJ OHDVH DVVHW DQG OLDELOLW\ :KHQ GHWHUPLQLQJ WKH OHDVH
SD\PHQWYV LV JHQHUDOO\ EDVHG RQ WKH &RPSDQ\pV LQFUHPHQWDO ERUURZL
&RPSDQ'UHPHQWDO FRVW RI GHEW DGMXVWHG WR DUULYH DW WKH UDWH LQ
OHDVH DV WKH UDWH LPSOLFLW LQ WKH OH'HFHPEHU VXFK ZHLJKWH®G ®LYM
GLVFRXQW UDJDWH ZDV

&HUWDLQ RI WKH &RPSDQ\uV IUHLJKW VXSSO\ DJUPBPHQMOX G IRFHDRC
SD\PHQWYV WKDW DUH YDULDEOH LQ QDWXUH 9DULDEOH SD\PHQWV RQ WLPH
VXSSO\ DJUHHPHQWY DUH GHSHQGHQW RQ WKHQ FXUUHQW PDUNHW GDLO\ KlI
YROXPHV DQG LQ VRPH FDVHV EHQFKPDUN LQWHUHVW UDWHV $00 VXFK YC
UDWH DUH QRW LQFOXGHG LQ WKH FDOFXODWLRQ Rl WKH DVVRFLDWHG RSH
DVVRFLDWHG OHDVH DQG DUH UHFRUGHG DV H[SHQVH LQ WKH SHULRG LQ ZK
LQFXUUHG &HUWDLQ RI WKH &RPSDQ\pV OHDVH DJUHHPHQWY UHORRWEB WR |

&RPPLWPHQWYV DQG I&RMHWRIQWHKGFERFSDQ\uV OHDVH DJUHHPHQWY FRQWDL
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7KH FRPSRQHQWY RI OHDVH H[SHQVH ZHUH DV IROORZYV

<HDU (QGHG 'HFHPEHU

86 LQ PLOOLRQV
2SHUDWLQJ OHDVH FRVW
6KRUW WHUP OHDVH FRVW
ODULDEOH OHDVH FRVW

6 XEOHDVH LQFRPH
7TRWDO OHDVH FRVW

6XSSOHPHQWDO FDVK IORZ LQIRUPDWLRQ UHODWHG WR OHDVHV ZDV DV
<HDU (QGHG 'HFHPEHU

&DVK SDLG IRU DPRXQWV LQFOXGHG LQ WKH PHDVXUHPHQW RI OHDVH OLDEL
2SHUDWLQJ OHDVH OLDELOLW\ SULQFLSDO SD\PHQWYV
6XSSOHPHQWDO QRQ FDVK LQIRUPDWLRQ

5LJKW RI XVH DVVHWY REWDLQHG LQ H[FKDQJH IRU OHDVH REOLJDWLRC
ODWXULWLHYV RI OHDVH OLDEL®PPMIPHEWWURU IRR6GHH DVWRQD RAHDVHYV DV RI

86 LQ PLOOLRQV

TKHUHDIWHU
7TRWDO OHDVH SD\PHQWYV

/IHVV LPSXWHG LOQWHUHVW
SUHVHQW YDOXH RI OHDVH OLDELOLWLHV DV VHSDUDWHO\ SUHVHOQWHG RQ

OLQLPXP OHDVH SD\PHQWYV KDYH QRW EHHQ UHG XF H GPE\OREDGHOR QP | X WO}
SHULRGV XQGHU QRQ FDQWHIOMEH VXEQHMD\QHFHOBEIH VXEOHDVHYV SULI
DIJUHHPHQWY ZLWK WKLUG SDUWLHV IRU WKH XVH RI WHUP V RRH/XB Q¥R U\
\HD$GGLWLRQDOO\ IURP WLPH WR WLPH WKH &RPSDQ\ PD\ HQWHU LQW
IUHLJKW YHVVHOV XQGHU WLPH FKDUWHU DJUHHPHQWY ZKHQ H[FHVV FLC

7KH &RPSDQ\ LV H[SHFWHG WR KDYH DGGLWLRQDO RSHUDWLQJ OHDVHYV
R PLORLYRHY WKH OLYHV RI WKH OHDVHV DV ZHOO DV VXEOHDVHV IRU RFH
LOFRPH RLO®RYHY WKH OLYHV RI WKH VXEOHDVHVY 7KH RSHUDWLQJ OHDVHYV
OHDVH WHUPV UL B YHQWMAHDHY XEOHDVHY DUH H[SHFWHG WR FRPPHQFH H

XS WRR \HDUYV
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7KH &RPSDQ\ V RSHUDWLRQV DUH RUJD&XKUHG RRIMDIEIHG \DHI® HFQW V V L$ 0 H
5HILQHG DQG 6SHFLDOW\ 2LOV OLOOLQJ DQG 6XJDU DQG %LRHQHUJ\ RUJDQ
SURGXFWV DQG VHUYLFHV RIIHUHG SURGXFWLRQ SURFHVVHV W\SHV DQG FC
UHPDLQLQJ RSHUDWLRQV DUH QRW UHSRUWDEOH VHIJPHQWY DV GHILQHG E\
&RUSRUDWH DQG 2WKHU

7KH $JULEXVLQHVY VHIJPHQW LV FKDUDFWHUL]JHG E\ ERWK LQSXWV DQG
YROXPH DQG ORZ PDUJLQ 7KH 5HILQHG DQG 6SHFLDOW\ 2LOV VHIJPHQW LQYF
SURGXFWYV GHULYHG I URP YHIHWDEOH RLOV 7KH OLOOLQJ VHIPHQW LQYROY
GHULYHG SULPDULO\ IURP ZKHDW DQG FRUQ 7KH 6XJDU %LRHQHUJ\ VHIPHC
&RPSDQ\LYQWHUHVW LQ %3 %XQJH %YLRHQHUJLD D MRLQW YHQWXUH ZLWK %

&RUSRUDWH DQG 2WKHU LQFOXGHYV VDODULHY DQG RYHUKHDG IRU FRUS
LQGLYLGXDO UHSRUWLQJ VHIPHQWY EHFDXVH WKH RSHUDWLQJ SHUIRUPDQF/|
FKLHI RSHUDWLQJ GHFLVLRQ PDNHU HHROWKLLY R R K MWK DMV L WIHAPLVH \D Y QZFHOOXG5 D
&RPSDQ\V FDSWLYH LQVXUDQFH SURJUDP DFFRXQWY UHFHLYDEOH VHFXULW

7TUDQVIHUV EHWZHHQ WKH VHIPHQWYH VHJIJRHIHY DEIGH QYR a8 X HEG @MW B B/UHN
DUH VKRZQ LQ WKH IROORZLQJ WDEOH DV ,QWHU VHIJPHQW UHYHQXHYV

$vV RI DQG IRU WKH \HDU HQGHG 'HFHPEHU
5HILQHG DQG

6SHFLDOW\ 6XJDU DQBUSRUDWH
86 LQ PLOOLRQV $JULEXVLQRVLOV OLOOLQPLRHQHUJAWKHU (OLPLQDWLRRWDO
1HW VDOHV WR HIWHUQDO FXVWRPHUYV *

,QWHU°VHJPHQW UHYHQXHYV
JRUHLJQ H[FKDQJH JDLQV ORVVHV °
QHW

I+
I+
I+

.
(%,7 1RQFRQWUROOLQJ LQWHUHVWYV + +
2WKHU H[SHQVH LQFRPH ° QHW +
,QFRPH ORVV IURP DIILOLDWHYV + + +
6HIPHQW (%,7 +
'HSUHFLDWLRQ GHSOHWLRQ DQG

DPRUWL]DWLRQ + +
7RWDO DVVHWYV +

&DSLWDO ([SHQGLWXUHV

I+
I+
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$V RI DQG IRU WKH \HDU HQGHG 'HFHPEHU
5HILQHG DQG
D

6SHFLDOW\ 6XJDU DQBUSRUDWH

86 LQ PLOOLRQV $IJULEXVLQRLODV OLOOLQXLRHQHUJAWKHU (OLPLQDWLRRWDO
1HW VDOHV WR H[WHUQDO FXVWRPHUV +
,QWHU°VHIJPHQW UHYHQXHYV + + +
YRUHLJQ H[FKDQJH ORVVHV ° QHW

+ +
(%,7 1RQFRQWUROOLQJ LQWHUHVWYV + +
2WKHU LQFRPH ° QHW + +
,QFRPH ORVV IURP DIILOLDWHYV =+ + +
BHIPHQW (%,7 +
'HSUHFLDWLRQ GHSOHWLRQ DQG
DPRUWL]DWLRQ + +

7TRWDO DVVHWYV
&DSLWDO ([SHQGLWXUHYV

I+

I+

$V Rl DQG IRU WKH \HDU HQGHG 'HFHPEHU
S5HILQHG DQG
D

6SHFLDOW\ 6XJDU DRRBRUSRUDWH
86 LQ PLOOLRQV $IJULEXVLQRYLOV OLOOLQMLRHQHUJRWKHU (OLPLQDWLRRWDO
1HW VDOHV WR H[WHUQDO FXVWRPHUV + +
,QWHU°VHIPHQW UHYHQXHV + + +

JRUHLJQ H[FKDQJH JDLQV ORVVHV °
QHW

+ +
(%,7 1RQFRQWUROOLQJ LQWHUHVWYV % + + +
2WKHU LQFRPH H[SHQVH ° QHW +
,QFRPH ORVV IURP DIILOLDWHYV = +
BHIPHQW (%,7 +
'HSUHFLDWLRQ GHSOHWLRQ DQG

DPRUWL]DWLRQ + +

7RWDO DVVHWYV
&DSLWDO ([SHQGLWXUHYV

I+

I+

,QFOXGHV 1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHU
QRQFRQWUROOLQJ LQWHUHVWY VKDUH RI LOQWHUHVW DQG WD[HV

(%,7 LQFOXPALMOVRURRKDUJHY UHVXOWLQJ IURP WKH 8NUDLQH 5XVVLD Z
SULPDULO\ UHODWHG WR ORVVHV DVVRFLDWHG ZLWK LQYHQWRULHV SK\
GLIILFXOW WR DFFHVV ORFDWLRQW ZQ@KRKX DK JFHRW RY WIK H HFARDAHVULI L F D W
RLOVHHG SURFHVVLQJ EXVLQHVV DV KHOG IRW VO@BR Q HFW WeX®EJ HQV &RK
VKDUH UHODWHG W&RW KWK MHVRW OB HYW RWHUQDWLRQDO GHILQHG EHQ
H[SHQVH LQFRPHPLQWRYRRKXQEJHY UHODWHGNEZRTWKW \LIPGVHVYWR 8 YWM U
,QFRPH ORVV IURP DIILOLDWHYV

(%,7 LQFOXGMMODDRQ RQ VDOH RI D SRUWIROLR RI LQWHULRU JUDLQ
86 *UDLQ 'LVSRVLWLRQ UHFRUGHG LQP2\®KHB DHIOM QR VDOFR/PRI DYN
FRPSULVLQRLDOUDRQ RQ VDOH RI RXU 5RWWHUGDP 2 V& &H | LDEHIOW IDRAD %
JDLQ RQ VDOH RI DQ RLOV SDFNDJLQJ IDFLOLW\ LQ OH[LFRPERWIKRGHFR L
DVVHW LPSDLUPHQW FKDUYKDDW %X® RWOGH® KIDQ&RVWPRO GRBRAQYWROG I
UHODWHG WR WKH FODVVLILFDWLRQ RI RXU OH[LFDQ ZKHDW PLOOLQJ E)
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(%,7 LQFOX®HQ®DRQ RQ VDOH Rl FHUWDLQ %UD]JLOLDQ PDUJDULQH L
2WKHU H[SHQVH L@ERPRHR®EMWIHFW WD[ FUHGLWY UHODWHG WR WKH |
FODLP UHFRUGHG RQOTHWRKDWHWY SULPDULO\ UHODWHG WR D SURYLVL
GHHPHG XQFROOHFWLEOH IROORZL QI O GIBRIIJM FRIWGHEHP® GWO AL @K L FIK.
DGPLQLVWUDWLY HP HOSHIRXM HDRRIUGHG LQ 2WKHU HPSBQURSHQ@FIRPH H[GH
UHODWHG WR D SDUWLDO VHWWOHPHQW RI %XQJH V 8 6 3HQVLRQ 30DQ
SDUWLFLSDQWY UHFRUGHG LQ 2WIRHO GRHREHQNHID Q ©H RPGG RWMHWABSO0
UHFRUGHG LQ 6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH

7RWDO VHIJPHQW HDUQLQJV EHIRUH LQWHUHVW DQG WD[HV (%,7 LV DQ
PDQDJHPHQW WR HYDOXDWH VHIJPHQW RSHUDWLQJ DFWLYLWLHYV %XQJH V PI
RSHUDWLQJ SURILWDELOLW\ VLQFH WKH PHDVXUH DOORZV IRU DQ HYDOXDW
ILQDQFLQJ PHWKRGV RU FDSLWDO VWUXFWXUH ,Q DGGLWLRQ (%,7 LV D ILQI
%XQJH V LQGXVWULHV

$ UHFRQFLOLDWLRQ RI 1HW LQFRPH DWWULEXWDEOH WR %XQJH WR 7RWD
<HDU (QGHG 'HFHPEHU

86 LQ PLOOLRQYV
1HW LQFRPH DWWULEXWDEOH WR %XQJH

,QWHUHVW LQFRPH

L, QWHUHVW H[SHQVH

,QFRPH WD[ H[SHQVH

1RQFRQWUROOLQJ LQWHUHVWYVY VKDUH RI LQWHUHVW DQG WD]|
7RWDO VHIJPHQW (%,7 IURP FRQWLQXLQJ RSHUDWLRQV

1HW VDOHV E\ SURGXFW JURXS WR H[WHUQDO FXVWRPHUYVY ZHUH DV IROOI

<HDU (QGHG 'HFHPEHU

86 LQ PLOOLRQV
$IJULFXOWXUDO &RPPRGLW\ BURGXFWV

5HILQHG DQG 6SHFLDOW\ 2LO 3URGXFWYV
OLOOLQJ B3URGXFWYV

6XJDU DQG %LRHQHUJ\ BURGXFWYV
2ZWKHU 3URGXFWYV

7TRWDO

I+

*HRJUDSKLF DUHD LQIRUPDWLRQ IRU 1HW VDOHV WR H[WHUQDO FXVWRPH
PDNLQJ WKH VDOH DQG ORQJ OLYHG DVVHWYV IROORZV

<HDU (QGHG 'HFHPEHU

86 LQ PLOOLRQYV
1HW VDOHV WR H[WHUQDO FXVWRPHUYV

(XURSH

8QLWHG 6WDWHYV
$VLD 3DFLILF
%UD]LO
$UJHQWLQD
&DQDGD

5HVW RI ZRUOG
7RWDO
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<HDU (QGHG 'HFHPEHU

86 LQ PLOOLRQV
/IRQJ OLYHG DVVHWYV

%UD]LO

8QLWHG 6WDWHYV
(XURSH

$VLD 3DFLILF
&DQDGD
$UJHQWLQD
5HVW RI ZRUOG
7RWDO

/IRQJ OLYHG DVVHWYV FRPSULVH 3URSHUW\ SODQW DQG HTXLSPHQW QH

$V IXUWKHU GRWHULEHBNXQH RI %XVLQHVY %DVLV RI 3UHVHQWDWLRQ L
&RPSDQ\pY UHYHQXH FRPSULVHYVY VDOHV IURP FRPPRGLW\HRRQWWDFWVY VKB W
+HGJ LB DQG VDOHV RI RWKHU SURGXFWY DQG VHUYLHWN QXKDIW RORJ B RD(FW B
ZLWK &XVWRPHUKXH IROORZLQJ WDEOHYV SURYLGH D GLVDJJUHJDWLRQ RI 1HW
IURP FRPPRGLW\ FRQWUDFWYV $6& DQG VDOHV IURP FRQWUDFWYV ZLWK FX

<HDU (QGHG 'HFHPEHU

5HILQHG DQG 6XJDU DQRUSRUDWH
86 LQ PLOOLRQV $JULEXVLOSHWAM. DOW\ CLOOLQJI %LRHQHUJ\2WKHU 7RWDO
6DOHV IURP FRPPRGLW\ FRQWUDFWYV $6&
*
6DOHV IURP FRQWUDFWY ZLWK FXVWRPHUYV
$6&
1HW VDOHV WR H[WHUQDO FXVWRPHUYV
<HDU (QGHG 'HFHPEHU
5HILQHG DQG 6XJDU DQRUSRUDWH
86 LQ PLOOLRQV $JULEXVLOHWM. DOW\ CLO®LQJI %LRHQHUJ\2WKHU 7RWDO
6DOHV IURP FRPPRGLW\ FRQWUDFWYV $6&
+
6DOHV IURP FRQWUDFWY ZLWK FXVWRPHUYV
$68&
1HW VDOHV WR H[WHUQDO FXVWRPHUYV
<HDU (QGHG 'HFHPEHU
5HILQHG DQG 6XJDU DQ@ERUSRUDWH
86 LQ PLOOLRQV $JULEXVLOHWAM. DOW\ CLOOLQJI %LRHQHUJ\2WKHU 7RWDO

6DOHV IURP FRPPRGLW\ FRQWUDFWYV $6&

6DOHV IURP FRQWUDFWY ZLWK FXVWRPHUV
$6& s

1HW VDOHV WR H[WHUQDO FXVWRPHUYV *
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AXDUWHU

86 LQ PLOOLRQV H[FHSW SHU VKDUH GDWD)LUVW 6HFRQG 7KLUG

JRXUWK <HDU

1HW VDOHYV

*URVV SURILW

1HW LQFRPH

1HW LQFRPH DWWULEXWDEOH WR %XQJH

(DUQLQJV SHU FRPPRQ VKDUH+EDVLF

1HW LQFRPH DWWULEXWDEOH WR %XQJH FRPPRQ VKDUHKROGHUV
(DUQLQJV SHU FRPPRQ VKDUH+GLOXWHG

1HW LQFRPH DWWULEXWDEOH WR %XQJH EFRPPRQ VKDUHKROGHUV

1HW VDOHYV
*URVV SURILW

1HW LQFRPH

1HW LQFRPH DWWULEXWDEOH WR %XQJH

(DUQLQJV SHU FRPPRQ VKDUH+EDVLF

1HW LQFRPH DWWULEXWDEOH WR %XQJH FRPPRQ VKDUHKROGHUV
(DUQLQJV SHU FRPPRQ VKDUH+GLOXWHG

1HW LQFRPH DWWULEXWDEOH WR %XQJH FRPPRQ VKDUHKROGHUYV

(DUQLQJV SHU VKDUH DWWULEXWDEOH WR %XQJH FRPPRQ VKDUHKROGH
IRU HDFK SHULRG SUHVHQWHG $V D UHVXOW WKH VXP RI WKH TXDUWH
DQG PD\ QRW HTXDO WKH WRWDO FRPSXWHG IRU WKH \HDU
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3IXUVXDQW WR WKH UHTXLUHPHQWY RI 6HFWLRQ RU G RI WKH 6HFXUL
FDXVHG WKLV UHSRUW WR EH VLIQHG RQ LWV EHKDOI E\ WKH XQGHUVLJQHG

%81*( /,0,7("
'DWHGEUXDU\ %\ vV -2+1: 1(33/

-RKQ : 1HSSO
([HEXWLYH 9LFH 3UHVLGHQW DQG &KLH




%XQJH $QQXDO 5HSRUW

3IXUVXDQW WR WKH UHTXLUHPHQWY RI WKH 6HFXULWLHV ([FKDQJH $FW RI
SHUVRQV RQ EHKDOI RI WKH 5HJILVWUDQW DQG LQ WKH FDSDFLWLHYV DQG RQ

YHEUXDU\ %\ V *5(*25< $ +(&.0%$1

*UHJRU\ $ +HFNPDQ
&KLHI ([HFXWLYH 2IILFHU DQG 'LUI

YHEUXDU\ % \ V. -2+1 : 1(33/

-RKQ : 1HSSO
([HEXWLYH 9LFH 3UHVLGHQW DQG &KLF

JHEUXDU\ %\ vV - 0%$77 6,00216 -5

- ODWW 6LPPRQV -U
&RQWUROOHU DQG 3ULQFLSDO $FFR

YHEUXDU\ %\ V (OLDQH $OHL[R /XVWRVD GH $Q
(OLDQH $OHL[R /I XVWRVD GH $QGU
'LUHFWRU
YHEUXDU\ %\ V 6+(,/$ %$,5
6KHLOD %DLU
"LUHFWRU
YHEUXDU\ %\ V &$52/ 0 %52:1(5
&DURO 0 %URZQHU
"LUHFWRU
YHEUXDU\ %\ V - (5,.)<5:$/
- (ULN )\UZDOG
"LUHFWRU
YHEUXDU\ %\ V. %(51%$5'2 +((6
%HUQDUGR +HHV
"LUHFWRU
YHEUXDU\ %\ VoOLSTHI((1 : +<(

.DWKOHHQ : +\OH
'LUHFWRU DQG &KDLU RI WKH %RDUC

JHEUXD U\ %\ V +(15< : :,16+,3

+HQU\ : :LQVKLS
"LUHFWRU

YHEUXDU\ % \ V 0$5. 1 =(18.

ODUN 1 =HQXN
'LUHFWRU

JHEUXDU\ %\ V 0,&+$(/ .2%25,

OLFKDHO .RERUL
'LUHFWRU

YHEUXDU\ %\ V .(11(7+ 6,05,/

.HQQHWK 6LPULO
'LUHFWRU
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‘H FRQVHQW WR WKH LQFRUSRUDWLRQ E\ UHIHUHQFH LQ 5HJLVWUDWLRQ 6WLE
DQG :

JRUP 6 DQG 5HJLVWUDWLRQ 6WDWHPHQW 1RV
RQ )RUP 6 RI RXU UHSRUWYV GDWHG )HEUXDU\ UHODWLQJ WR |
VFKHGXOH OLVWHG LQ WKH ,QGH[ DW ,WHP Rl %XQJH /LPLWHG DQG WKH HI

ILQDQFLDO UHSRUWLQJ DSSHDULQJ LQ WKLV $QQXDO 5HSRUW RQ )RUP . IR

V 'HORLWWH 7RXFKH //3

6W /RXLV OLVVRXUL
YHEUXDU\
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%XQJH $QQXDO 5HSRUW ([KLELW

&HUWLILFDWLRQ RI &KLHI ([HFEXWLYH 2IILFHU
3IXUVXDQW WR 6HFWLRQ RI WKH 6DUEDQHYV 2[OH\ $FW RI

*UHJRU\ $ +HFNPDQ FHUWLI\ WKDW
, KDYH UHYLHZHG WKLV UHSRUW RQ )RUP . RI %XQJH /LPLWHG WKH 2UH]J

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXt
QHFHVVDU\ WR PDNH WKH VWDWHPHQWY PDGH LQ OLJKW RI WKH FLUFXPYV
PLVOHDGLQJ ZLWK UHVSHFW WR WKH SHULRG FRYHUHG E\ WKLV UHSRUW

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQ
DOO PDWHULDO UHVSHFWV WKH ILQDQFLDO FRQGLWLRQ UHVXOWYV RI RSH
SUHVHQWHG LQ WKLV UHSRUW

7KH UHJLVWUDQWupVY RWKHU FHUWLI\LQJ RIILFHU DQG , bUH UHVSRQVLEOH
SURFHGXUHYVY DV GHILQHG LQ ([FKDQJH $FW 5XOHV D H DQG G H C
GHILQHG LQ ([FKDQJH $FW 5XOHV D I DQG G I IRU WKH UHJLVWUD (

D GHVLIQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXV
GHVLIQHG XQGHU RXU VXSHUYLVLRQ WR HQVXUH WKDW PDWHULDO L
FRQVROLGDWHG VXEVLGLDULHV LV PDGH NQRZQ WR XV E\ RWKHUYV Z|
ZKLFK WKLV UHSRUW LV EHLQJ SUHSDUHG

E GHVLIQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ
EH GHVLIQHG XQGHU RXU VXSHUYLVLRQ WR SURYLGH UHDVRQDEOH I
DQG WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY IRU HIWHUQDO
SULQFLSOHYV

F HYDOXDWHG WKH HIITHFWLYHQHVYV RI WKH UHJLVWUDQWMV GLVFORVXL
FRQFOXVLRQVY DERXW WKH HIITHFWLYHQHVV RI WKH GLVFORVXUH FRQ\
E\ WKLY UHSRUW EDVHG RQ VXFK HYDOXDWLRQ DQG

G GLVFORVHG LQ WKLV UHSRUW DQ\ FKDQJH LQ WKH UHJLVWUDQWRMV LQ
WKH UHJLVWUDQWMY PRVW UHFHQW ILVFDO TXDUWHU WKH UHJLVWUL
PDWHULDOO\ DIIHFWHG RU LV UHDVRQDEO\ OLNHO\ WR PDWHULDOO\
UHSRUWLQJ DQG

7KH UHJLVWUDQWuV RWKHU FHUWLI\LQJ RIILFHU DQG , KDYH GLVFORVHG
ILQDQFLDO UHSRUWLQJ WR WKH UHJLVWUDQWPVY DXGLWRUYVY DQG WKH DXC

D DOO VLJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WK
UHSRUWLQJ ZKLFK DUH UHDVRQDEO\ OLNHO\ WR DGYHUVHO\ DIIHFW W
UHSRUW ILQDQFLDO LQIRUPDWLRQ DQG

E DQ\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPFL
WKH UHJLVWUDQWuYV LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUW|

WHHEUXDU\
*5(*25< $ +(&.0%1

*UHJRU\ $ +HFNPDQ
&KLHI ([HFXWLYH 2IILFHU 3ULQFLSDO ([HFXWLYH 2IILFHU
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&HUWLILFDWLRQ RI &KLHI )LQDQFLDO 2IILFHU
3IXUVXDQW WR 6HFWLRQ RI WKH 6DUEDQHYV 2[OH\ $FW RI

-RKQ : 1HSSO FHUWLI\ WKDW
, KDYH UHYLHZHG WKLV UHSRUW RQ )RUP . RI %XQJH /LPLWHG WKH 2UH]J

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXt
QHFHVVDU\ WR PDNH WKH VWDWHPHQWY PDGH LQ OLJKW RI WKH FLUFXPYV
PLVOHDGLQJ ZLWK UHVSHFW WR WKH SHULRG FRYHUHG E\ WKLV UHSRUW

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQ
DOO PDWHULDO UHVSHFWV WKH ILQDQFLDO FRQGLWLRQ UHVXOWYV RI RSH
SUHVHQWHG LQ WKLV UHSRUW

7KH UHJLVWUDQWupVY RWKHU FHUWLI\LQJ RIILFHU DQG , bUH UHVSRQVLEOH
SURFHGXUHYVY DV GHILQHG LQ ([FKDQJH $FW 5XOHV D H DQG G H C
GHILQHG LQ ([FKDQJH $FW 5XOHV D I DQG G I IRU WKH UHJLVWUD (

D GHVLIQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXV
GHVLIQHG XQGHU RXU VXSHUYLVLRQ WR HQVXUH WKDW PDWHULDO L
FRQVROLGDWHG VXEVLGLDULHV LV PDGH NQRZQ WR XV E\ RWKHUYV Z|
ZKLFK WKLV UHSRUW LV EHLQJ SUHSDUHG

E GHVLIQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ
EH GHVLIQHG XQGHU RXU VXSHUYLVLRQ WR SURYLGH UHDVRQDEOH I
DQG WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY IRU HIWHUQDO
SULQFLSOHYV

F HYDOXDWHG WKH HIITHFWLYHQHVYV RI WKH UHJLVWUDQWMV GLVFORVXL
FRQFOXVLRQVY DERXW WKH HIITHFWLYHQHVV RI WKH GLVFORVXUH FRQ\
E\ WKLY UHSRUW EDVHG RQ VXFK HYDOXDWLRQ DQG

G GLVFORVHG LQ WKLV UHSRUW DQ\ FKDQJH LQ WKH UHJLVWUDQWRMV LQ
WKH UHJLVWUDQWMY PRVW UHFHQW ILVFDO TXDUWHU WKH UHJLVWUL
PDWHULDOO\ DIIHFWHG RU LV UHDVRQDEO\ OLNHO\ WR PDWHULDOO\
UHSRUWLQJ DQG

7KH UHJLVWUDQWuV RWKHU FHUWLI\LQJ RIILFHU DQG , KDYH GLVFORVHG
ILQDQFLDO UHSRUWLQJ WR WKH UHJLVWUDQWPVY DXGLWRUYVY DQG WKH DXC

D DOO VLJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WK
UHSRUWLQJ ZKLFK DUH UHDVRQDEO\ OLNHO\ WR DGYHUVHO\ DIIHFW W
UHSRUW ILQDQFLDO LQIRUPDWLRQ DQG

E DQ\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPFL
WKH UHJLVWUDQWuYV LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUW|

WHHEUXDU\
-2+1 @ 1(33/

-RKQ : 1HSSO
([HFEXWLYH 9LFH 3UHVLGHQW &KLHI )LQDQFLDO 2IILFHU



%XQJH $QQXDO 5HSRUW ([KLELW

&HUWLILFDWLRQ E\ WKH &KLHI ([HFXWLYH 2IILFHU

3XUVXDQW WR 8 6 & 6HFWLRQ DV $GRSWHG 3XUVXDQ
6HFWLRQ RI WKH 6DUEDQHYV 2[OH\ $FW 21
3IXUVXDQW WR 8 6 & 6HFWLRQ DV DGRSWHG SXUVXDQW WR 6HFWIL

XQGHUVLIQHG RIILFHU RI %XQJH /LPLWHG D &RASEXBO®RGIVP KWHIBEO IFBIEJMOLLIW W
EHVW RI VXFK RIILFHUpV NQRZOHGJH

7KH DFFRPSDQ\LQJ 5HSRUW RI WKH &RPSDQ\ RQ )RUP 5 HRSWR WKEGIOHD U
FRPSOLHV ZLWK WKH UHTXLUHPHQWY RI 6HFWLRQ D RU G RI WKH 6

,QIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWY LQ DOO
RSHUDWLRQV RI WKH &RPSDQ\

YHEUXDU\

V *5(*25< $ +(&.0$1
*UHJRU\ $ +HFNPDQ
&KLHI ([HFXWLYH 21ILFHU 3ULQFLSDO ([H

$ VLIQHG RULJLQDO RI WKLY ZULWWHQ VWDWHPHQW UHTXLUHG E\ 6HFW
UHWDLQHG E\ % XQJH /LPLWHG DQG IXUQLVKHG WR WKH 6HFXULWLHY DQG ([F



([KLELW %XQJH $QQXDO 5H

&HUWLILFDWLRQ E\ WKH &KLHI J)LQDQFLDO 2IILFHU

3XUVXDQW WR 8 6 & 6HFWLRQ DV $GRSWHG 3XUVXDQ
6HFWLRQ RI WKH 6DUEDQHYV 2[OH\ $FW 21
3IXUVXDQW WR 8 6 & 6HFWLRQ DV DGRSWHG SXUVXDQW WR 6HFWIL

XQGHUVLIQHG RIILFHU RI %XQJH /LPLWHG D &RASEXBO®RGIVP KWHIBEO IFBIEJMOLLIW W
EHVW RI VXFK RIILFHUpV NQRZOHGJH

7KH DFFRPSDQ\LQJ 5HSRUW RI WKH &RPSDQ\ RQ )RUP 5 HRSWR WKEGIOHD U
FRPSOLHV ZLWK WKH UHTXLUHPHQWY RI 6HFWLRQ D RU G RI WKH 6

,QIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWY LQ DOO
RSHUDWLRQV RI WKH &RPSDQ\

YHEUXDU\

V. -2+1 : 1(33/
"RKQ : 1HSSO
([HFXWLYH 9LFH 3UHVLGHQW &KLHI )LQD

$ VLIQHG RULJLQDO RI WKLV ZULWWHQ VWDWHPHQW UHTXLUHG E\ 6HFW
UHWDLQHG E\ %XQJH /LPLWHG DQG IXUQLVKHG WR WKH 6HFXULWLHYV DQG ([F
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